
Coach Fuller--Economics 

Coronavirus and the US Economy 

Interest Rates 

The Federal Reserve-aka the Fed—has lowered interest rates in an effort to stimulate the economy. 

What exactly is the Prime Lending Rate and what is the current Prime rate? 

Prime Rate (definition)— 

Prime Rate (current interest rate)— 

Calculate the monthly payment for a car that costs $25,000 at various rates and then calculate the total 

cost of the car over the life of the loan. You can find an auto loan calculator online. 

     Monthly Payment  Total Cost of the Car 

0% for 48 months   _______________ X 48 =  ___________________ 

0% for 60 months   _______________ X 60 = ___________________ 

0% for 72 months   _______________ X 72 = ___________________ 

3% for 48 months   _______________ X 48 = ___________________ 

3% for 60 months   _______________ X 60 = ___________________ 

3% for 72 months   _______________ X 72 =  ___________________ 

6% for 48 months   _______________ X 48 = ___________________ 

6% for 60 months   _______________ X 60 = ___________________ 

6% for 72 months   _______________ X 72 = ___________________ 

By lowering the interest rate for car loans, what would expect to happen to the demand for cars? 

___________________ 

What would you expect to happen to the price for cars?  _____________ Draw a supply curve S1 and 

demand curve D1 with the new demand curve D2 to show this. 

 

 

 

With the Big 3 Automakers closing down for several months, what would you expect to happen to the 

price for cars? ______________ Draw S1 and D1 with the new supply curve S2 to show this. 

 

 



Define mortgage-- 

Calculate the monthly payment for a house that costs $150,000 at various rates and then calculate the 

total cost of the house over the life of the loan. 

    Monthly Payment   Total Cost of the House 

2.5% for 15 years  _______________ X 180 =  ___________________ 

2.5% for 20 years  _______________ X 240 =  ___________________ 

2.5% for 30 years  _______________ X 360 =  ___________________ 

5% for 15 years   _______________ X 180 =  ___________________ 

5% for 20 years   _______________ X 240 =  ___________________ 

5% for 30 years   _______________ X 360 =  ___________________ 

7.5% for 15 years  _______________ X 180 =  ___________________ 

7.5% for 20 years  _______________ X 240 =   ___________________ 

7.5% for 30 years  _______________ X 360 =  ___________________ 

 

By lowering the interest rate for home loans, what would you expect the demand for houses to do? 

--Draw supply and demand curves to answer the following questions-- 

What would you expect for the price of houses to do? ________________ 

 

 

How will higher unemployment affect the demand for houses? _______________ 

 

 

How will higher unemployment affect the price of houses? _______________ 

 

 

Current Events/Issues and the Coronavirus 

How much is the proposed economic stimulus package by Congress and what is its goal? 

 

 



List 4 businesses that have been negatively affected by the Coronavirus pandemic. 

1.      3. 

2.      4. 

List 4 businesses that have not been affected much by the pandemic. 

1.      3. 

2.      4. 

List 4 occupations that have been negatively affected by the pandemic. 

1.      3. 

2.`      4. 

List 4 occupations that have not been affected much by the pandemic. 

1.      3. 

2.      4. 

Open Borders/Immigration 

Has the Coronavirus outbreak changed your view of an Open Border policy? ______ Why or why not? 

 

Shortages 

What should businesses do in order to prevent shortages of necessities? 

 

What should the government do? 

 

The Stock Market  

Track the Dow Jones Industrial Average (DJIA) over the past 2 weeks. On some days the DJIA went down 

while on other days it went up. List 2 things that cause it to go down and 2 things that caused it to go up. 

--Down-- 

1. 

2. 

--Up-- 

1. 

2. 


