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WYOMING AREA SCHOOL DISTRICT

MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

This Management’s Discussion and Analysis (MD&A) is intended to provide a narrative
overview and analysis of the financial activities of the Wyoming Area School District (the
“District”) for the year ended June 30, 2011. The District's financial performance is
discussed and analyzed within the context of the financial statements and the disclosures
that follow. This discussion focuses on the District's financial performance as a whole;
readers should also review the basic financial statements and the notes thereto to enhance
their understanding of the District’s financial performance.

FINANCIAL HIGHLIGHTS

Total net assets of the District decreased $696,076 in 2011. Net assets of governmental
activities decreased $682,293. Net assets of the business-type activity decreased $13,783.

The District had $29,617,037 of expenses related to governmental activities in 2011; only
$5,922,257 of these expenses was offset by program-specific charges for services, grants
or contributions. General revenues (primarily taxes and state subsidies) of $23,012,487
were adequate to provide for these programs.

In the District's business-type activity, net assets decreased by $13,783 due to increased
Food Service Expenditures.

OVERVIEW OF THE FINANCIAL STATEMENTS

This discussion and analysis is intended to serve as an introduction to the District's basic
financial statements. The District's basic financial statements are comprised of three
components: 1) government-wide financial statements, 2) fund financial statements, and 3)
notes to the financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The government-wide financial statements are designed to provide readers with a
broad overview of the District’s finances in a manner similar to a private-sector
business. These statements are prepared using the accrual basis of accounting. The
focus of these statements is long-term.



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)

The statement of net assets presents information on all of the District’s assets and
liabilities, with the difference between the two reported as net assets. Over time,
increases or decreases in net assets may serve as a useful indicator of whether the
financial position of the District is improving or deteriorating.

The statement of activities presents information showing how the District’s net assets
changed during the most recent fiscal year. All changes in net assets are reported as
soon as the underlying event giving rise to the change occurs, regardless of the
timing of related cash flows. Thus, revenues and expenses are reported in this
statement for some items that will only result in cash flows in future fiscal periods
(e.g., uncollected taxes and earned but unused compensated absences).

Both of the governmental-wide financial statements distinguish functions of the
District that are principally supported by taxes and intergovernmental revenues
(governmental activities) from other functions that are intended to recover all or a
portion of their costs through user fees and charges (business-type activities). The
governmental activities include all of the District’s instructional programs and support

services except for its food service operation, which is considered a business-type
activity.

The government-wide financial statements can be found on pages 15-16 of this
report.

FUND FINANCIAL STATEMENTS

A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The District
uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. The focus of fund financial statements is short-term. Fund
financial statements are prepared using the modified accrual basis of accounting.
The District uses several different types of funds but the two most significant types
are the governmental and proprietary fund types.

GOVERNMENTAL FUNDS

Governmental funds are used to account for essentially the same functions
reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund
financial statements focus on near-term inflows and outflows of spendable
resources, as well as on balances of spendable resources available at the end of
the fiscal year. Such information may be useful in evaluating the District's near-
term financing requirements.

.



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

Because the focus of governmental funds is narrower than that of the
government-wide financial statements, it is useful to compare the information
presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so,
readers may better understand the long-term impact of the District's near-term
financing decisions. Both the governmental fund balance sheet and the
governmental fund statement of revenues, expenditures, and changes in fund
balances provide a reconciliation to facilitate this comparison between
governmental funds and governmental activities.

The District maintains four individual governmental funds. Information is
presented separately in the governmental fund balance sheet and in the
governmental fund statement of revenues, expenditures, and changes in fund
balances for the District’s major funds (General Fund and Capital Project Fund).
The District’s nonmajor funds (Debt Service Fund and Athletic Fund) are reported
under the caption “Nonmajor Fund”.

The basic governmental fund financial statements can be found on pages 17-20
of this report.

The District adopts an annual budget for its General Fund. A budgetary
comparison statement for the General Fund has been provided on page 21 of this
report to demonstrate compliance with this budget.

PROPRIETARY FUNDS

The District accounts for its food service operation in a proprietary fund, which
report the same functions presented as business-type activities in the
government-wide financial statements. Proprietary funds provide the same type of
information as the government-wide financial statements, only in more detail. The
basic proprietary fund financial statements can be found on pages 22-25 of this
report.

NOTES TO THE FINANCIAL STATEMENTS
The notes provide additional information that is essential to a full understanding of

the data provided in the government-wide and fund financial statements. The notes
to the financial statements can be found on pages 26-37 of this report.



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

GENERAL FUND BUDGETARY HIGHLIGHTS

The District prepares a budget each year for its General Fund according to Pennsylvania
law. The budget complied with all applicable state laws and financial policies approved by
the School Board of Directors.

The General Fund’'s approved budget for 2011 included $26,500,576 of revenues and
$27,790,965 of expenditures. There were no amendments made to the budget during 2011.

Actual revenues received for 2011 were $29,029,022 or 9.5% over budget. The favorable
variances were attributable primarily to increased Delinquent Tax Revenue, increased Local
Income Tax Revenue and unbudgeted Federal Stimulus Revenue.

Actual expenditures and other uses were $28,393,366 or 102.2% of budget. The
unfavorable variances relative to expenditures were related to increased Student
Transportation Services and Other Expenditures funded through Federal Stimulus Revenue.



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

GOVERNMENT-WIDE FINANCIAL ANALYSIS

The District's condensed government-wide financial statements are presented
comparatively as follows:

CONDENSED STATEMENT OF NET ASSETS (IN 000°S)

GOVERNMETAL BUSINESS TYPE
ACTIVITIES ACTIVITY TOTALS
2011 2010 2011 2010 2011 010

Current and other assets
$ 8,219 $7,183 $ 181 $ 203 $ 8,400 $ 7,386

Capital assets 27,383 28.770 116 101 27,499 28,871
TOTAL $ 35,602 $ 35,953 $ 297 $ 304 $ 35899 $ 36257
Current liabilities $ 8,450 $7,.217 3 9 $ 2 $ 8,459 $ 7,219

Long-term liabilities:

Due after one year 23,586 24 488 - - 23,586 24488
Total liabilities 32.036 31,705 9 2 32.045 31,707
Net assets:

Invested in capital
assets, net of related

debt 2,793 3,287 116 101 2,909 3,388
Restricted 0 0 0 0 0 0
Unrestricted 773 961 172 201 945 1.162

Total net assets 3.566 4,248 288 302 3,854 4,550

TOTAL $ 35,602 $ 35953 $ 297 $ 304 $ 35899 $ 36257




WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’'S DISCUSSION AND ANALYSIS
(UNAUDITED)

CONDENSED STATEMENT OF ACTIVITIES (IN 000°S)

GOVERNMENTAL BUSINESS TYPE
ACTIVITIES ACTIVITY TOTALS
2011 2010 2011 2010 2011 2010
Program revenues:
Charges for services $ 24 $ 66 $ 470 $ 460 $ 494 $ 526
Operating grants and
contributions 5,898 5,636 452 438 6,350 6,074
General revenues:
Taxes levied for
general purposes,
net and other taxes 15,208 14,700 - - 15,208 14,700
levied
Grants, subsidies and
contributions not .
restricted 7,717 7,327 - - 7,717 7,327
Transfers (28) (24) 28 24 0 0
Other 115 191 2 2 117 193
Total revenues 28.934 27.896 952 924 29.886 28.820
Program expenses:
Instruction 16,935 17,332 - - 16,935 17,332

Instructional student

support 2,588 2,173 - - 2,588 2,173
Administration and

financial support

services 2,090 2,046 - - 2,090 2,046
Operation and

maintenance of plant

services 2,581 2,480 - - 2,581 2,480
Pupil transportation 1,851 1,722 - - 1,851 1,722
Student activities 546 557 - - 546 557
Community services 137 158 - - 137 158
interest on long-term

debt 1,358 1,380 - - 1,358 1,380
Unaliocated

depreciation 1,531 1,509 - - 1,531 1,509
Food service - - 966 891 966 891

Total expenses 29.617 29.357 966 891 30,583 30,248
Change in net assets (682) (1.461) (14) 33 (696) (1,428)
Net assets, beginning 4,248 5,709 302 269 4,550 5,978
Net assets, ending 3,56 $4248 $ 288 § 302 $ 3,854 $ 4,550
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WYOMING AREA SCHOOL DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS
(UNAUDITED)

GOVERNMENTAL ACTIVITIES

The net assets of the governmental activities decreased by $682,000 in 2011.
Revenues increased 3.7%, attributable primarily to an increase in Operating Grants &
and Contributions and Taxes levied. Expenditures increased 0.9% in 2011 mainly

due to increases in Instructional student support and Operation and maintenance of
plant services.

BUSINESS-TYPE ACTIVITY

Net assets of the District’s food service operation decreased by $13,783 in 2011 due
to increased Food Service Expenditures.

FINANCIAL ANALYSIS OF THE FUNDS
GENERAL FUND (MAJOR)

The following represents a summary of General Fund revenue, by source, along with
changes from 2010.

2011 2010 Increase %
Amount Amount (Decrease) Change
Local sources $15,224,038 $14,679,039  $544,999 3.7%
State sources 11,304,739 11,184,767 119,972 1.1%
Federal sources 2,500,245 1,915.039 585,206 30.6%
Total $29.029.022 $27.778,845 $1,250177 35.4%

LOCAL SOURCES

The majority of the local source revenue is derived from the real estate tax. There
was a county wide reassessment for the 2009 tax year. The real estate tax levy
increased 3.8% for Luzerne County and 3.4% for Wyoming County. The total current
real estate collections approximated $11,446,066 for the year ended June 30, 2011.



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’'S DISCUSSION AND ANALYSIS
(UNAUDITED)

STATE SOURCES

The Basic Instructional Subsidy Funding state portion increased for the current fiscal
year. In addition, the District received an increase in state share of retirement
contribution due to an increased retirement rate.

FEDERAL SOURCES
In 2011, the District recognized a large increase of Federal sources. The increase in

federal sources is due to Federal Stimulus Funds attached to Title |, Basic Ed and
Education Jobs Funding.

The following represents a summary of General Fund expenditures by function for the years
June 30, 2011 and 2010.

2011 2010 Increase
Amount Amount (Decrease)

Instruction $17,084,362 $16,847,340 $ 237,022
Support services 8,273,712 8,589,615 (315,903)
Non-instructional services 682,509 654,323 28,186
Capital Outlay 0 0 0
Refund of Pr Yr Receipts 30,364 5,549 24,815
Debt Service and Other

financing uses 2,322,420 1.214,385 1,108.035
Total $28.393.367 $27.311.212 $ 1,082,155

INSTRUCTION

The amount of instructional expenses reported at June 30, 2011 increased by
approximately $237,022 from the prior year. The amount was due mainly from an
increase in Special Education Tuition Costs.



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

SUPPORT SERVICES

The decrease in support services was substantially due to increases in the purchase

of technology equipment in 2010 funded through Federal Stimulus Funds as
compared to 2011.

NONINSTRUCTIONAL SERVICES

The amount of Non-Instructional expenses reported at June 30, 2011 increased
slightly due to athletic fund purchases. Beginning with the 2010-2011 school year,
the Athletic Fund expenditures are reflected within the General Fund in the
Governmental Fund statements. The .Athletic Fund accounts for school athletics. It
had $38,924 of gate receipts and $57,577 of expenditures.

CAPITAL OUTLAY AND REFUND OF PRIOR YEAR RECEIPTS

The amount of expenditures recognized in these categories did not vary materially as
compared to the prior year.

DEBT SERVICE AND OTHER FINANCING USES

The net increase in Debt Service and Other Financing Uses is the result of The

District electing to not transfer funds from capital projects account this year in order to
fund Debt Service.

CAPITAL PROJECTS FUND (MAJOR)

The Capital Project Fund accounts for major construction projects in the District, in
addition to other Capital Improvements and Expenditures. The fund balance at June 30,
2011 of the Capital Projects Fund was $1,198,200.

DEBT SERVICE FUND (NONMAJOR)

The Debt Service Fund is used to account for resources accumulated for the payment of
long-term obligations. It is normally used to account for refunding of bond issues and the
payment of the annual debt service on existing bonds. The District periodically reviews
its existing debt and refunds such debt when economically feasible. The District in
March of 2006 issued $24,955,000 of bonds and notes for the purpose of providing
funds to (1) advance refund the School Districts GOB, Series of 2004, (2) advance
refund the School Districts GOB, Series A of 2004: (3) currently refund the School
District's Federally Taxable GON, Series of 2004; (4) currently refund the School
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WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

District’'s Federally Taxable GON, Series A of 2005; and (5) paying the costs and
expenses of issuance of the Bonds. The Debt Service Fund received $1,836,480 from
the General Fund to pay the annual debt service on its outstanding bonds. The District
paid $720,000 in principal and $1,116,480 in interest on its outstanding bonds.

CAPITAL ASSETS

The District’s investment in capital assets as of June 30, 2011 is summarized below.

GOVERN- BUSINESS-
MENTAL TYPE
ACTIVITIES ACTIVITY TOTALS

Land $ 1,329,844 $ 1,329,844
Buildings 44,250,507 44,250,507
Improvements 1,930,573 1,930,573
Equipment & Fixtures 1,947,044 $ 785,073 2,732,117
Infrastructure 378,507 - 378,507
Total 49,836,475 785,073 50,621,548
Less accumulated depreciation 22,453,447 669,026 _23,122.473
Net $ 27383028 $ 116,047 $27.499.075

LONG-TERM DEBT

At June 30, 2011, the District’'s general obligation debt was approximately $24.5 million.
This amount is approximately 45% of its legal limit of $54.5 million. The District is
scheduled to remit principal payments of $902,626 and interest payments in the amount of
$1,142,541 for the 2011-2012 school year. The District's bonds have a favorable “AAA”
rating from Standard and Poor’s Rating Group as of March 2006.

NONCURRENT LIABILITIES

Noncurrent liabilities will be paid one year or later from the date of the Statement of Net
Assets. The School District’'s noncurrent liabilities include compensated absences, notes
and bonds payable, capital lease obligations and other long term obligations, net of current
portions. The Governmental Accounting Standards Board (GASB) Statement 45
Accounting and Financial Reporting by Employers for Postemployment Benefits Other than

-10 -



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

Pensions became effective for the District in 2008-2009 school year. The Postemployment

Benefits obligation approximated $2,336,921 as of June 30, 2011 and is reflected on the
statement of net assets.

EconNomic CONDITION AND OUTLOOK

The District does not expect significant growth in the near future given the residential nature
of the local economy and a lack of developable land within the District. The District's
assessed values over the last three years have averaged mlnlmal growth and the District
does not anticipate any material change.

The District is also complying with the newly enacted law as passed within the
" Commonwealth of Pennsylvania entitled Act | of Special Session of 2006. The goal of the
Act | legislation seeks to reduce property taxes but in doing so also ensures that the District
does not suffer any loss of revenue attributable to the shifting of local revenue sources.
During June 30, 2011, the District has complied with all aspects of Act I.

Retirement Costs associated with District Personnel changed slightly during the fiscal year
due to a slight increase in the rate charged by PSERS on covered payroll. The table below
illustrates the rates charged to the District.

District Rate
On Covered
Year Payroll
2009 4.76%
2010 4.78%
2011 5.64%
2012 8.65%
2013 12.36%
2014 16.69% Est.
2015 21.18% Est.

Over the next several years, it is projected that the contribution rates for the Public School
Employees’ Retirement System of Pennsylvania will rise significantly. Based on actuarial
projections, it is anticipated that by the school year 2014-2015 the total employer
contribution rate can approximate 21.18%.

-11 -



WYOMING AREA SCHOOL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
(UNAUDITED)

EMPLOYEE RELATIONS
The following represents the Collective Bargaining Agreements in effect at June 30, 2011:

Between the Wyoming Area School District and the Wyoming Area Education
Association for a term commencing September 1, 2004 and ending August 31, 2010.
Currently the Education Association contract is expired and they are operating under
the expired agreement.

Between the Wyoming Area School District and the Wyoming Area Educational
Support Personnel Association for a term commencing July 1, 2009 and ending June
30, 2014.

REQUESTS FOR INFORMATION

Questions concerning any of the information provided in this report or requests for additional
financial information should be addressed to the Office of the Business Manager, WWyoming
Area School District, 20 Memorial Street, Exeter, PA 18643.
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Indepéndent Auditor’s Report

To the Board of Directors
Wyoming Area School District

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Wyoming Area School
District, as of and for the year ended June 30, 2011, which collectively comprise the District’s basic
financial statements as listed in the table of contents. These financial statements are the responsibility of

the Wyoming Area School District’s management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used
and significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the Wyoming Area School District, as of June 30, 2011,
and the respective changes in financial position and cash flows, where applicable, thereof for the year
then ended in conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated December 20,
2011, on our consideration of the Wyoming Area School District’s internal control over financial
reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant
agreements and other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards and should be read in conjunction
with this report in considering the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, and the required supplementary schedule of funding progress for other
postemployment healthcare benefits on pages 1 through 12 and page 48 be presented to supplement the
basic financial statements. Such information, although not a part of the basic financial statements, is
required by the Governmental Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary information

Gp
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in accordance with auditing standards generally accepted in the United States of America, which
consisted inquiries of management about the methods of preparing the information and comparing the
information for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do no express an
opinion or provide any assurance on the information because the limited procedures do not provide us
with sufficient evidence to express an opinion or provide any assurance. ‘

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s basic financial statements. The introductory section, combining and individual
non-major fund financial statements presented for purposes of additional analysis and are not a required
part of the financial statements. The accompanying schedule of expenditures of federal awards is
presented for purposes of additional analysis as required by the U.S. Office of Management and Budget
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also not
required part of the financial statements. The combining and individual non-major fund financial
statements and the schedule of expenditures of federal awards are the responsibility of management and
were derived from and relate directly to the underlying accounting and other records used to prepare the
financial statements. The information has been subjected to the auditing procedures applied in the audit
of the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United State of America. In our opinion, the information is fairly
stated in all material respects in relation to the financial statements as a whole. The introductory section
has not been subjected to the auditing procedures applied in the audit of the basic financial statements
and, accordingly, we do not express an opinion or provide any assurance on it.

Bt £

Scranton, Pennsylvania
December 20, 2011
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WYOMING AREA SCHOOL DISTRICT

ASSETS

Cash and Cash Equivalents

Investments

Taxes Receivable - Net

Internal Balances

Due From Other Governments

Receivables - Other
Inventories

Other Current Assets

Fixed Assets - Net of Accumulated Depreciation

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts Payable

Salaries & Benefits Payable

Payroll Deductions and Withholdings

Deferred Revenues
Accrued Interest
Bond Premium

Current Portion of Loﬁg—Term Debt
Bonds, Notes and Leases Payable

Lease Purchase Obligations

Other Post Employment Benefits

Compensated Absences

TOTAL LIABILITIES

NET ASSETS

Invested in Capital Assets, Net of Related Debt

Unrestricted Net Assets

TOTAL NET ASSETS

Statement of Net Assets
June 30,2011
Primary
Governmental Business Government
Activities Type Total

$ 4,236,471 § 240,495 $ 4,476,966
1,081,428 - 1,081,428
679,869 - 679,869

96,724 (96,724) -
1,816,638 - 1,816,638
94,135 24,533 118,668
15,500 11,165 26,665
198,281 1,292 199,573
27,383,028 116,047 27,499,075
$ 35,602,074 § 296,808 $ 35,898,882
$ 1,096,918 § - $ 1,096,918
2,386,541 8,590 2,395,131
99,559 - 99,559
86,527 - 86,527
389,603 - 389,603
628,479 - 628,479
961,052 - 961,052
23,586,386 - 23,586,386
43,178 - 43,178
2,220,833 - 2,220,833
537,495 - 537,495
$ 32,036,571  $ 8,590 $ 32,045,161
$ 2,792,412 § 116,047 $ 2,908,459
773,091 172,171 945,262
$ 3,565,503 $ 288,218 § 3,853,721
35,602,074 $ 296,808 $ 35,898,882

TOTAL LIABILITIES AND NET ASSETS $

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT
Balance Sheet - Governmental Funds

June 30,2011
Total
General Capital Projects Governmental
Fund Fund Fund Types
ASSETS
Cash and Cash Equivalents $ 4,086,299 $ 150,172 4,236,471
Investments - 1,081,428 1,081,428
Taxes Receivable 58,527 - 58,527
State Revenue Receivable 233,278 - 233,278
Federal Revenue Receivable 1,216,550 - 1,216,550
Due From Other Governments 463,534 - 463,534
Other Receivable 94,135 - 94,135
Inventory 15,500 - 15,500
Other Current Assets 85,249 - 85,249
TOTAL ASSETS $ 6,253,072 $ 1,231,600 7,484,672
LIABILITIES AND FUND BALANCE
Accounts Payable $ 1,063,518 $ 33,400 1,096,918
Accrued Salaries and Benefits 2,386,541 - 2,386,541
Payroll Deductions and Withholdings 99,559 - 99,559
Due to Other Funds - - -
Deferred Revenues 86,527 - 86,527
TOTAL LIABILITIES $ 3,636,145 $ 33,400 3,669,545
FUND BALANCE
Nonspendable Fund Balance $ 15,500 $ - 15,500
Assigned Fund Balance 2,201,427 1,198,200 3,399,627
Unassigned Fund Balance 400,000 - 400,000
TOTAL FUND BALANCE $ 2,616927 $ 1,198,200 3,815,127
TOTAL LIABILITIES AND FUND BALANCE § 6,253,072 $ 1,231,600 7,484,672

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT
Reconciliation of the Governmental Funds Balance Sheet to the Statement of Net Assets
June 30, 2011

Total fund balance — total governmental funds $ 3,815,127

Capital assets(net) used in governmental activities are not current financial
resources and therefore are not reported in the governmental funds balance sheet. 27,383,028

Interest payable on long-term debt does not require current financial resources,

therefore interest payable is not reported as a liability in the governmental funds
balance sheet. (389,603)

Long-term liabilities are not due and payable in the current period and, therefore,
they are not reported in the governmental funds balance sheet. (27,347,853)

Prepaid bond issuance and discount costs net of amortization and deferred bond
premiums are not reported in the governmental balance sheet. (516,539)

Property and earned income taxes receivable along with an amount established for
an allowance for doubtful accounts are not a current financial resource, therefore
they are not reported in the governmental funds balance sheet. 621,343

Net assets governmental activities $ 3,565,503

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balances - Governmental Funds

Year Ended June 30, 2011

REVENUES & OTHER FINANCING SOURCES
REVENUES

Local Sources

State Sources

Federal Sources

OTHER FINANCING SOURCES
Fund Transfers

TOTAL REVENUES & OTHER FINANCING SOURCES
EXPENDITURES AND OTHER FINANCING USES

EXPENDITURES

Instruction

Support Services
Non-Instructional Services

Fac Acq, Const, and Imp

Refunds of Prior Year Receipts
Debt Service (Principal & Interest)

OTHER FINANCING USES
Interfund Transfers (From Other Funds)
Transfers out (To other funds)

TOTAL EXPENDITURES AND OTHER FINANCING USES

EXCESS (DEFICIT) REVENUE OVER EXPENDITURES

FUND BALANCE -July 1, 2010

FUND BALANCE -June 30, 2011

Non-Major Total
General Capital Projects Governmental Governmental
Fund Fund Funds Fund Types
15,224,038 $ 433 $ - 15,224,471
11,304,739 - - 11,304,739
2,500,245 - - 2,500,245
29,029,022 $ 433 $ - 29,029,455
17,084,362 $ - $ - 17,084,362
8,273,712 8,147 - 8,281,859
682,509 - - 682,509
- 36,400 - 36,400
30,364 - - 30,364
458,326 - 1,836,479 2,294,805
-8 - 8 (1,836,479) (1,836,479)
1,864,094 - - 1,864,094
28393367 $ 44,547 $ - 28,437,914
635,655 $ (44,114) $ - 591,541
1981272 § 1,242314 §$ - 3,223,586
2,616,927 § 1,198,200 $ - 3,815,127

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT
Reconciliation of the Statement of Revenues, Expenditures and
Changes in Fund Balances to the Statement of Activities
June 30,2011

Net change in fund balances — total governmental funds $ 591,541

Governmental Funds report capital outlays as expenditures. However, in the statement of activities, the cost of those assets
is allocated over their estimated useful lives as depreciation expense. This is the amount by which depreciation expense
exceeded capital outlays in the current period:

Depreciation expense (1,530,790)
Capital outlays 143.916 (1,386,874)

Revenues in the statement of activities that do not provide current financial resources are not reported as revenues in the
fund statements:

Eamed Income Taxes (71,446)

Repayment of debt principal is an expenditure in the govemmental funds, but the repayment reduces long-term liabilities in
the statement of net assets. 922,560

Some expenses reported in the statement of activities do not require the use of current financial resources and therefore are
not reported as expenditures in the governmental funds:

Amortization Expense (6,219)

Accreation Income 34915

Bad Debt Expense 4350

Other Post Employment (819,866)

Accrued Interest (14,834)

Comp Absences 63.580 (738,074)
Change in net assets of governmental activities $ (682.293)

See Notes to Financial Statements and Independent Auditor's Report
20



WYOMING AREA SCHOOL DISTRICT
Statement of Revenues, Expenditures and Changes in Fund Balance - General Fund

Budget and Actual
Year Ended June 30, 2011
Variance with
Final Budget
Budgeted Amounts Favorable
Original Final Actual (Unfavorable)
REVENUE & OTHER FINANCING SOURCES

Local Sources $ 14,715,595 § 14,715,595 $ 15,224,038 $ 508,443
State Sources 11,161,809 11,161,809 11,304,739 142,930
Federal Sources 623,172 623,172 2,500,245 1,877,073

TOTAL REVENUE & OTHER FINANCING SOURCES $ 26,500,576 $ 26,500,576 $ 29,029,022 $ 2,528,446

EXPENDITURES
INSTRUCTION
Regular Programs - Elementary / Secondary $ 12,350,555 $ 12,350,555 § 11,417,640 § 932,915
Special Programs - Elementary / Secondary 3,174,925 3,174,925 3,176,736 (1,811)
Vocational Education Programs 988,579 988,579 727,207 261,372
Other Instructional Programs - Elementary / Secondary 876,565 876,565 1,757,140 (880,575)
Adult Education Programs 5,845 5,845 5,639 206
TOTAL INSTRUCTION $ 17,396,469 $ 17,396,469 $ 17,084,362 § 312,107

SUPPORT SERVICES
Pupil Personnel $ 564,552 $ 564,552 $ 430,039 $ 134,513
Instructional Staff 681,706 681,706 667,096 14,610
Administration 1,614,395 1.614,395 1,530,075 84,320
Pupil Health 500,094 500,094 510,345 (10,251)
Business 320,559 320,559 312,323 8,236
Operation and Maintenance of Plant Services 2,693,081 2,693,081 2,679,373 13,708
Student Transportation Services 1,523,647 1,523,647 1,851,416 (327,769)
Central 136,809 136,809 247,447 (110,638)
Other Support Services 36,502 36,502 45,598 (9,096)

TOTAL SUPPORT SERVICES $ 8,071,345 $ 8,071,345 § 8,273,712 $ (202,367)

NON-INSTRUCTIONAL SERVICES

Student Activities $ 534,415 § 534,415 § 545,704 $ (11,289)
Community Services 147,504 147,504 136,804 10,700
TOTAL NON-INSTRUCTIONAL SERVICES $ 681,919 § 681,919 $ 682,508 $ (589)

FACILITIES ACQUISITION, CONSTRUCTION

Capital Outlay $ 17,937 § 17,937 § - $ 17,937
TOTAL FACILITIES ACQUISITION, CONSTRUCTION ~ $ 17937 § 17,937 § -8 17,937
OTHER FINANCING USES
Refund of Prior Years Receipts $ - $ - $ 30,364 § (30,364)
Debt Service 2,324,351 2,324,351 458,326 1,866,025
Budgetary Reserve 250,000 250,000 - 250,000
Fund Transfers (951,056) (951,056) 1,864,094 (2,815,150)
TOTAL OTHER FINANCING USES $ 1623295 $ 1623295 § 2,352,784 § (729,489)
TOTAL EXPENDITURES & OTHER USES $ 27,790,965 $ 27,790,965 § 28,393,366 $ (602,401)
EXCESS EXPENDITURES OVER REVENUES $ (1,290,389) $ (1,290,389) $ 635,656 $ 1,926,045
FUND BALANCE - July 1, 2010 $ 1,981,272
FUND BALANCE - June 30, 2011 $ 2,616,928

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT
Statement of Net Assets

Proprietary Fund
June 30,2011

ASSETS

Current Assets

Cash and Cash Equivalents
Other Receivables

Prepaid Expenses
Inventories

Total Current Assets

Noncurrent Assets
Fixed Assets
Less: Accumulated Depreciation

Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES

Current Liabilities
Accrued Salaries and Benefits
Due to Other Funds

TOTAL LIABILITIES

NET ASSETS
Invested in Capital Assets, Net of Related Debt
Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

See Notes to Financial Statements and Independent Auditor's Report
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Food Service
Fund

240,495
24,533
1,292
11,165

277,485

785,073
(669,026)

116,047

393,532

8,590
96,724

105,314

116,047
172,171

288,218

393,532




WYOMING AREA SCHOOL DISTRICT

Statement of Revenues, Expenses and Changes in Net Assets

Proprietary Fund
Year Ended June 30, 2011
OPERATING REVENUES
Food Service Revenue $ 458,628
Other Operating Revenues 11,593
TOTAL OPERATING REVENUES $ 470,221
OPERATING EXPENSES
Salaries $ 413,490
Employee Benefits 84,424
Supplies 415,276
Purchased Services 17,902
Depreciation 21,747
Other Operating Expenses 13,097
TOTAL OPERATING EXPENSES $ 965,936
NET OPERATING LOSS $ (495,715)
NON-OPERATING REVENUES
Earnings on Investments $ 2,075
Federal and State Subsidies 452,242
Advances - General Fund 27,615
TOTAL NON-OPERATING REVENUE $ 481,932
Change in Net Assets $ (13,783)
Net Assets - July 1, 2010 302,001
Net Assets - June 30, 2011 $ 288,218

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT
Statement of Cash Flows
Proprietary Fund
Year Ended June 30,2011

CASH FLOWS FROM OPERATING ACTIVITIES

Cash Received From Users $ 487,621
Cash Payments To Employees For Services (499,563)
Cash Received From Other Operating Revenue 11,593
Cash Payments To Suppliers for Goods and Services (352,869)
Net Cash Used For Operating Activities $ (353,218)
CASH FLOWS FROM NON-CAPITAL FINANCING ACTIVITIES
Cash Received From Federal & State Subsidies $ 452,242
Operating Transfers In (Out) Primary Government -
Net Cash From Non-Capital Financing Activities $ 452,242
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Capital Outlay $ (37,254)
Net Cash Used By Capital And Related Financing Activities (37,254)
CASH FLOWS FROM INVESTING ACTIVITIES
Cash Received From Investment Earnings $ 2,075
Net Cash Used By Investing Activities $ 2,075
NET INCREASE IN CASH AND CASH FLOW $ 63,845
CASH AND CASH EQUIVALENT - JULY 1, 2010 $ 176,650
CASH AND CASH EQUIVALENT - JUNE 30, 2011 $ 240,495
ADJUSTMENTS TO RECONCILE OPERATING LOSS TO NET CASH
USED FOR OPERATING ACTIVITIES
CASH FLOWS FROM OPERATING ACTIVITIES
Operating Income (Loss) $ (495,715)
Adjustments to Reconcile Operating Loss to Net Cash Used For:
Depreciation and Net Amortization $ 21,747
Decrease in Accounts Receivable 1,378
Increase in Inventories (934)
Increase in Prepaid Expenses (1,292)
Increase in Accounts Payable 8,590
Decrease in Accrued Salaries and Benefits (1,650)
Decrease in Advances from Other Funds 114,658
Total Adjustments $ 142,497
NET CASH USED FOR OPERATING ACTIVITIES $ (353,218)

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT

Statement of Fiduciary Net Assets

Fiduciary Funds
June 30,2011
Private Purpose Student
Trust Activity Fund
ASSETS
Cash and Cash Equivalents $ 28,034 $ 88,829
Investments 46,397 -
TOTAL ASSETS $ 74431 8§ 88,829
LIABILITIES
Other Liabilities - 88,829
TOTAL LIABILITIES $ - $ 88,829
NET ASSETS
Held in trust for scholarships $ 74431 § -
TOTAL LIABILITIES AND NET ASSETS $ 74431 § 88,829

Statement of Changes in Fiduciary Net Assets

Year Ended June 30, 2010

Private Purpose

Trust
ADDITIONS
Gifts and Contributions $ 1,850
Other Additions 2,163
TOTAL ADDITIONS $ 4,013

DEDUCTIONS
Scholarships Awarded $ 5,750
Other Deductions 2

TOTAL DEDUCTIONS $ 5,752
Change in Net Assets $ (1,739)
Net Assets - July 1, 2010 $ 76,170
Net Assets - June 30, 2011 3 74,431

See Notes to Financial Statements and Independent Auditor's Report
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WYOMING AREA SCHOOL DISTRICT
Notes to Financial Statements

June 30,2011

NOTE # 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Pursuant to Act 299 of the General Assembly of the Commonwealth of Pennsylvania, approved

August 8, 1963, P. L. 564, which is an amendment to the school code with regards to school
district reorganizations, Wyoming Area School District (the District) commenced operation in
1966, as the successor by reason of reorganization to the school districts of the Boroughs of
Exeter, Wyoming, West Wyoming, West Pittston and the Township of Exeter. The District,
which is situated in Luzerne County, operates a public school system. A nine-member Board of
Directors, which are elected positions, administers the District. Federal, state and local resources
provide funding for the District.

The accounting policies of the Wyoming Area School District (the District) which are fully
explained in the following notes, conform to the generally accepted accounting principles for
local government units, and the Manual of Accounting and Related Financial Procedures for
Pennsylvania School Systems issued by the Pennsylvania Department of Education in
accordance with the provisions of the School Laws of Pennsylvania. The most significant
accounting policies are summarized below.

Reporting Entity

The District is the basic level of government, which has oversight responsibility, and is not
included as a component unit of any other governmental agencies. Government Accounting
Standards Board Statement Number 14, “The Financial Reporting Entity” establishes the criteria
for determining the activities, organizations and functions of government to be included in the
financial statements of the reporting entity. In accordance with Statement Number 14, the
District has determined that it has no other component unit, which should be included in its
financial statements. The following potential component unit was considered for inclusion:

West Side Area Vocational-Technical School

West Side Area Vocational-Technical School commenced operations in 1968. The West Side
Area Vocational-Technical School operates under the laws of the Commonwealth and is
administered by the Joint Operating Committee, which is the decision-making body and
comprises three elected board members from each of its five member districts.  The five
member districts are: Dallas School District, Lake Lehman School District, Northwest Area
School District, Wyoming Area School District, and Wyoming Valley West School District. The
School operates a Vocational-Technical School located in Pringle, Luzerne County,
Pennsylvania.

Funding for the school is received from federal, state and local sources. Each of the Districts
may enroll students in the school and their portion of total support is calculated based on the
formula provided in the Bylaws of West Side Area Vocational-Technical School's agreement
with its member districts.

The member School Districts' approve the yearly operating budget of the School. The School
District exercises no other oversight responsibility; accordingly, the West Side Area Vocational-
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WYOMING AREA SCHOOL DISTRICT
Notes to Financial Statements

June 30, 2011

Technical School is not included herein. The District is not included in any other governmental
"reporting entity" as defined by Governmental Accounting Standards Board Statement #14
entitled, "The Financial Reporting Entity".

Basis of Presentation — Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered a
separate accounting entity. The operations of each fund are accounted for with a separate set of
self-balancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures or expenses, as appropriate. Resources are allocated to and accounted for in
individual funds based upon the purposes for which they are spent.

There are three fund types presented in this report. A brief description of each is presented
below.

A. Governmental Fund Types

General Fund - The general operating fund used to account for all District resources and
expenditures except for those required to be accounted for in another fund.

Special Revenue Fund - Restricted Fund used to account for specific projects or activities. An
example is the Athletic Fund, which was formed under the Public School Code of 1949, Sec.
511.

Capital Project Fund - The Capital Project Fund is used to account for receipt and disbursement
of monies for major acquisitions or construction of capital facilities.

Debt Service Fund — The debt service fund is used to account for receipt and disbursement of
monies for payment of principal and interest of debt.

B. Proprietary Fund Types

Enterprise Fund - The fund used to account for the operations of school food services. The Food
Service Department is financed and operated in a manner similar to private business enterprise,
whereby the costs of providing goods and services to the general public on a continuing basis are
recovered primarily through user charges. The District does not attempt to allocate indirect cost
to the Food Service Fund. General Fund expenditures which benefit the Food Service Fund
(utilities, janitorial, insurance, etc,) are not proportionately recognized within the Food Service
Fund.

C. Fiduciary Fund Types

Agency Funds - Used to account for funds placed with the School District acting as agent or
custodian. These funds are only custodial (assets equal liabilities) and do not require
measurement of results of operations. An example is the:
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WYOMING AREA SCHOOL DISTRICT
Notes to Financial Statements

June 30,2011

Student Activities Fund - This fund accounts for programs operated and sponsored by various
student clubs and organizations. This fund was formed under the Public School Code of 1949,
Sec. 511.

Private Purpose Trust — This fund accounts for scholarships awarded to students of the district.

Basis of Accounting and Measurement Focus

Government-Wide Financial Statements

The government-wide financial statements (i.e., the Statement of Net Assets and the Statement of
Activities) are prepared using the economic measurement focus and the accrual basis of
accounting. Under the accrual basis of accounting, revenues are recognized when earned and
expenses are recorded when the liability is incurred or economic asset used. This approach
differs from the manner in which governmental fund financial statements are prepared.
Therefore, governmental fund financial statements include a reconciliation with brief
explanations to better identify the relationship between the government-wide statements and the
statements for governmental funds.

The government-wide Statement of Activities presents a comparison between expenses and
program revenues for the District. Program revenues include tuition charged by the District and
grants and contributions that are restricted to meeting the operational or capital requirements of
the District. Revenues not classified as program revenues are presented as general revenues.
The comparison of program revenues and expenses identifies the extent to which the District is
self-financing.

Fund Financial Statements
All governmental funds are accounted for using the current financial resources method and the
modified accrual basis of accounting. Under this method of accounting, revenues are recognized
when received, except for revenues subject to accrual, which are recorded as a receivable when
measurable and available to finance current period expenditures. Such revenue items include
federal and state subsidies. Expenditures are recognized in the accounting period in which the
fund liability is incurred, if measurable.

The proprietary fund utilizes the accrual basis of accounting in which revenues are recognized in
the accounting period in which they are earned; expenses are recognized at the time they are
incurred.

Fund Balances
In the year ending June 30, 2011, the school District implemented Governmental Accounting
Standards Board Statement No. 54, Fund Balance Reporting and Governmental Fund Type
Definitions. Statement No. 54 changes the terminology and classification of fund balance to
reflect spending constraints on resources, rather than availability for appropriation. This
approach is intended to provide users more consistent and understandable information about a
fund’s net resources.
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WYOMING AREA SCHOOL DISTRICT
Notes to Financial Statements

June 30, 2011

Constraints are broken into five classifications: nonspendable, restricted, committed, assigned
and unassigned. These classifications serve to inform readers of the financial statements of the
extent to which the government is bound to honor any constraints on specific purposes for which
resources in a fund can be spent.

e Nonspendable - Consists of amounts subject to legal purpose restrictions imposed by
creditors, grantors, contributors, or laws and regulations of other governments and
enforced externally; or through constitutional provisions or enabling legislation.

e Unassigned - Represents the residual classification of the government’s General Fund,
and could report a surplus or deficit.

e Assigned — Consists of amounts intended to be used for a certain purpose as per
committee or individual authorized by the governing body

Budgets and Budgetary Accounting

An operating budget is adopted each year for the General Fund on a modified accrual basis of
accounting. The Pennsylvania School Code dictates specific procedures relative to the adoption
of the School District’s budget and reporting of its financial statements.

The School District, before levying annual school taxes, is required to prepare an operating
budget for the succeeding fiscal year. The School District is required to publish notice by
advertisement, at least once in two newspapers of general circulation in the municipality in
which it is located, and within fifteen days of final action that the proposed budget has been

prepared and is available for public inspection at the administrative office of the School District.
Notice that public hearings will be held on the proposed operating budget must be included in the
advertisement; such hearings are required to be scheduled at least ten days prior to when final
action on adoption is taken by the Board of Directors.

The Board of Directors may make transfers of funds appropriated to any particular item of
expenditure by legislative action. An affirmative vote of two-thirds of all members of the board
is required. Fund balances in Budgetary Funds may be appropriated based on resolutions passed
by the Board of Directors, which authorizes the District to make expenditures. Appropriations
lapse at the end of the fiscal period.

Included in the General Fund budget are program budgets as prescribed by the state and federal
agencies funding the program. These budgets are approved on a program-by-program basis by
the state or federal funding agency.

Cash and Cash Equivalents
For purposes of reporting cash flows, cash and cash equivalents include cash on hand, amounts
due from banks and investments with original maturities of three months or less.
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WYOMING AREA SCHOOL DISTRICT
Notes to Financial Statements

June 30, 2011

Fixed Assets and Depreciation
The accounting treatment over property, plant and equipment (fixed assets) depends on whether
they are reported in the government-wide or fund financial statements.

Government-wide Statements
In the government-wide financial statements, fixed assets purchased or acquired with an original
cost of $5,000 or more are reported at historical cost or estimated historical cost. Contributed
assets are reported at fair market value as of the date received. Additions, improvements and
other capital outlays that significantly extend the useful life of an asset are capitalized. Other
costs incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is
provided on the straight-line method over the following useful lives:

Years
Buildings & Improvements 50
Furniture & Fixtures 20
Equipment 5-10

Fund Financial Statements
In the fund financial statements, fixed assets used in governmental fund operations are accounted
for as capital outlay expenditures of the governmental fund upon acquisition. Fixed assets used
in proprietary fund operations are accounted for the same as in the government-wide statements.

Property Tax Calendar

The District property taxes are levied as of August 1 with a collection period extending 150 days
through December 31. At this time, uncollected property tax bills are released to the County for
collection. The County governs both the process of collecting the delinquent taxes and
administering liens.

The tax rate for the year ended June 30, 2011 was 12.37410 mills for Exeter Township (Luzerne
County), and the Boroughs of Exeter, West Wyoming, Wyoming and West Pittston and
66.53550 mills for Exeter Township (Wyoming County) on a present assessed valuation of $
993,901,760. During the year ended June 30, 2011, Wyoming Area School District collected
$11,432,447 after various adjustments for discounts, penalties and credits on a total tax levied in
the amount of $12,786,237. The District's rate of collection approximated 89% on total taxes
due during the June 30, 2011 fiscal year.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates.

NOTE #2 - FEDERAL FUNDS:

Wyoming Area School District administers several federally funded projects. All funds received
under these programs are restricted for the conduct of the Federal Programs and are not available
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WYOMING AREA SCHOOL DISTRICT
Notes to Financial Statements

June 30,2011

for general school business.

NOTE # 3 - CASH AND TEMPORARY INVESTMENTS:

The District's investment policy is in accordance with the Public School Code of 1949, Section
440.1, which permits funds to be temporarily invested in: (1) United States Treasury
bills, (2) short-term obligations of the United States government or its agencies or
instrumentalities, (3) deposits in savings or time accounts, or share accounts of
institutions insured by the Federal Deposit Insurance Corporation or the National Credit
Union Share Insurance Fund to the extent such accounts are so insured and, for any amounts
above the insured maximum, provided that approved collateral as provided by law therefore
shall be pledged by the depository, (4) obligations of the United States of America or any
of its agencies or instrumentalities backed by the full faith and credit of the United States of
America, of the Commonwealth of Pennsylvania or any of its agencies or instrumentalities
backed by the full faith and credit of the Commonwealth, or of any political subdivision of the
Commonwealth of Pennsylvania or any of its agencies or instrumentalities backed by the full
faith and credit of the political subdivision, and (5) shares of certain investment
companies registered under the Investment Companies Act of 1940 and the Securities Act of
1933 which invest only in instruments listed in (1) — (4) listed above, maintain a constant
per share net asset value and are rated in the highest category by a nationally recognized rating
agency.

Custodial credit risk is the risk that in the event of a bank failure, the District's deposits may not
be returned to it. As of June 30, 2011, $5,230,599 of the District's bank balance of $5,395,626
was exposed to custodial credit risk. The amount exposed to credit risk was uninsured but was
collateralized by securities pledged by the financial institutions for such funds but not in the
District's name in accordance with the collateralization provisions of Commonwealth of
Pennsylvania Act 72 of 1971, as amended.

NOTE # 4 - INVENTORIES:

Central Receiving compiles inventories of unexpended supplies available for consumption. At
June 30, 2011 the value of the Central Receiving Inventory shown in the General Fund is
$15,500.

Inventories as reflected in the proprietary fund relative to the operation of the District's cafeteria
are stated at values assigned by the School Administration. The value of inventory as reflected
on the June 30, 2011 financial statements was $11,165. In addition to the inventories described
above, the District is the recipient of donated commodities from the Federal Government. Since
title to the donated commodities does not pass to the District until the commodities are processed
for serving, no value for such commodities on hand is included in inventories of the Food
Service Fund.
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WYOMING AREA SCHOOL DISTRICT
Notes to Financial Statements

June 30, 2011

NOTE #5 FIXED ASSETS AND DEPRECIATION:
Fixed asset activity for the year ended June 30, 2011, was as follows:

Balance at Balance at
July 1. 2010 Additions Disposals  June 30,2011

Governmental Activities:

Land $ 1,329,844 § 0 3 0 3 1,329,844
Buildings 44,250,507 0 0 44,250,507
Balance at Balance at
July 1, 2010 Additions Disposals  June 30, 2011
Improvements 1,930,573 0 0 1,930,573
Equipment & Fixtures 1,803,128 143,916 0 1,947,044
Infrastructure 378,507 0 0 378.507
Totals at Historical Cost $ 49,692,559 $ 143,916 $ 0 $ 49,836,475
Less Accumulated Depreciation
Buildings $ (18,602,912) $§ (1,364,620) $ 0 $ (19,967,532)
Improvements (1,228,852) (81,277) 0 (1,310,129)
Equipment & Fixtures (712,386) (84,893) 0 (797,279)
Infrastructure (378.507) 0 0 (378.507)
Total Accum. Depreciation $ (20.922.657) $§ (1.530.790) § 0 $ (22453447
Net Governmental Fixed Assets § 28769902 $ (1.386.874) $ 0 $ 27383028
Business-type Activities:
Food Service Equipment $ 747.818 $ 37255 $ 0 $ 785.073
Totals at Historical Cost 747,818 37,255 0 785,073
Less Accumulated Depreciation
Food Service Equipment $ (647.279) $ (21.747) $ 0 8 (669,026)
Net Business-type Fixed Assets $ 100,539 $ 15,508 $ 0 3 116,047

NOTE # 6 - LONG TERM DEBT:

Equipment Lease Purchase Agreements

The District has entered into various capital leases for equipment, which are used in the
administrative offices as well as at the various schools.

2006 General Obligation Series A, B, C
In March 2006, the District issued $24,955,000 in General Obligation Bonds and Notes, Series of
2006, with stated interest rates of 3.375% to 5.280%. The proceeds from the bond issue were
used to refinance various bonds and notes of the district. The bonds mature in varying annual
amounts commencing September 1, 2006 and annually thereafter on September 1, of the years
2007 to 2029. Interest at the stated rate of 3.375% to 5.280% is payable semi-annually on
September 1 and March 1. The Bonds were issued as fully registered bonds in denominations of
$5,000. The Bonds are also fully insured by the MBIA Insurance Corporation. In addition the
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bonds are general obligations of the District and the full faith, credit and taxing power of the
District have been irrevocable pledged for the payment of the principal and interest on the 2006
bonds when due.

The net present value of the cash flow to the school district under this refunding is a loss of
$724,860 to be realized over the term of the bond. However the cash flow relief for the year 2007
and 2008 will be $ 1,196,700 and $ 1,131,396 respectively. Additionally the average cash flow
relief for the years 2009 to 2021 will approximate $393,600.

2005 General Obligation Note
In August 2005, the District entered into and executed a General Obligation Note in the amount
of $2,300,000. The note bears interest at 3.94% per annum. The note matures ratably over the
14 year life of the note. Interest and principal are payable semi-annually on August 15th and
February 15th of each year. The District has the option to prepay principal or any payment of
interest at any time prior to the respective maturity date thereof, without notice or penalty.

A summary of the outstanding liabilities at June 30, 2011 is as follows:

Balance Balance Amount Due

Type of Debt July 1, 2010 Additions  Deductions June 30,2011  Within One Year
Equipment Leases $ 137,929 $§ 30,178 § 65411 § 102,696 $ 58426
2005 Note 1,745,069 0 137,149 1,607,920 142,626
2006 A Note 19,855,000 0 75,000 19,780,000 80,000
2006 B Note 2,215,000 0 400,000 1,815,000 420,000
2006 C Bond 1,530,000 0 245,000 1,285,000 260,000
Other:
Compensated Absences 601.075 0 63.580 537.495

Total Long-Term Debt ~ $26,084,073 $ 30.178 § 986,140 § 25,128,111

The annual debt service requirements to maturity, including principal and interest for long term
debt as of June 30, 2011 are as follows:

Year Ending Principal Interest Total
2012 $ 961,052 $ 1,145,623 § 2,106,675
2013 987,526 1,097,570 2,085,096
2014 989,180 1,047,345 2,036,525
2015 1,045,314 996,458 2,041,772
2016-2020 6,012,478 4,236,686 10,249,164
2021-2025 6,455,066 2,841,575 9,296,641
2026-2030 8.140.000 1.058.000 9.198.000

Total $ 24590616 $ 12423257 $ 37.013.874
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NOTE # 7 - COMPENSATED ABSENCES:

Effective July 1, 1993, the Wyoming Area School District has elected to timely implement
Governmental Accounting Standards Board Statement #16 entitled, "Accounting for
Compensated Absences.” The District’s policy is designed to separately address vacation, sick
time and sabbatical policies relative to administrators, teachers and various support staff to the
District. In calculating the liability for the amount of compensation and related benefit costs for
the sick pay portion relative to compensated absences, the District has elected to utilize the
vesting method as allowed by Government Accounting Board Statement #16. The total amount
of compensation and benefits accrued in the Statement of Net Assets amounted to $ 537,495 at
June 30, 2011.

NOTE # 8 - PENSION PLAN:

All full-time and certain part-time employees of the District participate in the
Commonwealth of Pennsylvania Public School Employees’ Retirement System
(“PSERS”), a governmental cost sharing multiple-employer defined benefit pension
plan.

PSERS provides retirement and disability, legislatively mandated ad hoc cost of living
adjustments and healthcare premium insurance assistance benefits to qualifying
annuitants. The District’s and its employees’ obligation to contribute to PSERS are
established by authority Act 96 of the Public School Employees’ Retirement Code.
Benefit provisions are established and amended by the PSERS board of trustees. PSERS
issues a comprehensive annual financial report that includes stand-alone financial
statements and required supplementary information for the plan. A copy may be obtained

from PSERS’ office in Harrisburg, Pennsylvania by requesting via e-mail or calling 1-
888-773-7748.

The District’s contribution rate was 5.64% in 2011, 4.78% in 2010, and 4.76% in 2009 of
covered payroll.

The employees’ contribution rates range from 5.25% to 7.5% depending on date of hire
and whether they elected to participate in the TD membership class.

NOTE #9 - POST EMPLOYMENT BENEFITS:

The Wyoming Area School District follows the provisions of GASB Statement No. 45,
“Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions.” In addition to the relevant disclosures within this note related to GASB Statement
No. 45, the financial statements reflect a long-term liability and related expenses of $395,456 in
governmental activities.

The Wyoming Area School District, through its substantive commitment to provide other post-
employment benefits (OPEB), maintains a single-employer defined benefit plan to provide
certain postretirement healthcare benefits to all former full-time employees who were members
of the Employee Retirement Plan for a minimum of ten years and a member of the professional
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staff and met definition of a qualifying PSERS retirement at the time of termination. A
qualifying retirement is any superannuation retirement (age 62 and 1, 60 and 30 or 35 years or, at
age 55 and 25 early retirement withdrawal 1 retirement). Such benefits are not available to
members’ spouses or dependents; rather, only to former employees as previously described.
Specific details of the Plan include the provision of certain hospitalization, major medical
insurance, and prescription drug coverage. These benefits are provided through insurance
companies. The Wyoming Area School District is under no statutory or contractual obligation to
provide these post retirement healthcare benefits. Because the Plan consists solely of the Unit’s
firm commitment to provide OPEB through the payment of premiums to insurance companies on
behalf of its eligible retirees, no stand-alone financial report is either available or generated.

Funding Policy

The Wyoming Area School District pays the full cost of coverage for the healthcare benefits paid
to a qualified retiree. The Unit has chosen to fund the healthcare benefits on a pay as you go
basis.

Annual OPEB Cost and Net OPEB Obligation

The Wyoming Area School District annual OPEB cost is calculated based on the annual required
contribution (ARC), an amount actuarially determined in accordance with the parameters of
GASB Statement 45. The ARC represents a level of funding that, if paid on an ongoing basis, is
projected to cover normal cost each year and amortize any unfunded actuarial liabilities (or
funding excess) over a period of 30 years. The following table illustrates the components of the
District’s annual OPEB cost for the year, the amount actually contributed to the Plan, and
Changes in the District’s net OPEB obligation:

Annual required on contribution $ 735,637
Interest on net OPEB obligation 17,796
Adjustment to annual required contribution (24,478)

Annual OPEB cost 729,155
Contributions made (845,243)

Decrease in net OPEB obligation (116,088)
Net OPEB obligation-beginning of year 395,456
Net OPEB obligation-end of year $ 279,368

The Wyoming Area School District’s annual OPEB cost, the percentage of annual OPEB cost
was contributed to the Plan and the net OPEB obligation for June 30, 2011 are as follows:

Percentage of Net OPEB

Fiscal Year Annual Annual OPEB Obligation-
Ended OPEB Cost  Cost Contributed End of Year
6/30/11 $ 729,155 100.0% $ 279,368
6/30/10 $ 732,126 81.2% $ 395456
6/30/09 $ 736,353 65.0% $ 478,528
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Because June 30, 2009 was the year of transition for GASB Statement No. 45, requirements of
GASB Statement No. 45 have been implemented prospectively; therefore, the above illustration
does not reflect similar information respective of years proceeding June 30, 2009.

Funding Status and Funding Progress

As of July 1, 2010, the most recent actuarial valuation date, the Plan was not funded. The
actuarial accrued liability for benefits equaled $6,751,987, resulting in an unfunded actuarial
accrued liability (UAAL) of $6,751,987. The covered payroll (annual payroll of active
employees covered by the plan) equaled $12,818,396 and the ratio of the UAAL to the covered
payroll equaled 52.33%. Actuarial valuations of an ongoing plan involve estimates of the value
of reported amounts and assumptions about the probability of occurrence of events far into the
future. Examples include assumptions about future employment, mortality, and the healthcare
cost trend. Amounts determined regarding the funded status of the Plan and the annual required
contributions of the employer are subject to continual revision as actual results are compared
with past expectations and new estimates are made about the future.

The schedule of funding progress, presented as RSI following the notes to the financial
statements, is to present multiyear trend information about whether the actuarial value of Plan
assets is increasing or decreasing over time relative to the actuarial accrued liability for benefits.
However, because the Wyoming Area School District maintains no Plan assets, information
relative Plan asset required disclosures is not applicable. Additionally, because June 30, 2009
was the year of transition for GASB Statement No. 45, requirements of GASB Statement No. 45
have been implemented prospectively; therefore, the RSI does not reflect similar information
respective of years preceding June 30, 2009.

Actuarial Methods and Assumptions

Projections of benefits for financial reporting purposes are based on the substantive Plan (the
Plan as understood by the District and Plan members) and include the types of benefits provided
at the time of each valuation and the historical pattern of sharing of benefit costs between the
Wyoming Area School District and Plan members to that point. There are no legal or contractual
funding limitations that would potentially affect the projection of benefits for financial
accounting purposes. The actuarial methods and assumptions used include techniques that are
designed to reduce the effects of short-term volatility in actuarial accrued liabilities, consistent
with the long-term perspective of the calculations.

In the actuarial valuation dated July 1, 2010, the projected unit credit cost actuarial method was
used. Because the Unit funds its OPEB on a pay-as-you-go basis, the plan has no assets
(investments) used specifically for paying the post-retirement medical benefits; therefore, the
actuarial assumptions included a 4.5% discount rate, which approximates the expected rate of
return on non-pension investments held by the Wyoming Area School District. Actuarial
assumptions also included annual healthcare and prescription drug cost trend rates of 5%,
initially, reduced by decrements to an ultimate rate of 5% for both healthcare and prescription
drug costs after five and ten years, respectively. The UAAL is being amortized as a level dollar
amount over thirty years on an open basis.
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NOTE # 10 - INCENTIVE RETIREMENT AGREEMENTS

The teachers' collective bargaining agreement provides an incentive provision for early
retirement. The incentive program will pay the teacher a percentage of their salary based on
their number of years of credited service. Teachers electing the incentive payments are paid over
a four year period following their final year of service. At June 30, 2011 the liability for the
retirement incentives was $ 1,941,465.

NOTE # 11 - COMMITMENTS AND CONTINGENCIES:

The District participates in numerous State and Federal grant programs, which are governed by
various rules and regulations of the grantor agencies. In the opinion of the District, there are no
significant contingent liabilities relating to compliance with the rules and regulations governing
the respective grants; therefore, no provision has been recorded in the accompanying combined
financial statements for such contingencies.

The District is required to make contractual service payments to the Luzerme County
Intermediate Unit Number 18, as well as contributions to finance the Unit’s operations. The
District’s responsibilities for these payments are anticipated to continue into the future.

From time to time, the District is named as a defendant in lawsuits. No provision has been
provided for in these financial statements for any future losses that may result from these
lawsuits. It is the opinion of management and supported by legal council, that the impact of these
lawsuits will not have a material adverse effect on the financial position of the District.

In September of 1999 an agreement was reached with thirteen school districts and their
respective bargaining units to form a consortium to make contracts of insurance to insure that
their employees, their employees’ spouses and dependents and retired employees would be
covered under a policy or policies of group insurance covering life, health, hospitalization,
medical service or accident insurance. Member Districts make contributions to the Trust under a
self funded plan whereby the Districts participating of the Trust are liable in the event claims
paid by the trust to health care providers exceed the premiums paid by the participants of the
Trust.
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Members of American Institute of Certified Public Accountants
Members of Pennsylvania Institute of Certified Public Accountants

CERTIFIED PUBLIC ACCOUNTANTS

Thomas P. Rainey, CPA
Richard P. Rainey, CPA
Kevin P. Noone, CPA

INDEPENDENT AUDITOR’S REPORT ON SCHEDULE
OF EXPENDITURES OF FEDERAL AWARDS

Board of Directors
Wyoming Area School District

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, each major fund, and the aggregate remaining fund information of
Wyoming Area School District, as of and for the year ended June 30, 2011, which collectively
comprise the District’s basic financial statements as listed in the table of contents and have issued
our report dated December 20, 2011 thereon.

Our audit was performed for the purpose of forming an opinion on the financial statements of the
governmental activities, the business type activities, each major fund and the aggregate remaining
fund information for the District taken as a whole. The accompanying Schedule of Expenditures
of Federal Awards is presented for purposes of additional analysis as required by U.S. Office
Management and Budget Circular A-133, 4udits of States, Local Governments and Non-Profit
Organizations, and is not a required part of the general purpose financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the general
purpose financial statements and, in our opinion, is fairly stated, in all material respects, in
relation to the financial statements of the governmental activities, the business type activities,
each major fund and the aggregate remaining fund information for the District taken as a whole.

B 2

Scranton, Pennsylvania
December 20, 2011

3 West Olive Street ® Suite 205 e Scranton, PA 18508 38 1151 Highway 315, Suite A e Plains, PA 18702
Phone (570) 343-9867 e Fax (570) 343-3001 Phone (570) 824-6276 e Fax (570) 822-5811
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WYOMING AREA SCHOOL DISTRICT
NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

JUNE 30, 2011

General
The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
financial assistance programs of the Wyoming Area School District.  Federal financial assistance
received directly from federal agencies as well as federal financial assistance passed through other
government agencies are included on the schedule.

Scope of the audit pursuant to the Single Audit Act (OMB Circular A-133):

a) All major and non-major federal grant activity of the Wyoming Area
School District is included in the accompanying Schedule of
Expenditures of Federal Awards.

b) The District is a sub-recipient of Federal Funds from the Commonwealth
of Pennsylvania. The federal cognizant agency is the United States
Department of Education.

c) The District is a sub-recipient of Federal Funds from the Luzerne
Intermediate Unit. The federal cognizant agency is the United States
Department of Education.

Basis of Accounting
The accompanying Schedule of Expenditures of Federal Awards is presented using the accrual basis of
accounting, which is described in the notes to the District’s financial statements.
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Part I - Summary of Auditor's Results

Financial Statement Section

Type of auditors' report issued: Unqualified
Internal control over financial reporting:
Material weakness(es) identified? Yes X No
Reportable condition(s) identified not

considered to be material weaknesses? Yes X No
Noncompliance material to financial

statements noted? Yes X No
Federal Awards Section
Dollar threshold used to determine

Type A programs: $ 300,000
Auditee qualified as low-risk auditee? X Yes No
Type of auditor's report on compliance for

major programs: Unqualified
Internal Control over compliance:
Material weakness(es) identified? Yes X No
Were reportable condition(s) identified not

considered to be material weakness(es)? Yes X No
Any audit findings disclosed that are required to

be reported in accordance with Circular A-1337 Yes X No

Identification of major programs:

CFDA Number(s) Name of Federal Program or Cluster
84.010 ESEA Title I

84.010 ESA Title I Academic Achievement
10.555 National School Lunch Program
10.553 Special Breakfast

10.550 Donated Commodities

84.027 Title I Idea ARRA

84.410 Education Jobs Fund ARRA
84.389 SFSF Basic Ed ARRA

See Notes to Financial Statements and Independent Auditor's Report
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Part II - Schedule of Financial Statement Findings

This section identifies the reportable conditions, material weaknesses, and instances of
noncompliance related to the financial statements that are required to be reported in
accordance with Chapter 5.18 to Government Auditing Standards.

None

Part III - Schedule of Federal Award Findings and Questioned Costs

This section identifies the reportable conditions, material weaknesses, and instances of
noncompliance, including questioned costs, related to the audit of major federal programs,

as required to be reported by Circular A-133 Section 510.

None

See Notes to Financial Statements and Independent Auditor's Report
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Wyoming Area School District

We have audited the financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of Wyoming Area
School District (the "District") as of and for the year ended June 30, 2011, which collectively
comprise the District’s basic financial statements and have issued our report thereon dated
December 20, 2011. We conducted our audit in accordance with auditing standards generally
accepted in the Untied States of America and the standards applicable to financial audits

containing in Government Auditing Standards issued by the Comptroller General of the United
States.

Internal Control Over Financial Reporting

In planning and performing our andit, we considered the District's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our
opinions on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of the District’s internal control over financial reporting. Accordingly, we do not

express an opinion on the effectiveness of Wyoming Area School District’s internal control over
financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a

material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose
described in the first paragraph of this section and was not designed to identify all deficiencies in
internal control over financial reporting that might be deficiencies, significant deficiencies, or
material weaknesses. We did not identify any deficiencies in internal control over financial
reporting that we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Wyoming Area School District’s
financial statements are free of material misstatement, we performed tests of its compliance with
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement

4.2,
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amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

This report is intended solely for the information and use of the Board of School Directors,

management and federal awarding agencies and pass-through entities and is not intended to be,
and should not be, used by anyone other than these specified parties.

v

Scranton, Pennsylvania
December 20, 2011
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Directors
Wyoming Area School District

Compliance
We have audited the compliance of the Wyoming Area School District, with the types of compliance
requirements described in the U. S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended June
30, 2011 the Wyoming Area School District’s major federal programs are identified in the summary of
. auditor’s results section of the accompanying schedule of findings and questioned costs. Compliance with
the requirements of laws, regulations, contracts and grants applicable to each of its major federal
programs is the responsibility of the Wyoming Area School District’s management. Our responsibility is
to express an opinion on the Wyoming Area School District’s compliance based on our audit.

We conducted our audit of compliance in accordance with anditing standards generally accepted in the
United States of America; the standards applicable to financial andits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about the
Wyoming Area School District’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our audit provides a
reasonable basis for our opinion. Our audit does not provide a legal determination on the Wyoming Area
School District’s compliance with those requirements.

In our opinion, the Wyoming Area School District, complied, in all material respects, with the

requirements referred to above that are applicable to each of its major federal programs for the year ended
June 30, 2011.

Internal Control Over Compliance

The management of the Wyoming Area School District is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regulations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered the Wyoming Area
School District’s internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance, but not for the purpose of expressing an opinion on the
effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the
effectiveness of the Wyoming Area School District’s internal control over compliance.

3 West Olive Street e Suite 205 e Scranton, PA 18508 & 1151 Highway 315, Suite A e Plains, PA 18702
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A control deficiency in an entity’s internal control over compliance exists when the design or operation of
a control does not allow management or employees, in the normal course of performing their assigned
functions, to prevent or detect noncompliance with a type of compliance requirement of a federal program
on a timely basis. A significant deficiency is a control deficiency, or a combination of control
deficiencies, that adversely affects the entity’s ability to administer a federal program such that there is
more than a remote likelihood that noncompliance with a type of compliance requirement of a federal
program that is more that inconsequential will not be prevented or detected by the entity’s internal
control. A material weakness is a significant deficiency, or combination of significant deficiencies, that
results in more than a remote likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or detected by the entity’s internal control.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might
be significant deficiencies or material weaknesses, as defined above.

This report is intended solely for the information and use of the Board of Directors, management, others

within the organization, and federal awarding agencies and pass-through entities and is not intended to be
and should not be used by anyone other than these specified parties.

fn o

Scranton, Pennsylvania
December 20, 2011
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WYOMING AREA SCHOOL DISTRICT
SCHEDULE OF PRIOR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2011

010

NO AUDIT FINDINGS EXISTED
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REQUIRED SUPPLEMENTARY INFORMATION



WYOMING AREA SCHOOL DISTRICT

SCHEDULE OF FUNDING PROGRESS — OTHER POST-EMPLOYMENT HEALTHCARE

BENEFITS
Actuarial UAAL asa
Actuarial Actuarial Accrued Unfunded Percentage
Valuation Value of Liability ~ AAL Funded Covered of Covered
Date Assets (ALL) (UAAL) Ratio Payroll Payroll
7/1/2008 $- $6,506,562  $6,506,562 0% $12,432,745 52.33%
7/1/2010 §- $6,751,987  $6,751,987 0% $12,818,396 52.67%

Because June 30, 2009 was the year of transition for GASB Statement No. 45, requirements of GASB
Statement No. 45 have been implemented prospectively; therefore, the above illustration does not reflect
similar information respective of years proceeding June 30, 2009.
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