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7DEOH�RI�&RQWHQWV
3DJH

'DOH &RXQW\�
%RDUG�RI�(GXFDWLRQ

6XPPDU\ $

&RQWDLQV�LWHPV�SHUWDLQLQJ�WR IHGHUDO��VWDWH�DQG�ORFDO OHJDO�FRPSOLDQFH��%RDUG
RSHUDWLRQV�DQG�RWKHU�PDWWHUV�

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW %

5HSRUWV�RQ�ZKHWKHU�WKH�ILQDQFLDO�LQIRUPDWLRQ�FRQVWLWXWHV�D�IDLU�SUHVHQWDWLRQ�RI�
WKH�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�ILQDQFLDO�RSHUDWLRQV�LQ�DFFRUGDQFH�ZLWK�
JHQHUDOO\�DFFHSWHG�DFFRXQWLQJ�SULQFLSOHV��*$$3��

%DVLF�)LQDQFLDO�6WDWHPHQWV �

3URYLGHV�WKH�PLQLPXP�FRPELQDWLRQ�RI�ILQDQFLDO�VWDWHPHQWV DQG�QRWHV�WR�WKH�
ILQDQFLDO�VWDWHPHQWV�WKDW�LV�UHTXLUHG�IRU�WKH�IDLU�SUHVHQWDWLRQ�RI�WKH�%RDUG¶V�
ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�RSHUDWLRQV�LQ�DFFRUGDQFH�ZLWK�*$$3�

([KLELW��� 6WDWHPHQW�RI�1HW�3RVLWLRQ �

([KLELW��� 6WDWHPHQW�RI�$FWLYLWLHV �

([KLELW��� %DODQFH�6KHHW�± *RYHUQPHQWDO�)XQGV �

([KLELW��� 5HFRQFLOLDWLRQ�RI�WKH�%DODQFH�6KHHW�RI�*RYHUQPHQWDO�)XQGV
WR�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ �

([KLELW��� 6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�
%DODQFHV�± *RYHUQPHQWDO�)XQGV �

([KLELW��� 5HFRQFLOLDWLRQ�RI�WKH�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG
&KDQJHV�LQ�)XQG�%DODQFHV�RI�*RYHUQPHQWDO�)XQGV�WR�WKH
6WDWHPHQW�RI�$FWLYLWLHV ��

1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV ��





7DEOH�RI�&RQWHQWV
3DJH

'DOH &RXQW\�
%RDUG�RI�(GXFDWLRQ

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ ��

3URYLGHV�LQIRUPDWLRQ�UHTXLUHG�E\�WKH�*RYHUQPHQWDO�$FFRXQWLQJ�6WDQGDUGV�
%RDUG��*$6%� WR�VXSSOHPHQW�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���7KLV�LQIRUPDWLRQ�
KDV�QRW�EHHQ�DXGLWHG�DQG�QR�RSLQLRQ�LV�SURYLGHG�DERXW�WKH�LQIRUPDWLRQ�

([KLELW��� 6FKHGXOH�RI�WKH�(PSOR\HU¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�
&ROOHFWLYH�1HW�3HQVLRQ�/LDELOLW\ ��

([KLELW��� 6FKHGXOH�RI�WKH�(PSOR\HU¶V�&RQWULEXWLRQV ± 3HQVLRQ ��

([KLELW��� 6FKHGXOH�RI�(PSOR\HU¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�&ROOHFWLYH�
1HW�2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%� /LDELOLW\�
$ODEDPD�5HWLUHG�(GXFDWLRQ�(PSOR\HHV¶�+HDOWK�&DUH�7UXVW ��

([KLELW���� 6FKHGXOH�RI�(PSOR\HU¶V�&RQWULEXWLRQV�±
2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%�
$ODEDPD�5HWLUHG�(GXFDWLRQ�(PSOR\HHV¶�+HDOWK�&DUH�7UXVW ��

1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�IRU�
2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%� ��

([KLELW���� 6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�
%DODQFHV�± %XGJHW DQG�$FWXDO�± *HQHUDO�)XQG ��

([KLELW���� 6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�
%DODQFHV�± %XGJHW DQG�$FWXDO�± 6SHFLDO�5HYHQXH )XQG ��

6XSSOHPHQWDU\�,QIRUPDWLRQ ��

&RQWDLQV�ILQDQFLDO�LQIRUPDWLRQ�DQG�QRWHV�UHODWLYH�WR�IHGHUDO�ILQDQFLDO�DVVLVWDQFH�

([KLELW���� 6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV ��

1RWHV�WR�WKH�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV ��





7DEOH�RI�&RQWHQWV
3DJH

'DOH &RXQW\�
%RDUG�RI�(GXFDWLRQ

$GGLWLRQDO�,QIRUPDWLRQ ��

3URYLGHV�EDVLF�LQIRUPDWLRQ�UHODWHG�WR�WKH�%RDUG��LQFOXGLQJ�UHSRUWV�DQG�LWHPV�
UHTXLUHG�E\�JHQHUDOO\�DFFHSWHG�JRYHUQPHQW�DXGLWLQJ�VWDQGDUGV�DQG�RU�7LWOH���
8��6� &RGH�RI�)HGHUDO�5HJXODWLRQV 3DUW������8QLIRUP�$GPLQLVWUDWLYH�
5HTXLUHPHQWV�&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV�IRU�)HGHUDO�$ZDUGV
�8QLIRUP�*XLGDQFH��IRU�IHGHUDO�FRPSOLDQFH�DXGLWV�

([KLELW���� %RDUG�0HPEHUV�DQG�$GPLQLVWUDWLYH�3HUVRQQHO ± D�OLVWLQJ
RI�WKH�%RDUG�PHPEHUV�DQG�DGPLQLVWUDWLYH�SHUVRQQHO� ��

([KLELW ��� 5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�
&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�)LQDQFLDO�
6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�:LWK *RYHUQPHQW�$XGLWLQJ
6WDQGDUGV ± D�UHSRUW�RQ�LQWHUQDO�FRQWUROV�UHODWHG�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DQG�RQ�ZKHWKHU�WKH�%RDUG�FRPSOLHG�ZLWK�ODZV�DQG�
UHJXODWLRQV�ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�
WKH�%RDUG¶V�ILQDQFLDO�VWDWHPHQWV� ��

([KLELW���� 5HSRUW�RQ�&RPSOLDQFH IRU WKH 0DMRU�)HGHUDO�3URJUDP�
DQG�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH�5HTXLUHG�
E\�WKH�8QLIRUP�*XLGDQFH ± D�UHSRUW�RQ�LQWHUQDO�FRQWUROV�RYHU�
FRPSOLDQFH�ZLWK�UHTXLUHPHQWV�RI�IHGHUDO�VWDWXWHV��UHJXODWLRQV��DQG
WKH�WHUPV�DQG�FRQGLWLRQV�RI�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�PDMRU�
IHGHUDO�SURJUDPV�DQG�DQ�RSLQLRQ�RQ�ZKHWKHU�WKH�%RDUG�FRPSOLHG�
ZLWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV��DQG�WKH�WHUPV�DQG�FRQGLWLRQV�
RI�LWV�IHGHUDO�DZDUGV ZKLFK�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�
HIIHFW�RQ�HDFK�PDMRU�SURJUDP� ��

([KLELW���� 6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�± D�VFKHGXOH�
VXPPDUL]LQJ�WKH�UHVXOWV�RI�DXGLW�ILQGLQJV�UHODWLQJ�WR�WKH�ILQDQFLDO�
VWDWHPHQWV�DV�UHTXLUHG�E\�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�DQG�
ILQGLQJV�DQG�TXHVWLRQHG�FRVWV�IRU�IHGHUDO�DZDUGV�DV�UHTXLUHG�
E\ WKH 8QLIRUP�*XLGDQFH� ��
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'HSDUWPHQW�RI

([DPLQHUV�RI�3XEOLF�$FFRXQWV

6800$5<

'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ
2FWREHU���������WKURXJK�6HSWHPEHU���������

7KH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ��WKH�³%RDUG´��LV�JRYHUQHG�E\�D�ILYH�PHPEHU�ERG\�HOHFWHG�
E\� WKH� FLWL]HQV� RI� 'DOH� &RXQW\�� � 7KH� PHPEHUV� DQG� DGPLQLVWUDWLYH� SHUVRQQHO� LQ� FKDUJH� RI�
JRYHUQDQFH�RI�WKH�%RDUG�DUH�OLVWHG�RQ�([KLELW������7KH�%RDUG�LV�WKH�JRYHUQPHQWDO�DJHQF\�WKDW�
SURYLGHV� JHQHUDO� DGPLQLVWUDWLRQ� DQG� VXSHUYLVLRQ� IRU� 'DOH� &RXQW\� 3XEOLF� 6FKRROV�� SUHVFKRRO�
WKURXJK�KLJK� VFKRRO��ZLWK� WKH� H[FHSWLRQ�RI� VFKRROV� DGPLQLVWHUHG�E\� WKH�2]DUN�&LW\�%RDUG�RI�
(GXFDWLRQ�DQG�'DOHYLOOH�&LW\�%RDUG�RI�(GXFDWLRQ�

7KLV�UHSRUW�SUHVHQWV�WKH�UHVXOWV�RI�DQ�DXGLW��WKH�REMHFWLYHV�RI�ZKLFK�ZHUH�WR�GHWHUPLQH�ZKHWKHU�
WKH�ILQDQFLDO�VWDWHPHQWV�SUHVHQW�IDLUO\�WKH�ILQDQFLDO�SRVLWLRQ�DQG�UHVXOWV�RI�ILQDQFLDO�RSHUDWLRQV�
DQG� ZKHWKHU� WKH� %RDUG� FRPSOLHG� ZLWK� DSSOLFDEOH� ODZV� DQG� UHJXODWLRQV�� LQFOXGLQJ� WKRVH�
DSSOLFDEOH� WR� LWV� PDMRU� IHGHUDO� ILQDQFLDO� DVVLVWDQFH� SURJUDP�� � 7KH� DXGLW� ZDV� FRQGXFWHG� LQ�
DFFRUGDQFH�ZLWK� DXGLWLQJ� VWDQGDUGV�JHQHUDOO\� DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI�$PHULFD� DQG�
WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�*RYHUQPHQW� $XGLWLQJ� 6WDQGDUGV
LVVXHG� E\� WKH�&RPSWUROOHU�*HQHUDO� RI� WKH�8QLWHG� 6WDWHV� DV�ZHOO� DV� WKH� UHTXLUHPHQWV� RI� WKH�
'HSDUWPHQW� RI�([DPLQHUV� RI�3XEOLF�$FFRXQWV� XQGHU� WKH� DXWKRULW\� RI� WKH�&RGH�RI�$ODEDPD�
������6HFWLRQ�����$����

$Q�XQPRGLILHG�RSLQLRQ�ZDV LVVXHG�RQ�WKH�ILQDQFLDO�VWDWHPHQWV��ZKLFK�PHDQV�WKDW�WKH�%RDUG¶V�
ILQDQFLDO�VWDWHPHQWV�SUHVHQW�IDLUO\��LQ�DOO�PDWHULDO�UHVSHFWV��LWV�ILQDQFLDO�SRVLWLRQ�DQG�WKH�UHVXOWV�
RI�LWV�RSHUDWLRQV�IRU�WKH�ILVFDO�\HDU�HQGHG�6HSWHPEHU����������

7HVWV�SHUIRUPHG�GXULQJ�WKH�DXGLW�GLG�QRW�GLVFORVH�DQ\�VLJQLILFDQW�LQVWDQFHV�RI�QRQFRPSOLDQFH�
ZLWK�DSSOLFDEOH�VWDWH�DQG�ORFDO�ODZV�DQG�UHJXODWLRQV��

%RDUG� PHPEHUV� DQG� DGPLQLVWUDWLYH� SHUVRQQHO�� DV� UHIOHFWHG� RQ� ([KLELW� ���� ZHUH� LQYLWHG� WR�
GLVFXVV� WKH� UHVXOWV� RI� WKLV� UHSRUW� DW� DQ� H[LW� FRQIHUHQFH�� � ,QGLYLGXDOV� LQ� DWWHQGDQFH� ZHUH��
6XSHULQWHQGHQW� %HQ� %DNHU�� &KLHI� 6FKRRO� )LQDQFLDO� 2IILFHU�� � -HVVH� -DPHV�� DQG� %RDUG�
0HPEHUV�� %UD[WRQ�%HOO��3ULVFLOOD�0F.QLJKW��6KDQQRQ�'HORQH\��'DOH�6XWWRQ��3KLOOLS�3DUNHU��
DQG�-HUDOG�&RRN���$OVR�LQ�DWWHQGDQFH�ZDV�D�UHSUHVHQWDWLYH�IURP�WKH�'HSDUWPHQW�RI�([DPLQHUV�
RI�3XEOLF�$FFRXQWV�� 1HWWHDK�.��'XUKDP��([DPLQHU��



7KLV�3DJH�,QWHQWLRQDOO\�%ODQN



%

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW
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,QGHSHQGHQW�$XGLWRU¶V�5HSRUW

0HPEHUV�RI�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ��
6XSHULQWHQGHQW�DQG�&KLHI�6FKRRO�)LQDQFLDO�2IILFHU
2]DUN��$ODEDPD

5HSRUW�RQ�WKH�)LQDQFLDO�6WDWHPHQWV

:H�KDYH�DXGLWHG�WKH�DFFRPSDQ\LQJ�ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�
PDMRU� IXQG�� DQG� WKH� DJJUHJDWH� UHPDLQLQJ� IXQG� LQIRUPDWLRQ� RI� WKH� 'DOH� &RXQW\� %RDUG� RI�
(GXFDWLRQ�� DV� RI� DQG� IRU� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH�
ILQDQFLDO�VWDWHPHQWV��ZKLFK�FROOHFWLYHO\�FRPSULVH�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ¶V�EDVLF�
ILQDQFLDO�VWDWHPHQWV�DV�OLVWHG�LQ�WKH�WDEOH�RI�FRQWHQWV�DV�([KLELWV���WKURXJK���

0DQDJHPHQW¶V�5HVSRQVLELOLW\�IRU�WKH�)LQDQFLDO�6WDWHPHQWV

7KH�PDQDJHPHQW�RI� WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ� LV� UHVSRQVLEOH� IRU� WKH SUHSDUDWLRQ�
DQG� IDLU� SUHVHQWDWLRQ�RI� WKHVH� ILQDQFLDO� VWDWHPHQWV� LQ� DFFRUGDQFH�ZLWK� DFFRXQWLQJ�SULQFLSOHV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKLV�LQFOXGHV�WKH�GHVLJQ��LPSOHPHQWDWLRQ��
DQG� PDLQWHQDQFH� RI� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI�
ILQDQFLDO�VWDWHPHQWV�WKDW�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��ZKHWKHU�GXH�WR�IUDXG�RU�HUURU�

$XGLWRU¶V�5HVSRQVLELOLW\

2XU�UHVSRQVLELOLW\�LV�WR�H[SUHVV�RSLQLRQV�RQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�RXU�DXGLW���:H�
FRQGXFWHG�RXU� DXGLW� LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ� VWDQGDUGV�JHQHUDOO\�DFFHSWHG� LQ� WKH�8QLWHG�
6WDWHV�RI�$PHULFD�DQG� WKH�VWDQGDUGV�DSSOLFDEOH� WR� ILQDQFLDO�DXGLWV�FRQWDLQHG� LQ�*RYHUQPHQW�
$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�6WDWHV���7KRVH�VWDQGDUGV�
UHTXLUH�WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�DXGLW�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�ZKHWKHU�WKH�
ILQDQFLDO�VWDWHPHQWV�DUH�IUHH�IURP�PDWHULDO�PLVVWDWHPHQW��

$Q� DXGLW� LQYROYHV� SHUIRUPLQJ� SURFHGXUHV� WR� REWDLQ� DXGLW� HYLGHQFH� DERXW� WKH� DPRXQWV� DQG�
GLVFORVXUHV� LQ� WKH� ILQDQFLDO� VWDWHPHQWV�� � 7KH� SURFHGXUHV� VHOHFWHG� GHSHQG� RQ� WKH� DXGLWRU¶V�
MXGJPHQW�� LQFOXGLQJ� WKH� DVVHVVPHQW� RI� ULVNV� RI� PDWHULDO� PLVVWDWHPHQW� RI� WKH� ILQDQFLDO�
VWDWHPHQWV�� ZKHWKHU� GXH� WR� IUDXG� RU� HUURU�� � ,Q� PDNLQJ� WKRVH� ULVN� DVVHVVPHQWV�� WKH� DXGLWRU�
FRQVLGHUV� LQWHUQDO� FRQWURO� UHOHYDQW� WR� WKH� HQWLW\¶V� SUHSDUDWLRQ� DQG� IDLU� SUHVHQWDWLRQ� RI� WKH�
ILQDQFLDO� VWDWHPHQWV� LQ� RUGHU� WR� GHVLJQ� DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH�
FLUFXPVWDQFHV�� EXW�QRW� IRU� WKH�SXUSRVH�RI� H[SUHVVLQJ� DQ�RSLQLRQ�RQ� WKH� HIIHFWLYHQHVV�RI� WKH�
HQWLW\¶V� LQWHUQDO�FRQWURO�� �$FFRUGLQJO\��ZH�H[SUHVV�QR�VXFK�RSLQLRQ�� �$Q�DXGLW DOVR LQFOXGHV�
HYDOXDWLQJ� WKH� DSSURSULDWHQHVV� RI� DFFRXQWLQJ� SROLFLHV� XVHG� DQG� WKH� UHDVRQDEOHQHVV� RI�
VLJQLILFDQW� DFFRXQWLQJ� HVWLPDWHV� PDGH� E\� PDQDJHPHQW�� DV� ZHOO� DV� HYDOXDWLQJ� WKH� RYHUDOO�
SUHVHQWDWLRQ�RI�WKH�ILQDQFLDO�VWDWHPHQWV�
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:H�EHOLHYH�WKDW�WKH�DXGLW�HYLGHQFH�ZH�KDYH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�
EDVLV�IRU�RXU�DXGLW�RSLQLRQV�

2SLQLRQV

,Q� RXU� RSLQLRQ�� WKH� ILQDQFLDO� VWDWHPHQWV� UHIHUUHG� WR� DERYH� SUHVHQW� IDLUO\�� LQ� DOO� PDWHULDO�
UHVSHFWV��WKH�UHVSHFWLYH�ILQDQFLDO�SRVLWLRQ�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�
WKH� DJJUHJDWH� UHPDLQLQJ� IXQG� LQIRUPDWLRQ� RI� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ�� DV� RI�
6HSWHPEHU�����������DQG�WKH�UHVSHFWLYH�FKDQJHV�LQ�ILQDQFLDO�SRVLWLRQ�IRU�WKH�\HDU�WKHQ�HQGHG�
LQ�DFFRUGDQFH�ZLWK�DFFRXQWLQJ�SULQFLSOHV�JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD�

2WKHU�0DWWHUV

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ

$FFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV� RI� $PHULFD� UHTXLUH�
WKDW� WKH� 0DQDJHPHQW¶V� 'LVFXVVLRQ� DQG� $QDO\VLV� �0'	$��� WKH� 6FKHGXOH� RI� WKH�
(PSOR\HU¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�&ROOHFWLYH�1HW�3HQVLRQ�/LDELOLW\��WKH�6FKHGXOH�RI�WKH�
(PSOR\HU¶V� &RQWULEXWLRQV� ± 3HQVLRQ�� WKH� 6FKHGXOH� RI� WKH� (PSOR\HU¶V� 3URSRUWLRQDWH�
6KDUH� RI� WKH� &ROOHFWLYH� 1HW� 2WKHU� 3RVWHPSOR\PHQW� %HQHILWV� �23(%�� /LDELOLW\�� WKH�
6FKHGXOH�RI�WKH�(PSOR\HU¶V�&RQWULEXWLRQV�± 2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%��DQG�WKH�
6FKHGXOHV� RI 5HYHQXHV�� ([SHQGLWXUHV� DQG�&KDQJHV� LQ� )XQG�%DODQFHV� ± %XGJHW� DQG�$FWXDO�
�([KLELWV� �� WKURXJK� ���� EH� SUHVHQWHG� WR� VXSSOHPHQW� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� � 6XFK�
LQIRUPDWLRQ�� DOWKRXJK� QRW� D� SDUW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG� E\� WKH�
*RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� ZKR� FRQVLGHUV� LW� WR� EH� DQ� HVVHQWLDO� SDUW� RI�
ILQDQFLDO� UHSRUWLQJ� IRU� SODFLQJ� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV� LQ� DQ� DSSURSULDWH� RSHUDWLRQDO��
HFRQRPLF��RU�KLVWRULFDO�FRQWH[W�� �:H�KDYH�DSSOLHG�FHUWDLQ�OLPLWHG�SURFHGXUHV�WR�WKH�UHTXLUHG�
VXSSOHPHQWDU\� LQIRUPDWLRQ� LQ� DFFRUGDQFH�ZLWK� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG�6WDWHV�RI�$PHULFD��ZKLFK�FRQVLVWHG�SULQFLSDOO\�RI�LQTXLULHV�RI�PDQDJHPHQW�DERXW�WKH�
PHWKRGV� RI� SUHSDULQJ� WKH� LQIRUPDWLRQ� DQG� FRPSDULQJ� WKH� LQIRUPDWLRQ� IRU� FRQVLVWHQF\� ZLWK�
PDQDJHPHQW¶V�UHVSRQVHV�WR�RXU�LQTXLULHV��WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�RWKHU�NQRZOHGJH�
ZH�REWDLQHG�GXULQJ�RXU�DXGLW�RI�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV���:H�GR�QRW�H[SUHVV�DQ�RSLQLRQ�
RU�SURYLGH�DQ\�DVVXUDQFH�RQ�WKH�LQIRUPDWLRQ�EHFDXVH�WKH�OLPLWHG�SURFHGXUHV�GR�QRW�SURYLGH�XV�
ZLWK�VXIILFLHQW�HYLGHQFH�WR�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�

0DQDJHPHQW� KDV� RPLWWHG� WKH� 0DQDJHPHQW¶V� 'LVFXVVLRQ� DQG� $QDO\VLV� �0'	$�� WKDW�
DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\� DFFHSWHG� LQ� WKH� 8QLWHG� 6WDWHV RI� $PHULFD� UHTXLUH� WR� EH�
SUHVHQWHG�WR�VXSSOHPHQW� WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�� 6XFK�PLVVLQJ�LQIRUPDWLRQ��DOWKRXJK�
QRW� D� SDUW� RI� WKH� EDVLF� ILQDQFLDO� VWDWHPHQWV�� LV� UHTXLUHG� E\� WKH� *RYHUQPHQWDO� $FFRXQWLQJ�
6WDQGDUGV�%RDUG�ZKR�FRQVLGHUV�LW�WR�EH�DQ�HVVHQWLDO�SDUW�RI�ILQDQFLDO�UHSRUWLQJ�IRU�SODFLQJ�WKH�
EDVLF�ILQDQFLDO�VWDWHPHQWV�LQ�DQ�DSSURSULDWH�RSHUDWLRQDO��HFRQRPLF��RU�KLVWRULFDO�FRQWH[W�� 2XU�
RSLQLRQ�RQ�WKH�EDVLF�ILQDQFLDO�VWDWHPHQWV�LV�QRW�DIIHFWHG�E\�WKLV�PLVVLQJ�LQIRUPDWLRQ�





�

%DVLF�)LQDQFLDO�6WDWHPHQWV



6WDWHPHQW�RI�1HW�3RVLWLRQ
6HSWHPEHU���������

*RYHUQPHQWDO
$FWLYLWLHV

$VVHWV
&DVK ������������������
&DVK�:LWK�)LVFDO�$JHQW ������������
,QYHVWPHQWV ������������
$G�9DORUHP�3URSHUW\�7D[HV�5HFHLYDEOH ������������
5HFHLYDEOHV��1RWH��� ������������
,QYHQWRULHV ���������
2WKHU�$VVHWV ��������
&DSLWDO�$VVHWV��1RWH����
1RQGHSUHFLDEOH ������������
'HSUHFLDEOH��1HW �������������
7RWDO�$VVHWV �������������

'HIHUUHG�2XWIORZV�RI�5HVRXUFHV
(PSOR\HU�3HQVLRQ�&RQWULEXWLRQ ������������
3URSRUWLRQDWH�6KDUH�RI�&ROOHFWLYH�'HIHUUHG�2XWIORZV�5HODWHG�WR�1HW�3HQVLRQ�/LDELOLW\ ������������
(PSOR\HU�2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%��&RQWULEXWLRQ ����������
3URSRUWLRQDWH�6KDUH�RI�&ROOHFWLYH�'HIHUUHG�2XWIORZV�5HODWHG�WR�1HW�2WKHU
3RVWHPSOR\PHQW�%HQHILWV��23(%��/LDELOLW\� ������������
7RWDO�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV ������������

/LDELOLWLHV
3D\DEOHV��1RWH��� ����������
8QHDUQHG�5HYHQXH ���������
6DODULHV�DQG�%HQHILWV�3D\DEOH ������������
$FFUXHG�,QWHUHVW�3D\DEOH ����������
/RQJ�7HUP�/LDELOLWLHV�
3RUWLRQ�3D\DEOH�:LWKLQ�2QH�<HDU� ����������
3RUWLRQ�3D\DEOH�$IWHU�2QH�<HDU� �������������
7RWDO�/LDELOLWLHV �������������

'HIHUUHG�,QIORZV�RI�5HVRXUFHV
8QDYDLODEOH�5HYHQXH���3URSHUW\�7D[HV ������������
5HYHQXH�5HFHLYHG�LQ�$GYDQFH���0RWRU�9HKLFOH�7D[HV ����������
3URSRUWLRQDWH�6KDUH�RI�&ROOHFWLYH�'HIHUUHG�,QIORZV�5HODWHG�WR�1HW�3HQVLRQ�/LDELOLW\ ������������
3URSRUWLRQDWH�6KDUH�RI�&ROOHFWLYH�'HIHUUHG�,QIORZV�5HODWHG�WR�1HW�2WKHU
3RVWHPSOR\PHQW�%HQHILWV��23(%��/LDELOLW\� ������������
7RWDO�'HIHUUHG�,QIORZV�RI�5HVRXUFHV �������������������

7KH�DFFRPSDQ\LQJ�1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VWDWHPHQW�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



*RYHUQPHQWDO
$FWLYLWLHV

1HW�3RVLWLRQ
1HW�,QYHVWPHQW�LQ�&DSLWDO�$VVHWV �������������������
5HVWULFWHG�IRU�
'HEW�6HUYLFH ������������
&DSLWDO�3URMHFWV ����������
&KLOG�1XWULWLRQ ����������
2WKHU�3XUSRVH ����������

8QUHVWULFWHG ���������������

7RWDO�1HW�3RVLWLRQ �������������������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



6WDWHPHQW�RI�$FWLYLWLHV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

&KDUJHV 2SHUDWLQJ�*UDQWV
)XQFWLRQV�3URJUDPV ([SHQVHV IRU�6HUYLFHV DQG�&RQWULEXWLRQV

*RYHUQPHQWDO�$FWLYLWLHV
,QVWUXFWLRQ ������������������ �������������������� ��������������������
,QVWUXFWLRQDO�6XSSRUW ������������ ��������� ������������
2SHUDWLRQ�DQG�0DLQWHQDQFH ������������ ���������� ������������
$X[LOLDU\�6HUYLFHV�
6WXGHQW�7UDQVSRUWDWLRQ�6HUYLFHV ������������ ��������� ������������
)RRG�6HUYLFHV ������������ ������������ ����������

*HQHUDO�$GPLQLVWUDWLYH�DQG�&HQWUDO�6XSSRUW ������������ �������� ����������
,QWHUHVW�DQG�)LVFDO�&KDUJHV ����������
2WKHU�([SHQVHV ������������ ���������� ����������

7RWDO�*RYHUQPHQWDO�$FWLYLWLHV ������������������ ������������������� ��������������������

*HQHUDO�5HYHQXHV�
7D[HV�
3URSHUW\�7D[HV�IRU�*HQHUDO�3XUSRVHV
6DOHV�7D[
2WKHU�7D[HV

*UDQWV�DQG�&RQWULEXWLRQV�1RW�5HVWULFWHG
IRU�6SHFLILF�3URJUDPV

,QYHVWPHQW�(DUQLQJV
*DLQ�RQ�'LVSRVLWLRQ�RI�&DSLWDO�$VVHWV
0LVFHOODQHRXV

7RWDO�*HQHUDO�5HYHQXHV

&KDQJHV�LQ�1HW�3RVLWLRQ

1HW�3RVLWLRQ���%HJLQQLQJ�RI�<HDU

1HW�3RVLWLRQ���(QG�RI�<HDU

7KH�DFFRPSDQ\LQJ�1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VWDWHPHQW�

3URJUDP�5HYHQXHV

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



1HW��([SHQVHV��5HYHQXHV
DQG�&KDQJHV�LQ�1HW�3RVLWLRQ

&DSLWDO�*UDQWV 7RWDO�*RYHUQPHQWDO
DQG�&RQWULEXWLRQV $FWLYLWLHV
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'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



%DODQFH�6KHHW
*RYHUQPHQWDO�)XQGV
6HSWHPEHU���������

6SHFLDO
*HQHUDO 5HYHQXH
)XQG )XQG

$VVHWV
&DVK� ������������������� ��������������������
&DVK�ZLWK�)LVFDO�$JHQWV
,QYHVWPHQWV ������������ ���������
$G�9DORUHP�3URSHUW\�7D[HV�5HFHLYDEOH ������������
5HFHLYDEOHV��1RWH��� ���������� ����������
'XH�IURP�2WKHU�)XQGV ������ ����������
,QYHQWRULHV ���������
2WKHU�$VVHWV ��������

7RWDO�$VVHWV ������������� ������������

/LDELOLWLHV��'HIHUUHG�,QIORZV�RI�5HVRXUFHV�DQG�)XQG�%DODQFHV
/LDELOLWLHV
3D\DEOHV��1RWH��� ���������� ���������
'XH�WR�2WKHU�)XQGV ����������
8QHDUQHG�5HYHQXH ���������
6DODULHV�DQG�%HQHILWV�3D\DEOH ������������ ���������

7RWDO�/LDELOLWLHV ������������ ����������

'HIHUUHG�,QIORZV�RI�5HVRXUFHV
8QDYDLODEOH�5HYHQXH���3URSHUW\�7D[HV ������������
5HYHQXH�5HFHLYHG�LQ�$GYDQFH���0RWRU�9HKLFOH�7D[HV ����������

7RWDO�'HIHUUHG�,QIORZV�RI�5HVRXUFHV ������������

)XQG�%DODQFHV
1RQVSHQGDEOH�
,QYHQWRULHV ���������

5HVWULFWHG�IRU�
'HEW�6HUYLFH
&DSLWDO�3URMHFWV
&KLOG�1XWULWLRQ ����������
2WKHU�3XUSRVH ���������� ���������

$VVLJQHG�WR�
/RFDO�6FKRROV ����������

8QDVVLJQHG ������������
7RWDO�)XQG�%DODQFHV ������������ ������������

7RWDO�/LDELOLWLHV��'HIHUUHG�,QIORZV�RI�5HVRXUFHV�DQG�)XQG�%DODQFHV ������������������ �������������������

7KH�DFFRPSDQ\LQJ�1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VWDWHPHQW�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



2WKHU 7RWDO
*RYHUQPHQWDO *RYHUQPHQWDO

)XQGV )XQGV
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'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



7KLV�3DJH�,QWHQWLRQDOO\�%ODQN



5HFRQFLOLDWLRQ�RI�WKH�%DODQFH�6KHHW�RI�*RYHUQPHQWDO�)XQGV�WR�WKH
6WDWHPHQW�RI�1HW�3RVLWLRQ
6HSWHPEHU���������

7RWDO�)XQG�%DODQFHV���*RYHUQPHQWDO�)XQGV��([KLELW���� ������������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ��([KLELW����
DUH�GLIIHUHQW�EHFDXVH��

&DSLWDO�DVVHWV�XVHG�LQ�JRYHUQPHQWDO�DFWLYLWLHV�DUH�QRW�ILQDQFLDO�UHVRXUFHV�DQG��WKHUHIRUH��
DUH�QRW�UHSRUWHG�DV�DVVHWV�LQ�WKH�JRYHUQPHQWDO�IXQGV��

7KH�&RVW�RI�&DSLWDO�$VVHWV�LV� ������������������
$FFXPXODWHG�'HSUHFLDWLRQ�LV� ���������������

�������������

'HIHUUHG�RXWIORZV�DQG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�WKH�SHQVLRQ�SODQ�DUH�DSSOLFDEOH�WR�
IXWXUH�SHULRGV�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV�� ������������

'HIHUUHG�RXWIORZV�DQG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�RWKHU�SRVWHPSOR\PHQW�EHQHILWV�
�23(%��REOLJDWLRQV�DUH�DSSOLFDEOH�WR�IXWXUH�SHULRGV�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG
LQ�WKH�JRYHUQPHQWDO�IXQGV�� ����������

/RQJ�WHUP�OLDELOLWLHV��LQFOXGLQJ�QHW�SHQVLRQ�REOLJDWLRQV��23(%�REOLJDWLRQV�DQG�ERQGV
SD\DEOH��DUH�QRW�GXH�DQG�SD\DEOH�LQ�WKH�FXUUHQW�SHULRG�DQG��WKHUHIRUH��DUH�QRW
UHSRUWHG�DV�OLDELOLWLHV�LQ�WKH�JRYHUQPHQWDO�IXQGV��

&XUUHQW�3RUWLRQ�RI�/RQJ�7HUP�'HEW� ��������������������
1RQFXUUHQW�3RUWLRQ�RI�/RQJ�7HUP�'HEW� �������������

���������������

,QWHUHVW�RQ�ORQJ�WHUP�GHEW�LV�QRW�DFFUXHG�LQ�WKH�JRYHUQPHQWDO�IXQGV��EXW�UDWKHU�LV�
UHFRJQL]HG�DV�DQ�H[SHQGLWXUH�ZKHQ�GXH�� ������������

7RWDO�1HW�3RVLWLRQ���*RYHUQPHQWDO�$FWLYLWLHV��([KLELW���� �������������������

7KH�DFFRPSDQ\LQJ�1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VWDWHPHQW�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV
*RYHUQPHQWDO�)XQGV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

6SHFLDO
*HQHUDO 5HYHQXH
)XQG )XQG

5HYHQXHV
6WDWH ������������������ �
)HGHUDO ���������� ������������
/RFDO ������������ ������������
2WKHU ���������� ���������

7RWDO�5HYHQXHV ������������� ������������

([SHQGLWXUHV
&XUUHQW�
,QVWUXFWLRQ ������������� ������������
,QVWUXFWLRQDO�6XSSRUW ������������ ����������
2SHUDWLRQ�DQG�0DLQWHQDQFH ������������ ����������
$X[LOLDU\�6HUYLFHV�
6WXGHQW�7UDQVSRUWDWLRQ�6HUYLFHV ������������ ���������
)RRG�6HUYLFHV ������������

*HQHUDO�$GPLQLVWUDWLYH�DQG�&HQWUDO�6XSSRUW ������������ ����������
2WKHU ���������� ����������

&DSLWDO�2XWOD\ ���������� ���������
'HEW�6HUYLFH�
3ULQFLSDO�5HWLUHPHQW
,QWHUHVW�DQG�)LVFDO�&KDUJHV
'HEW�,VVXDQFH�&RVWV ��������

7RWDO�([SHQGLWXUHV ������������� ������������

([FHVV��'HILFLHQF\��RI�5HYHQXHV�2YHU�([SHQGLWXUHV ������������ ������������

2WKHU�)LQDQFLQJ�6RXUFHV��8VHV�
,QGLUHFW�&RVW ���������
7UDQVIHUV�,Q ��������� ����������
2WKHU�)LQDQFLQJ�6RXUFHV ���������
6DOH�RI�&DSLWDO�$VVHWV ���������
7UDQVIHUV�2XW �������������� �����������

7RWDO�2WKHU�)LQDQFLQJ�6RXUFHV��8VHV� �������������� ����������

1HW�&KDQJHV�LQ�)XQG�%DODQFHV ������������ ����������

)XQG�%DODQFHV���%HJLQQLQJ�RI�<HDU ������������ ������������

)XQG�%DODQFHV���(QG�RI�<HDU ������������������� �������������������

7KH�DFFRPSDQ\LQJ�1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VWDWHPHQW�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ � ([KLELW���



2WKHU 7RWDO
*RYHUQPHQWDO *RYHUQPHQWDO

)XQGV )XQGV
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'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW���



7KLV�3DJH�,QWHQWLRQDOO\�%ODQN



5HFRQFLOLDWLRQ�RI�WKH�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV
LQ�)XQG�%DODQFHV�RI�*RYHUQPHQWDO�)XQGV�WR�WKH�6WDWHPHQW�RI�$FWLYLWLHV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

1HW�&KDQJHV�LQ�)XQG�%DODQFHV���7RWDO�*RYHUQPHQWDO�)XQGV��([KLELW��� ���������������������

$PRXQWV�UHSRUWHG�IRU�JRYHUQPHQWDO�DFWLYLWLHV�LQ�WKH�6WDWHPHQW�RI�$FWLYLWLHV��([KLELW����
DUH�GLIIHUHQW�EHFDXVH�

&DSLWDO�RXWOD\V�WR�SXUFKDVH�RU�EXLOG�FDSLWDO�DVVHWV�DUH�UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV�
DV�H[SHQGLWXUHV���+RZHYHU��LQ�WKH�6WDWHPHQW�RI�$FWLYLWLHV��WKH�FRVW�RI�WKRVH�DVVHWV�LV�
DOORFDWHG�RYHU�WKHLU�HVWLPDWHG�XVHIXO�OLYHV�DV�GHSUHFLDWLRQ�H[SHQVH���7KLV�LV�WKH�
DPRXQW�E\�ZKLFK�FDSLWDO�RXWOD\�H[FHHGV�GHSUHFLDWLRQ�H[SHQVH�LQ�WKH�SHULRG�

&DSLWDO�2XWOD\V �������������������
'HSUHFLDWLRQ�([SHQVH �������������� ������������

5HSD\PHQW�RI�GHEW�SULQFLSDO�LV�DQ�H[SHQGLWXUH�LQ�WKH�JRYHUQPHQWDO�IXQGV��EXW�LW�UHGXFHV�
ORQJ�WHUP�OLDELOLWLHV�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ�DQG�GRHV�QRW�DIIHFW�WKH�6WDWHPHQW�
RI�$FWLYLWLHV� ����������

,Q�WKH�6WDWHPHQW�RI�$FWLYLWLHV��RQO\�WKH�JDLQ�RU�ORVV�RQ�WKH�VDOH�RI�FDSLWDO�DVVHWV�LV�
UHSRUWHG�ZKHUHDV��LQ�WKH�JRYHUQPHQWDO�IXQGV��WKH�SURFHHGV�IURP�WKH�VDOH�LQFUHDVH�
ILQDQFLDO�UHVRXUFHV���7KH�FKDQJH�LQ�QHW�SRVLWLRQ�GLIIHUV�IURP�WKH�FKDQJH�LQ�IXQG�
EDODQFHV�E\�WKLV�DPRXQW�

3URFHHGV�IURP�6DOH�RI�&DSLWDO�$VVHWV ����������������������
*DLQ�RQ�'LVSRVLWLRQ�RI�&DSLWDO�$VVHWV ��������� �����������

6RPH�H[SHQVHV�UHSRUWHG�LQ�WKH�6WDWHPHQW�RI�$FWLYLWLHV�GR�QRW�UHTXLUH�WKH�XVH�RI�
FXUUHQW�ILQDQFLDO�UHVRXUFHV�DQG��WKHUHIRUH��DUH�QRW�UHSRUWHG�DV�H[SHQGLWXUHV�LQ�WKH
JRYHUQPHQWDO�IXQGV�

$FFUXHG�,QWHUHVW�3D\DEOH��&XUUHQW�<HDU�,QFUHDVH��'HFUHDVH� �����������������������
3HQVLRQ�([SHQVH��&XUUHQW�<HDU�,QFUHDVH��'HFUHDVH� ���������
23(%�([SHQVH��&XUUHQW�<HDU�,QFUHDVH��'HFUHDVH� ���������� ������������

7KH�IDLU�PDUNHW�YDOXH�RI�GRQDWHG�FDSLWDO�DVVHWV�LV�UHSRUWHG�DV�UHYHQXH�LQ�WKH
6WDWHPHQW�RI�$FWLYLWLHV��KRZHYHU��WKH\�DUH�QRW�UHSRUWHG�LQ�WKH�JRYHUQPHQWDO�IXQGV�

'RQDWHG�$VVHWV ���������

&KDQJH�LQ�1HW�3RVLWLRQ�RI�*RYHUQPHQWDO�$FWLYLWLHV��([KLELW��� �������������������

7KH�DFFRPSDQ\LQJ�1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VWDWHPHQW�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW���



1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ

��

1RWH���± 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

7KH� ILQDQFLDO� VWDWHPHQWV� RI� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ� �WKH� ³%RDUG´�� KDYH� EHHQ�
SUHSDUHG� LQ� FRQIRUPLW\� ZLWK� JHQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� �*$$3�� DV� DSSOLHG� WR�
JRYHUQPHQWDO� XQLWV�� � 7KH�*RYHUQPHQWDO�$FFRXQWLQJ� 6WDQGDUGV�%RDUG� �*$6%�� LV� WKH� DFFHSWHG�
VWDQGDUG�VHWWLQJ� ERG\� IRU� HVWDEOLVKLQJ� JRYHUQPHQWDO� DFFRXQWLQJ� DQG� ILQDQFLDO� UHSRUWLQJ�
SULQFLSOHV���7KH�PRUH�VLJQLILFDQW�RI�WKH�JRYHUQPHQW¶V�DFFRXQWLQJ�SROLFLHV�DUH�GHVFULEHG�EHORZ�

$���5HSRUWLQJ�(QWLW\

7KH�%RDUG�LV�JRYHUQHG�E\�D�VHSDUDWHO\�HOHFWHG�ERDUG�FRPSRVHG�RI�ILYH�PHPEHUV�HOHFWHG�E\�WKH�
TXDOLILHG� HOHFWRUV� RI� WKH�&RXQW\�� �7KH�%RDUG� LV� UHVSRQVLEOH� IRU� WKH� JHQHUDO� DGPLQLVWUDWLRQ� DQG�
VXSHUYLVLRQ�RI�WKH�SXEOLF�VFKRROV�IRU�WKH�HGXFDWLRQDO�LQWHUHVWV�RI�WKH�&RXQW\�ZLWK�WKH�H[FHSWLRQ�RI�
2]DUN�&LW\�%RDUG�RI�(GXFDWLRQ�DQG�'DOHYLOOH�&LW\�%RDUG�RI�(GXFDWLRQ�

*HQHUDOO\� DFFHSWHG� DFFRXQWLQJ� SULQFLSOHV� �*$$3�� UHTXLUH� WKDW� WKH� ILQDQFLDO� UHSRUWLQJ� HQWLW\�
FRQVLVW� RI� WKH� SULPDU\� JRYHUQPHQW� DQG� LWV� FRPSRQHQW� XQLWV�� � $FFRUGLQJO\�� WKH� DFFRPSDQ\LQJ�
ILQDQFLDO�VWDWHPHQWV�SUHVHQW�WKH�%RDUG��D�SULPDU\�JRYHUQPHQW���

&RPSRQHQW�XQLWV�DUH�OHJDOO\�VHSDUDWH�RUJDQL]DWLRQV�IRU�ZKLFK�WKH�HOHFWHG�RIILFLDOV�RI�WKH�SULPDU\�
JRYHUQPHQW� DUH� ILQDQFLDOO\� DFFRXQWDEOH� DQG RWKHU� RUJDQL]DWLRQV� IRU� ZKLFK� WKH� QDWXUH� DQG�
VLJQLILFDQFH� RI� WKHLU� UHODWLRQVKLS� ZLWK� WKH� SULPDU\� JRYHUQPHQW� DUH� VXFK� WKDW� H[FOXVLRQ�ZRXOG�
FDXVH� WKH�UHSRUWLQJ�HQWLW\¶V� ILQDQFLDO�VWDWHPHQWV� WR�EH�PLVOHDGLQJ�RU� LQFRPSOHWH�� �%DVHG�RQ� WKH�
DSSOLFDWLRQ�RI�WKHVH�FULWHULD��WKHUH�DUH�QR�FRPSRQHQW�XQLWV�ZKLFK�VKRXOG�EH�LQFOXGHG�DV�SDUW�RI�WKH�
ILQDQFLDO�UHSRUWLQJ�HQWLW\�RI�WKH�%RDUG��

%���*RYHUQPHQW�:LGH�DQG�)XQG�)LQDQFLDO�6WDWHPHQWV

*RYHUQPHQW�:LGH�)LQDQFLDO�6WDWHPHQWV

7KH� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ� DQG� WKH� 6WDWHPHQW� RI� $FWLYLWLHV� GLVSOD\� LQIRUPDWLRQ� DERXW� WKH�
%RDUG���7KHVH�VWDWHPHQWV�LQFOXGH�WKH�ILQDQFLDO�DFWLYLWLHV�RI�WKH�RYHUDOO�JRYHUQPHQW���(OLPLQDWLRQV�
KDYH�EHHQ�PDGH�WR�PLQLPL]H�WKH�GRXEOH�FRXQWLQJ�RI�LQWHUQDO�DFWLYLWLHV���*RYHUQPHQWDO�DFWLYLWLHV�
JHQHUDOO\� DUH� ILQDQFHG� WKURXJK� WD[HV�� LQWHUJRYHUQPHQWDO� UHYHQXHV�� DQG� RWKHU� QRQH[FKDQJH�
WUDQVDFWLRQV�
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��

7KH� 6WDWHPHQW� RI� $FWLYLWLHV� SUHVHQWV� D� FRPSDULVRQ� EHWZHHQ� GLUHFW� H[SHQVHV� DQG� SURJUDP�
UHYHQXHV�IRU�HDFK�IXQFWLRQ�RI�WKH�%RDUG¶V�JRYHUQPHQWDO�DFWLYLWLHV���'LUHFW�H[SHQVHV�DUH�WKRVH�WKDW�
DUH�VSHFLILFDOO\�DVVRFLDWHG�ZLWK�D�SURJUDP�RU�IXQFWLRQ�DQG��WKHUHIRUH��DUH�FOHDUO\�LGHQWLILDEOH�WR�D�
SDUWLFXODU� IXQFWLRQ�� � 7KH� %RDUG� GRHV� QRW� DOORFDWH� LQGLUHFW� H[SHQVHV� WR� WKH� YDULRXV� IXQFWLRQV���
3URJUDP�UHYHQXHV�LQFOXGH��D��FKDUJHV�WR�FXVWRPHUV�RU�DSSOLFDQWV�ZKR�SXUFKDVH��XVH�RU�GLUHFWO\�
EHQHILW� IURP� JRRGV�� VHUYLFHV�� RU� SULYLOHJHV� SURYLGHG� E\� D� JLYHQ� IXQFWLRQ� RU� SURJUDP� DQG�
�E��JUDQWV�DQG�FRQWULEXWLRQV�WKDW�DUH�UHVWULFWHG�WR�PHHWLQJ�WKH�RSHUDWLRQDO�RU�FDSLWDO�UHTXLUHPHQWV�
RI� D� SDUWLFXODU� SURJUDP�� � 5HYHQXHV� WKDW� DUH� QRW� FODVVLILHG� DV� SURJUDP� UHYHQXHV�� LQFOXGLQJ� DOO�
WD[HV��DUH�SUHVHQWHG�DV�JHQHUDO�UHYHQXHV�

)XQG�)LQDQFLDO�6WDWHPHQWV

7KH� IXQG� ILQDQFLDO� VWDWHPHQWV� SURYLGH� LQIRUPDWLRQ� DERXW� WKH�%RDUG¶V� IXQGV�� �7KH� HPSKDVLV� RI�
IXQG�ILQDQFLDO�VWDWHPHQWV�LV�RQ�PDMRU�JRYHUQPHQWDO�IXQGV��HDFK�GLVSOD\HG�LQ�D�VHSDUDWH�FROXPQ���
$OO�UHPDLQLQJ�JRYHUQPHQWDO�IXQGV�DUH�DJJUHJDWHG�DQG�UHSRUWHG�DV�QRQPDMRU�IXQGV�LQ�WKH�2WKHU�
*RYHUQPHQWDO�)XQGV¶ FROXPQ�

7KH�%RDUG�UHSRUWV�WKH�IROORZLQJ�PDMRU�JRYHUQPHQWDO�IXQGV�

*HQHUDO�)XQG ± 7KH�*HQHUDO�)XQG�LV�WKH�SULPDU\�RSHUDWLQJ�IXQG�RI�WKH�%RDUG���,W�LV�XVHG�WR�
DFFRXQW�IRU�DOO�ILQDQFLDO�UHVRXUFHV�H[FHSW�WKRVH�UHTXLUHG�WR�EH�DFFRXQWHG�IRU�LQ�DQRWKHU�IXQG���
7KH�%RDUG�SULPDULO\�UHFHLYHV�UHYHQXHV�IURP�WKH�(GXFDWLRQ�7UXVW�)XQG��(7)��DQG�ORFDO�WD[HV���
$PRXQWV�DSSURSULDWHG�IURP�WKH�(7)�ZHUH�DOORFDWHG�WR�WKH�VFKRRO�ERDUG�RQ�D�IRUPXOD�EDVLV�

6SHFLDO�5HYHQXH�)XQG ± 7KLV�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DQG�UHSRUW�WKH�SURFHHGV�RI�VSHFLILF�
UHYHQXH�VRXUFHV�WKDW�DUH�UHVWULFWHG�RU�FRPPLWWHG�WR�H[SHQGLWXUH�IRU�VSHFLILHG�SXUSRVHV�RWKHU�
WKDQ�GHEW�VHUYLFH�RU�FDSLWDO�SURMHFWV���9DULRXV�IHGHUDO�DQG�ORFDO�IXQGLQJ�VRXUFHV�DUH�LQFOXGHG�
LQ�WKLV�IXQG�� �6RPH�RI� WKH�VLJQLILFDQW�IHGHUDO�IXQGLQJ�VRXUFHV�LQFOXGH�WKH�IHGHUDO�IXQGV�WKDW�
DUH UHFHLYHG� IRU�6SHFLDO�(GXFDWLRQ��7LWOH� ,�� DQG� WKH�&KLOG�1XWULWLRQ�3URJUDP� LQ� DGGLWLRQ� WR�
YDULRXV� VPDOOHU� JUDQWV�� ZKLFK� DUH� UHTXLUHG� WR� EH� VSHQW� IRU� WKH� SXUSRVHV� RI� WKH� DSSOLFDEOH�
IHGHUDO�JUDQWV���$OVR�LQFOXGHG�LQ�WKLV�IXQG�DUH�WKH�SXEOLF�DQG�QRQ�SXEOLF�IXQGV�UHFHLYHG�E\�WKH�
ORFDO�VFKRROV�ZKLFK�DUH�JHQHUDOO\�QRW�FRQVLGHUHG�UHVWULFWHG�RU�FRPPLWWHG��
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7KH�%RDUG�UHSRUWV�WKH�IROORZLQJ�IXQG�W\SHV�LQ�WKH�2WKHU�*RYHUQPHQWDO�)XQGV¶ FROXPQ��

*RYHUQPHQWDO�)XQG�7\SHV

'HEW�6HUYLFH�)XQG ± 7KLV�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DQG�UHSRUW�ILQDQFLDO�UHVRXUFHV�WKDW�DUH�
UHVWULFWHG�� FRPPLWWHG�� RU� DVVLJQHG� WR� H[SHQGLWXUH� IRU� SULQFLSDO� DQG� LQWHUHVW� DQG� WKH�
DFFXPXODWLRQ�RI�UHVRXUFHV�IRU�SULQFLSDO�DQG�LQWHUHVW�SD\PHQWV�PDWXULQJ�LQ�IXWXUH�\HDUV�

&DSLWDO�3URMHFWV�)XQG ± 7KLV�IXQG�LV�XVHG�WR�DFFRXQW�IRU�DQG�UHSRUW�ILQDQFLDO�UHVRXUFHV�WKDW�
DUH� UHVWULFWHG�� FRPPLWWHG�� RU� DVVLJQHG� WR� H[SHQGLWXUH� IRU� FDSLWDO� RXWOD\�� LQFOXGLQJ� WKH�
DFTXLVLWLRQ�RU�FRQVWUXFWLRQ�RI�FDSLWDO�IDFLOLWLHV�DQG�RWKHU�FDSLWDO�DVVHWV���$OVR LQFOXGHG�LQ�WKLV�
IXQG�DUH�$ODEDPD�'HSDUWPHQW�RI�(GXFDWLRQ�DSSURSULDWLRQV�ZKLFK�DUH�UHVWULFWHG�WR�WKHLU�XVH�

&���0HDVXUHPHQW�)RFXV��%DVLV�RI�$FFRXQWLQJ�DQG�)LQDQFLDO�6WDWHPHQW�3UHVHQWDWLRQ

7KH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG� XVLQJ� WKH� HFRQRPLF� UHVRXUFHV�
PHDVXUHPHQW�IRFXV�DQG�WKH�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���5HYHQXHV�DUH�UHFRUGHG�ZKHQ�HDUQHG�DQG�
H[SHQVHV�DUH�UHFRUGHG�DW�WKH�WLPH�OLDELOLWLHV�DUH�LQFXUUHG��UHJDUGOHVV�RI�WKH�WLPLQJ�RI�UHODWHG�FDVK�
IORZV���1RQH[FKDQJH�WUDQVDFWLRQV��LQ�ZKLFK�WKH�%RDUG�JLYHV��RU�UHFHLYHV��YDOXH�ZLWKRXW�GLUHFWO\�
UHFHLYLQJ��RU�JLYLQJ��HTXDO�YDOXH� LQ�H[FKDQJH�� LQFOXGH�SURSHUW\� WD[HV��JUDQWV��HQWLWOHPHQWV��DQG�
GRQDWLRQV���2Q�DQ�DFFUXDO�EDVLV��UHYHQXH�IURP�JUDQWV��HQWLWOHPHQWV��DQG�GRQDWLRQV�LV�UHFRJQL]HG�
LQ� WKH� ILVFDO� \HDU� LQ� ZKLFK� DOO� HOLJLELOLW\� UHTXLUHPHQWV� KDYH� EHHQ� VDWLVILHG�� � 5HYHQXH� IURP�
SURSHUW\�WD[HV�LV�UHFRJQL]HG�LQ�WKH�ILVFDO�\HDU�IRU�ZKLFK�WKH�WD[HV�DUH�OHYLHG�

$V�D�JHQHUDO�UXOH��WKH�HIIHFW�RI�LQWHUIXQG�DFWLYLW\�KDV�EHHQ�HOLPLQDWHG�IURP�WKH�JRYHUQPHQW�ZLGH�
ILQDQFLDO�VWDWHPHQWV�

*RYHUQPHQWDO� IXQG� ILQDQFLDO� VWDWHPHQWV� DUH� UHSRUWHG� XVLQJ� WKH� FXUUHQW� ILQDQFLDO� UHVRXUFHV�
PHDVXUHPHQW� IRFXV�DQG� WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�� �5HYHQXHV�DUH� UHFRJQL]HG�DV�
VRRQ�DV�WKH\�DUH�ERWK�PHDVXUDEOH�DQG�DYDLODEOH� 5HYHQXHV�DUH�FRQVLGHUHG�WR�EH�DYDLODEOH�ZKHQ�
WKH\�DUH�FROOHFWLEOH�ZLWKLQ� WKH�FXUUHQW�SHULRG�RU�VRRQ�HQRXJK� WKHUHDIWHU� WR�SD\� OLDELOLWLHV�RI� WKH�
FXUUHQW� SHULRG�� � )RU� WKLV� SXUSRVH�� WKH�%RDUG� FRQVLGHUV� UHYHQXHV� WR� EH� DYDLODEOH�ZKHQ� WKH\� DUH�
FROOHFWHG�ZLWKLQ VL[W\������GD\V�RI�WKH�HQG�RI�WKH�FXUUHQW�ILVFDO�\HDU���([SHQGLWXUHV�DUH�UHFRUGHG�
ZKHQ�WKH�UHODWHG�IXQG�OLDELOLW\�LV�LQFXUUHG��H[FHSW�IRU�SULQFLSDO�DQG�LQWHUHVW�RQ�JHQHUDO�ORQJ�WHUP�
GHEW��ZKLFK�LV�UHFRJQL]HG�DV�H[SHQGLWXUHV�WR�WKH�H[WHQW�WKH\�KDYH�PDWXUHG���*HQHUDO�FDSLWDO�DVVHW�
DFTXLVLWLRQV�DUH�UHSRUWHG�DV�H[SHQGLWXUHV�LQ�JRYHUQPHQWDO�IXQGV���*HQHUDO�ORQJ�WHUP�GHEW�LVVXHG�
DQG�DFTXLVLWLRQV�XQGHU�FDSLWDO�OHDVHV�DUH�UHSRUWHG�DV�RWKHU�ILQDQFLQJ�VRXUFHV�

8QGHU� WKH� WHUPV� RI� JUDQW� DJUHHPHQWV�� WKH� %RDUG� IXQGV� FHUWDLQ� SURJUDPV� E\� D� FRPELQDWLRQ� RI�
VSHFLILF�FRVW�UHLPEXUVHPHQW�JUDQWV��FDWHJRULFDO�EORFN�JUDQWV��DQG�JHQHUDO�UHYHQXHV���7KXV��ZKHQ�
SURJUDP�H[SHQVHV�DUH�LQFXUUHG��WKHUH�LV�ERWK�UHVWULFWHG�DQG�XQUHVWULFWHG�QHW�SRVLWLRQ�DYDLODEOH�WR�
ILQDQFH�WKH�SURJUDP���,W�LV�WKH�%RDUG¶V�SROLF\�WR�ILUVW�DSSO\�FRVW�UHLPEXUVHPHQW�JUDQW�UHVRXUFHV�WR�
VXFK�SURJUDPV��IROORZHG�E\�FDWHJRULFDO�EORFN�JUDQWV�DQG�WKHQ�E\�JHQHUDO�UHYHQXHV�
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'���$VVHWV��'HIHUUHG�2XWIORZV�RI�5HVRXUFHV��/LDELOLWLHV��'HIHUUHG�,QIORZV�RI�5HVRXUFHV�DQG�1HW�
3RVLWLRQ�)XQG�%DODQFHV

����'HSRVLWV�DQG�,QYHVWPHQWV

&DVK�LQFOXGHV�FDVK�RQ�KDQG�DQG�GHPDQG�GHSRVLWV�

6WDWXWHV� DXWKRUL]H� WKH�%RDUG� WR� LQYHVW� LQ� REOLJDWLRQV� RI� WKH�8��6� 7UHDVXU\�� REOLJDWLRQV� RI� DQ\�
VWDWH�RI�WKH�8QLWHG�6WDWHV��JHQHUDO�REOLJDWLRQV�RI�DQ\�$ODEDPD�&RXQW\�RU�&LW\�ERDUG�RI�HGXFDWLRQ�
VHFXUHG�E\�WKH�SOHGJHG�RI�WKH�WKUHH�PLOO�VFKRRO�WD[�DQG�FHUWLILFDWHV�RI�GHSRVLW�

,QYHVWPHQWV�FRQVLVW�RI�FHUWLILFDWH�RI�GHSRVLWV�DQG�DUH� UHSRUWHG� DW�FRVW�� �$PRXQWV� LQYHVWHG�ZLWK�
ILVFDO�DJHQW�DUH�UHSRUWHG�DW�IDLU�YDOXH�

����5HFHLYDEOHV

6DOHV�WD[�UHFHLYDEOHV�DUH�EDVHG�RQ�WKH�DPRXQWV�FROOHFWHG�ZLWKLQ����GD\V�DIWHU�\HDU�HQG���

0LOODJH�UDWHV�IRU�SURSHUW\�WD[HV�DUH�OHYLHG�DW�WKH�ILUVW�UHJXODU�PHHWLQJ�RI�WKH�&RXQW\�&RPPLVVLRQ�
LQ�)HEUXDU\�RI�WKH�LQLWLDO�\HDU�RI�WKH�OHY\���3URSHUW\�LV�DVVHVVHG�IRU�WD[DWLRQ�DV�RI�2FWREHU���RI�WKH�
SUHFHGLQJ�\HDU�EDVHG�RQ�WKH�PLOODJH�UDWHV�HVWDEOLVKHG�E\�WKH�&RXQW\�&RPPLVVLRQ���3URSHUW\�WD[HV�
DUH�GXH�DQG�SD\DEOH� WKH� IROORZLQJ�2FWREHU���DQG�DUH�GHOLQTXHQW�DIWHU�'HFHPEHU����� �$PRXQWV�
UHFHLYDEOH�� QHW� RI� HVWLPDWHG� UHIXQGV� DQG� HVWLPDWHG� XQFROOHFWLEOH� DPRXQWV�� DUH� UHFRUGHG� IRU� WKH�
SURSHUW\�WD[HV�OHYLHG�LQ�WKH�FXUUHQW�\HDU���+RZHYHU��VLQFH�WKH�DPRXQWV�DUH�QRW�DYDLODEOH�WR�IXQG�
FXUUHQW� \HDU� RSHUDWLRQV�� WKH� UHYHQXH� LV� GHIHUUHG� DQG� UHFRJQL]HG� LQ� WKH� VXEVHTXHQW� ILVFDO� \HDU�
ZKHQ�WKH�WD[HV�DUH�ERWK�GXH�DQG�FROOHFWLEOH�DQG�DYDLODEOH�WR�IXQG�RSHUDWLRQV�

5HFHLYDEOHV�GXH�IURP�RWKHU�JRYHUQPHQWV�LQFOXGH�DPRXQWV�GXH�IURP�JUDQWRUV�IRU�JUDQWV�LVVXHG�IRU�
VSHFLILF�SURJUDPV�DQG�FDSLWDO�SURMHFWV�

����,QYHQWRULHV

,QYHQWRULHV� DUH� YDOXHG� DW� FRVW�� ZKLFK� DSSUR[LPDWHV� PDUNHW�� XVLQJ� WKH� ILUVW�LQ�ILUVW�RXW� �),)2��
PHWKRG���,QYHQWRULHV�RI�JRYHUQPHQWDO�IXQGV�DUH�UHFRUGHG�DV�H[SHQGLWXUHV�ZKHQ�FRQVXPHG�UDWKHU�
WKDQ�ZKHQ�SXUFKDVHG�
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����5HVWULFWHG�$VVHWV

&HUWDLQ� IXQGV� UHFHLYHG� IURP� WKH� 6WDWH� 'HSDUWPHQW� RI� (GXFDWLRQ� IRU� FDSLWDO� SURMHFWV� DQG�
LPSURYHPHQWV��DV�ZHOO�DV�FHUWDLQ�UHVRXUFHV�VHW�DVLGH�IRU�UHSD\PHQW�RI�GHEW�LQFOXGHG�LQ�FDVK�DQG�
FDVK� HTXLYDOHQWV� DQG� LQ� FDVK� ZLWK� ILVFDO� DJHQW� RQ� WKH� ILQDQFLDO� VWDWHPHQWV�� DUH� FRQVLGHUHG�
UHVWULFWHG� DVVHWV� EHFDXVH� WKH\� DUH�PDLQWDLQHG� VHSDUDWHO\�� DQG� WKHLU� XVH� LV� OLPLWHG�� � 7KH� 3XEOLF�
6FKRRO� &DSLWDO� 3URMHFWV�� )OHHW� 5HQHZDO�� %RQG� ,VVXH� 3D\PHQWV�� %RQGV� DQG� :DUUDQWV�� DQG�
4XDOLILHG�=RQH�$FDGHP\�%RQGV�SURFHHGV�DUH�UHVWULFWHG�IRU�XVH�LQ�YDULRXV�FRQVWUXFWLRQ�SURMHFWV�
DQG�WKH�SXUFKDVH�RI�VFKRRO�EXVHV���7KH�'HEW�6HUYLFH�)XQG�LV�XVHG�WR�UHSRUW�UHVRXUFHV�VHW�DVLGH�WR�
SD\�WKH�SULQFLSDO�DQG�LQWHUHVW�RQ�GHEW�DV�LW�EHFRPH�GXH�

����&DSLWDO�$VVHWV

&DSLWDO� DVVHWV�� ZKLFK� LQFOXGH� SURSHUW\� DQG� HTXLSPHQW�� DUH� UHSRUWHG� LQ� WKH� JRYHUQPHQW�ZLGH�
ILQDQFLDO�VWDWHPHQWV���6XFK�DVVHWV�DUH�YDOXHG�DW�FRVW�ZKHUH�KLVWRULFDO�UHFRUGV�DUH�DYDLODEOH�DQG�DW�
DQ�HVWLPDWHG�KLVWRULFDO�FRVW�ZKHUH�QR�KLVWRULFDO�UHFRUGV�H[LVW���'RQDWHG�IL[HG�DVVHWV�DUH�YDOXHG�DW�
WKHLU� HVWLPDWHG� IDLU� PDUNHW� YDOXH� RQ� WKH� GDWH� UHFHLYHG�� � $GGLWLRQV�� LPSURYHPHQWV� DQG� RWKHU�
FDSLWDO� RXWOD\V� WKDW� VLJQLILFDQWO\� H[WHQG� WKH�XVHIXO� OLIH�RI� DQ� DVVHW� DUH� FDSLWDOL]HG�� �2WKHU� FRVWV�
LQFXUUHG�IRU�UHSDLUV�DQG�PDLQWHQDQFH�DUH�H[SHQVHG�DV� LQFXUUHG�� �0DMRU�RXWOD\V�RI�FDSLWDO�DVVHWV�
DQG�LPSURYHPHQWV�DUH�FDSLWDOL]HG�DV�SURMHFWV�DUH�FRQVWUXFWHG���

'HSUHFLDWLRQ� RQ� DOO� DVVHWV� LV� SURYLGHG� RQ� WKH� VWUDLJKW�OLQH� EDVLV� RYHU� WKH� DVVHWV¶� HVWLPDWHG�
XVHIXO�OLIH���&DSLWDOL]DWLRQ�WKUHVKROGV��WKH�GROODU�YDOXHV�DERYH�ZKLFK�DVVHW�DFTXLVLWLRQV�DUH�DGGHG�
WR� WKH� FDSLWDO� DVVHW� DFFRXQWV�� DQG� HVWLPDWHG� XVHIXO� OLYHV� RI� FDSLWDO� DVVHWV� UHSRUWHG� LQ� WKH�
JRYHUQPHQW�ZLGH�VWDWHPHQWV�DUH�DV�IROORZV��

&DSLWDOL]DWLRQ
7KUHVKROG

(VWLPDWHG
8VHIXO�/LIH

/DQG�,PSURYHPHQWV ������� ���\HDUV
%XLOGLQJV ������� ���± ���\HDUV
%XLOGLQJ�,PSURYHPHQWV ������� ��± ���\HDUV
(TXLSPHQW�DQG�)XUQLWXUH �������� ��± �� \HDUV
9HKLFOHV �������� ��± �� \HDUV
(TXLSPHQW�8QGHU�&DSLWDO�/HDVH �������� � ± ���\HDUV

����'HIHUUHG�2XWIORZV�RI�5HVRXUFHV

'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�DUH�UHSRUWHG�LQ�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ���'HIHUUHG�RXWIORZV�
RI�UHVRXUFHV�DUH�GHILQHG�DV�D�FRQVXPSWLRQ�RI�QHW�SRVLWLRQ�E\�WKH�JRYHUQPHQW�WKDW�LV�DSSOLFDEOH�WR�
D�IXWXUH�UHSRUWLQJ�SHULRG���'HIHUUHG�RXWIORZV�RI�UHVRXUFHV�LQFUHDVH�QHW�SRVLWLRQ��VLPLODU�WR�DVVHWV�
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����/RQJ�7HUP�2EOLJDWLRQV

,Q�WKH�JRYHUQPHQW�ZLGH�ILQDQFLDO�VWDWHPHQWV��ORQJ�WHUP�GHEW�DQG�RWKHU�ORQJ�WHUP�REOLJDWLRQV�DUH�
UHSRUWHG� DV� OLDELOLWLHV� LQ� WKH� DSSOLFDEOH� JRYHUQPHQWDO� DFWLYLWLHV� 6WDWHPHQW� RI� 1HW� 3RVLWLRQ���
,VVXDQFH�FRVWV�DUH�UHSRUWHG�DV�DQ�H[SHQVH�LQ�WKH�SHULRG�LQFXUUHG�

,Q� WKH� IXQG� ILQDQFLDO� VWDWHPHQWV�� WKH� IDFH� DPRXQW�RI�GHEW� LVVXHG� LV� UHSRUWHG� DV�RWKHU� ILQDQFLQJ�
VRXUFHV�� � ,VVXDQFH� FRVWV��ZKHWKHU� RU� QRW�ZLWKKHOG� IURP� WKH� DFWXDO� GHEW� SURFHHGV� UHFHLYHG�� DUH�
UHSRUWHG�DV�H[SHQGLWXUHV�

����'HIHUUHG�,QIORZV�RI�5HVRXUFHV

'HIHUUHG� LQIORZV� RI� UHVRXUFHV� DUH� UHSRUWHG� LQ� WKH� JRYHUQPHQW�ZLGH� DQG� IXQG� ILQDQFLDO�
VWDWHPHQWV�� � 'HIHUUHG� LQIORZV� RI� UHVRXUFHV� DUH� GHILQHG� DV� DQ� DFTXLVLWLRQ� RI� QHW� SRVLWLRQ�IXQG�
EDODQFHV�E\�WKH�JRYHUQPHQW�WKDW�LV�DSSOLFDEOH�WR�D�IXWXUH�UHSRUWLQJ�SHULRG���'HIHUUHG�LQIORZV�RI�
UHVRXUFHV�GHFUHDVH�QHW�SRVLWLRQ�IXQG�EDODQFHV��VLPLODU�WR�OLDELOLWLHV�

����1HW�3RVLWLRQ�)XQG�%DODQFHV

1HW� SRVLWLRQ� LV� UHSRUWHG� RQ� WKH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� DQG� LV� UHTXLUHG� WR� EH�
FODVVLILHG�IRU�DFFRXQWLQJ�DQG�UHSRUWLQJ�SXUSRVHV�LQWR�WKH�IROORZLQJ�FDWHJRULHV�

1HW� ,QYHVWPHQW� LQ� &DSLWDO� $VVHWV ± &DSLWDO� DVVHWV� PLQXV� DFFXPXODWHG� GHSUHFLDWLRQ� DQG�
RXWVWDQGLQJ� SULQFLSDO� EDODQFHV� RI� GHEW� DWWULEXWDEOH� WR� WKH� DFTXLVLWLRQ�� FRQVWUXFWLRQ� RU�
LPSURYHPHQW�RI�WKRVH�DVVHWV�SOXV�RU�PLQXV�DQ\�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�
LQIORZV� RI� UHVRXUFHV� WKDW� DUH� DWWULEXWDEOH� WR� WKRVH� DVVHWV� RU� UHODWHG� GHEW�� � $Q\� VLJQLILFDQW�
XQVSHQW� UHODWHG� GHEW� SURFHHGV� DQG� DQ\� GHIHUUHG� RXWIORZV� RU� LQIORZV� DW� \HDU�HQG� UHODWHG� WR�
FDSLWDO�DVVHWV�DUH�QRW�LQFOXGHG�LQ�WKLV�FDOFXODWLRQ���

5HVWULFWHG ± &RQVWUDLQWV�LPSRVHG�RQ�QHW�SRVLWLRQ�E\�H[WHUQDO�FUHGLWRUV��JUDQWRUV��FRQWULEXWRUV��
ODZV�RU�UHJXODWLRQV�RI�RWKHU�JRYHUQPHQWV��RU�ODZ�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQ�RU�HQDEOLQJ�
OHJLVODWLRQ��

8QUHVWULFWHG ± 7KH� QHW� DPRXQW� RI� DVVHWV�� GHIHUUHG� RXWIORZV� RI� UHVRXUFHV�� OLDELOLWLHV�� DQG�
GHIHUUHG�LQIORZV�RI�UHVRXUFHV�WKDW�DUH�QRW�LQFOXGHG�LQ�WKH�GHWHUPLQDWLRQ�RI�QHW�LQYHVWPHQW�LQ�
FDSLWDO� DVVHWV� RU� WKH� UHVWULFWHG� SRUWLRQ� RI� QHW� SRVLWLRQ�� � $VVLJQPHQWV� DQG� FRPPLWPHQWV� RI�
XQUHVWULFWHG�QHW�SRVLWLRQ�VKRXOG�QRW�EH�UHSRUWHG�RQ�WKH�IDFH�RI�WKH�6WDWHPHQW�RI�1HW�3RVLWLRQ���
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)XQG� EDODQFH� LV� UHSRUWHG� LQ� JRYHUQPHQWDO� IXQGV� LQ� WKH� IXQG� ILQDQFLDO� VWDWHPHQWV� XQGHU� WKH�
IROORZLQJ�ILYH�FDWHJRULHV�

D� 1RQVSHQGDEOH� IXQG� EDODQFHV� LQFOXGH� DPRXQWV� WKDW� FDQQRW� EH� VSHQW� EHFDXVH� WKH\� DUH� HLWKHU�
�D�� QRW� LQ� VSHQGDEOH� IRUP� RU� �E�� OHJDOO\� RU� FRQWUDFWXDOO\� UHTXLUHG� WR� EH�PDLQWDLQHG� LQWDFW���
([DPSOHV� RI� QRQVSHQGDEOH� IXQG� EDODQFH� UHVHUYHV� IRU� ZKLFK� IXQG� EDODQFH� VKDOO� QRW� EH�
DYDLODEOH�IRU�ILQDQFLQJ�JHQHUDO�RSHUDWLQJ�H[SHQGLWXUHV�LQFOXGH�LQYHQWRULHV��SUHSDLG�LWHPV��DQG�
ORQJ�WHUP�UHFHLYDEOHV�

E� 5HVWULFWHG�IXQG�EDODQFHV�FRQVLVW�RI�DPRXQWV� WKDW�DUH�VXEMHFW� WR�H[WHUQDOO\�HQIRUFHDEOH� OHJDO�
UHVWULFWLRQV� LPSRVHG� E\� FUHGLWRUV�� JUDQWRUV�� FRQWULEXWRUV�� RU� ODZV� DQG� UHJXODWLRQV� RI� RWKHU�
JRYHUQPHQWV��RU�WKURXJK�FRQVWLWXWLRQDO�SURYLVLRQV�RU�HQDEOLQJ�OHJLVODWLRQ���

F� &RPPLWWHG�IXQG�EDODQFHV�FRQVLVW�RI�DPRXQWV�WKDW�DUH�VXEMHFW�WR�D�SXUSRVH�FRQVWUDLQW�LPSRVHG�
E\� IRUPDO� DFWLRQ�RU� UHVROXWLRQ�RI� WKH�%RDUG��ZKLFK� LV� WKH�KLJKHVW� OHYHO�RI�GHFLVLRQ�PDNLQJ�
DXWKRULW\��EHIRUH�WKH�HQG�RI�WKH�ILVFDO�\HDU�DQG�WKDW�UHTXLUH�WKH�VDPH�OHYHO�RI�IRUPDO�DFWLRQ�WR�
UHPRYH�RU�PRGLI\�WKH�FRQVWUDLQW�

G� $VVLJQHG� IXQG� EDODQFHV� FRQVLVW� RI� DPRXQWV� WKDW� DUH� LQWHQGHG� WR� EH� XVHG� E\� WKH�%RDUG� IRU�
VSHFLILF� SXUSRVHV�� � 7KH� %RDUG� DXWKRUL]HG� WKH� 6XSHULQWHQGHQW� RU� &KLHI� 6FKRRO� )LQDQFLDO�
2IILFHU�WR�PDNH�D�GHWHUPLQDWLRQ�RI�WKH�DVVLJQHG�DPRXQWV�RI�IXQG�EDODQFH���6XFK�DVVLJQPHQWV�
PD\� QRW� H[FHHG� WKH� DYDLODEOH� �VSHQGDEOH�� XQUHVWULFWHG� XQFRPPLWWHG�� IXQG� EDODQFH� LQ� DQ\�
SDUWLFXODU� IXQG�� �$VVLJQHG� IXQG�EDODQFHV� UHTXLUH� WKH� VDPH� OHYHO�RI�DXWKRULW\� WR� UHPRYH� WKH�
FRQVWUDLQW�

H� 8QDVVLJQHG� IXQG� EDODQFHV� LQFOXGH� DOO� VSHQGDEOH� DPRXQWV� QRW� FRQWDLQHG� LQ� WKH� RWKHU�
FODVVLILFDWLRQV�� � 7KLV� SRUWLRQ� RI� WKH� WRWDO� IXQG� EDODQFH� LQ� WKH�*HQHUDO� )XQG� LV� DYDLODEOH� WR�
ILQDQFH�RSHUDWLQJ�H[SHQGLWXUHV�

:KHQ� DQ� H[SHQGLWXUH� LV� LQFXUUHG� IRU� SXUSRVHV� IRU� ZKLFK� ERWK� UHVWULFWHG� DQG� XQUHVWULFWHG�
�FRPPLWWHG��DVVLJQHG��RU�XQDVVLJQHG��DPRXQWV�DUH�DYDLODEOH��LW�VKDOO�EH�WKH�SROLF\�RI�WKH�%RDUG�WR�
FRQVLGHU�UHVWULFWHG�DPRXQWV�WR�KDYH�EHHQ�UHGXFHG�ILUVW���:KHQ�DQ�H[SHQGLWXUH�LV�LQFXUUHG�IRU�WKH�
SXUSRVHV�IRU�ZKLFK�DPRXQWV�LQ�DQ\�RI�WKH�XQUHVWULFWHG�IXQG�EDODQFH�FODVVLILFDWLRQV�FRXOG�EH�XVHG��
LW�VKDOO�EH�WKH�SROLF\�RI�WKH�%RDUG�WKDW FRPPLWWHG�DPRXQWV�ZRXOG�EH�UHGXFHG�ILUVW��IROORZHG�E\�
DVVLJQHG�DPRXQWV�DQG�XQDVVLJQHG�DPRXQWV�
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�����0LQLPXP�)XQG�%DODQFH�3ROLFLHV

7KH�%RDUG� KDV� HVWDEOLVKHG� D�PLQLPXP� IXQG� EDODQFH� SROLF\�� � 7KH�%RDUG¶V� SROLF\� VWDWHV� WKDW� D�
*HQHUDO� )XQG� UHVHUYH� IXQG� EDODQFH� EH� PDLQWDLQHG� RI� DQ� DPRXQW� QRW� OHVV� WKDQ� RQH� PRQWK¶V�
RSHUDWLQJ�H[SHQGLWXUHV���2SHUDWLQJ�H[SHQGLWXUHV�VKDOO�LQFOXGH�DOO�IXQGV�QHFHVVDU\�WR�VXSSRUW�WKH�
QRUPDO� RSHUDWLRQV� RI� WKH� VFKRRO� GLVWULFW� IRU� RQH�PRQWK�� � 7KH� 6XSHULQWHQGHQW� RU� &KLHI� 6FKRRO�
)LQDQFLDO� 2IILFHU� ZLOO� LQIRUP� WKH� %RDUG�� EHIRUH� WKH� %RDUG� YRWHV� RQ� D� EXGJHW� RU� EXGJHW�
DPHQGPHQW�� LI� WKH� DSSURYDO� RI� WKH� EXGJHW� RU� WKH� EXGJHW� DPHQGPHQW� ZLOO� SUHYHQW� WKH�
HVWDEOLVKPHQW�RU�PDLQWHQDQFH�RI�RQH�PRQWK¶V�RSHUDWLQJ�EDODQFH���$�RQH�PRQWK�RSHUDWLQJ�EDODQFH�
VKDOO�EH�GHWHUPLQHG�E\�GLYLGLQJ�WKH�*HQHUDO�)XQG�H[SHQGLWXUHV�DQG�IXQG�WUDQVIHUV�RXW�E\�WZHOYH���
,Q�GHWHUPLQLQJ�WKH�*HQHUDO�)XQG�H[SHQGLWXUHV�DQG�WUDQVIHUV�RXW��WKH�SURSRVHG�EXGJHW�RU�EXGJHW�
DPHQGPHQW�VKDOO�EH�XVHG�

(���3HQVLRQV

)RU�SXUSRVHV�RI�PHDVXULQJ�WKH QHW�SHQVLRQ�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�
LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV��DQG�SHQVLRQ�H[SHQVH��WKH�7HDFKHUV¶�5HWLUHPHQW�6\VWHP�
RI� $ODEDPD� �WKH� ³3ODQ´�� ILQDQFLDO� VWDWHPHQWV� DUH� SUHSDUHG� XVLQJ� WKH� HFRQRPLF� UHVRXUFHV�
PHDVXUHPHQW� IRFXV�DQG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�� �&RQWULEXWLRQV�DUH� UHFRJQL]HG�DV� UHYHQXHV�
ZKHQ�HDUQHG��SXUVXDQW� WR�3ODQ� UHTXLUHPHQWV�� �%HQHILWV�DQG� UHIXQGV�DUH� UHFRJQL]HG�DV� UHYHQXHV�
ZKHQ�GXH�DQG�SD\DEOH�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�RI�WKH�3ODQ���([SHQVHV�DUH UHFRJQL]HG�ZKHQ�
WKH�FRUUHVSRQGLQJ�OLDELOLW\�LV�LQFXUUHG��UHJDUGOHVV�RI�ZKHQ�WKH�SD\PHQW�LV�PDGH���,QYHVWPHQWV�DUH�
UHSRUWHG�DW�IDLU�YDOXH���)LQDQFLDO�VWDWHPHQWV�DUH�SUHSDUHG�LQ�DFFRUGDQFH�ZLWK�UHTXLUHPHQWV�RI�WKH�
*RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �*$6%��� � 8QGHU� WKHVH� UHTXLUHPHQWV�� WKH� 3ODQ� LV�
FRQVLGHUHG� D� FRPSRQHQW� XQLW� RI� WKH� 6WDWH� RI� $ODEDPD� DQG� LV� LQFOXGHG� LQ� WKH� 6WDWH¶V�
&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW�

)���2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%�

7KH�$ODEDPD�5HWLUHG�(GXFDWLRQ�(PSOR\HH¶V�+HDOWK�&DUH�7UXVW��WKH�³7UXVW´��ILQDQFLDO�VWDWHPHQWV�
DUH�SUHSDUHG�XVLQJ�WKH�HFRQRPLF�UHVRXUFHV�PHDVXUHPHQW�IRFXV�DQG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���
7KLV�LQFOXGHV��IRU�SXUSRVHV�RI�PHDVXULQJ�WKH�QHW�23(%�OLDELOLW\��GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�
DQG�GHIHUUHG� LQIORZV�RI� UHVRXUFHV� UHODWHG� WR�23(%��DQG�23(%�H[SHQVH�� LQIRUPDWLRQ�DERXW� WKH�
ILGXFLDU\� QHW� SRVLWLRQ� RI� WKH� 7UXVW� DQG� DGGLWLRQV� WR�GHGXFWLRQV� IURP� WKH� 7UXVW¶V� ILGXFLDU\� QHW�
SRVLWLRQ�� � 3ODQ�PHPEHU� FRQWULEXWLRQV� DUH� UHFRJQL]HG�ZKHQ�GXH� SXUVXDQW� WR� SODQ� UHTXLUHPHQWV���
%HQHILWV� DUH� UHFRJQL]HG� ZKHQ� GXH� DQG� SD\DEOH� LQ� DFFRUGDQFH� ZLWK� WKH� WHUPV� RI� WKH� SODQ���
6XEVHTXHQW�HYHQWV�ZHUH�HYDOXDWHG�E\�PDQDJHPHQW�WKURXJK�WKH�GDWH�WKH�ILQDQFLDO�VWDWHPHQWV�ZHUH�
LVVXHG��
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1RWH���± 6WHZDUGVKLS��&RPSOLDQFH��DQG�$FFRXQWDELOLW\

$�� %XGJHWV

%XGJHWV� DUH� DGRSWHG� RQ� D� EDVLV� RI� DFFRXQWLQJ� FRQVLVWHQW�ZLWK� DFFRXQWLQJ� SULQFLSOHV� JHQHUDOO\�
DFFHSWHG� LQ� WKH�8QLWHG�6WDWHV�RI�$PHULFD� �*$$3�� IRU� WKH�*HQHUDO� )XQG�DQG�6SHFLDO�5HYHQXH�
)XQG�ZLWK�WKH�H[FHSWLRQ�RI�VDODULHV�DQG�EHQHILWV��ZKLFK�DUH�EXGJHWHG�RQO\�WR�WKH�H[WHQW�H[SHFWHG�
WR�EH�SDLG�UDWKHU� WKDQ�RQ�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�� �$OVR�� LQ� WKH�*HQHUDO�)XQG��
VDOHV�DQG�DG�YDORUHP�WD[HV�DUH�EXGJHWHG�RQO\�WR�WKH�H[WHQW�H[SHFWHG�WR�EH�UHFHLYHG�UDWKHU�WKDQ�RQ�
WKH�PRGLILHG� DFFUXDO�EDVLV�RI� DFFRXQWLQJ�� �$OO� RWKHU�JRYHUQPHQWDO� IXQGV� DGRSW�EXGJHWV�RQ� WKH�
PRGLILHG� DFFUXDO� EDVLV� RI� DFFRXQWLQJ��ZLWK� WKH� H[FHSWLRQ� RI� WKH�&DSLWDO� 3URMHFWV� )XQG�� ZKLFK�
DGRSWV�SURMHFW�OHQJWK�EXGJHWV���$OO�DSSURSULDWLRQV�ODSVH�DW�ILVFDO�\HDU�HQG���

2Q�RU�EHIRUH�2FWREHU���RI�HDFK�\HDU��HDFK�FRXQW\�ERDUG�RI�HGXFDWLRQ�VKDOO�SUHSDUH�DQG�VXEPLW�WR�
WKH�6WDWH�6XSHULQWHQGHQW�RI�(GXFDWLRQ�WKH�DQQXDO�EXGJHW�WR�EH�DGRSWHG�E\�WKH�&RXQW\�%RDUG�RI�
(GXFDWLRQ���7KH�6XSHULQWHQGHQW�RU�&RXQW\ %RDUG�RI�(GXFDWLRQ�VKDOO�QRW�DSSURYH�DQ\�EXGJHW�IRU�
RSHUDWLRQV�RI�WKH�VFKRRO�IRU�DQ\�ILVFDO�\HDU�ZKLFK�VKDOO�VKRZ�H[SHQGLWXUHV�LQ�H[FHVV�RI�LQFRPH�
HVWLPDWHG�WR�EH�DYDLODEOH�SOXV�DQ\�EDODQFHV�RQ�KDQG�

%���'HILFLW�1HW�3RVLWLRQ

$V� RI� 6HSWHPEHU� ���� ������ WKH� JRYHUQPHQW�ZLGH� ILQDQFLDO� VWDWHPHQWV� UHSRUWHG� D� GHILFLW� QHW�
SRVLWLRQ�RI����������������� �7KH�GHILFLW� LQ�QHW�SRVLWLRQ� LV�GXH� WR�WKH� LPSOHPHQWDWLRQ�RI�*$6%�
6WDWHPHQW� ���� UHODWLQJ� WR� 3HQVLRQV�� DQG�*$6%� 6WDWHPHQW� 1XPEHU� ���� DV� DPHQGHG� E\�*$6%�
6WDWHPHQW�1XPEHU�����UHODWLQJ�WR�2WKHU�3RVWHPSOR\PHQW�%HQHILWV�

1RWH���± 'HSRVLWV�DQG�,QYHVWPHQWV

$� 'HSRVLWV

7KH�FXVWRGLDO�FUHGLW�ULVN�IRU�GHSRVLWV�LV�WKH�ULVN�WKDW��LQ�WKH�HYHQW�RI�D�EDQN�IDLOXUH��WKH�%RDUG�ZLOO�
QRW�EH� DEOH� WR�FRYHU�GHSRVLWV�RU�ZLOO�QRW�EH�DEOH� WR� UHFRYHU�FROODWHUDO� VHFXULWLHV� WKDW�DUH� LQ� WKH�
SRVVHVVLRQ� RI� DQ� RXWVLGH� SDUW\�� � 7KH� %RDUG¶V� GHSRVLWV DW� \HDU�HQG� ZHUH� HQWLUHO\� FRYHUHG� E\�
IHGHUDO� GHSRVLWRU\� LQVXUDQFH� RU� E\� WKH� 6HFXULW\� IRU� $ODEDPD� )XQGV� (QKDQFHPHQW� 3URJUDP�
�6$)(� 3URJUDP��� � 7KH� 6$)(� 3URJUDP� ZDV� HVWDEOLVKHG� E\� WKH� $ODEDPD� /HJLVODWXUH� DQG� LV�
JRYHUQHG� E\� WKH� SURYLVLRQV� FRQWDLQHG� LQ� WKH� &RGH RI� $ODEDPD� ������ 6HFWLRQV� �����$���
WKURXJK������$������8QGHU�WKH�6$)(�3URJUDP�DOO�SXEOLF�IXQGV�DUH�SURWHFWHG�WKURXJK�D�FROODWHUDO�
SRRO� DGPLQLVWHUHG� E\� WKH� $ODEDPD� 6WDWH� 7UHDVXUHU¶V� 2IILFH�� � 8QGHU� WKLV� SURJUDP�� ILQDQFLDO�
LQVWLWXWLRQV� KROGLQJ� GHSRVLWV� RI� SXEOLF� IXQGV�PXVW� SOHGJH� VHFXULWLHV� DV� FROODWHUDO� DJDLQVW� WKRVH�
GHSRVLWV�� � ,Q� WKH� HYHQW� RI� IDLOXUH� RI� D� ILQDQFLDO� LQVWLWXWLRQ�� VHFXULWLHV� SOHGJHG� E\� WKDW� ILQDQFLDO�
LQVWLWXWLRQ�ZRXOG�EH�OLTXLGDWHG�E\�WKH�6WDWH�7UHDVXUHU�WR�UHSODFH�WKH�SXEOLF�GHSRVLWV�QRW�FRYHUHG�
E\�WKH�)HGHUDO�'HSRVLW�,QVXUDQFH�&RUSRUDWLRQ��)',&����,I�WKH�VHFXULWLHV�SOHGJHG�IDLO�WR�SURGXFH�
DGHTXDWH� IXQGV�� HYHU\� LQVWLWXWLRQ� SDUWLFLSDWLQJ� LQ� WKH� SRRO� ZRXOG� VKDUH� WKH� OLDELOLW\� IRU� WKH�
UHPDLQLQJ�EDODQFH���
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'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ

��

$OO�RI�WKH�%RDUG¶V�LQYHVWPHQWV�ZHUH�LQ�FHUWLILFDWHV�RI�GHSRVLW�� �7KHVH�FHUWLILFDWHV�RI�GHSRVLW�DUH�
FODVVLILHG�DV�³'HSRVLWV´�LQ�RUGHU�WR�GHWHUPLQH�LQVXUDQFH�DQG�FROODWHUDOL]DWLRQ���+RZHYHU��WKH\�DUH�
FODVVLILHG�DV�³,QYHVWPHQWV´�RQ�WKH�ILQDQFLDO�VWDWHPHQWV���

%���&DVK�ZLWK�)LVFDO�$JHQWV

6WDWXWHV� DXWKRUL]H� WKH�%RDUG� WR� LQYHVW� LQ� REOLJDWLRQV� RI� WKH�8��6� 7UHDVXU\�� REOLJDWLRQV� RI� DQ\�
VWDWH�RI�WKH�8QLWHG�6WDWHV��JHQHUDO�REOLJDWLRQV�RI�DQ\�$ODEDPD�FRXQW\�RU�FLW\�ERDUG�RI�HGXFDWLRQ�
VHFXUHG�E\�SOHGJH�RI� WKH�WKUHH�PLOO�VFKRRO� WD[�DQG�RWKHU�REOLJDWLRQV�DV�RXWOLQHG�LQ�WKH�&RGH�RI�
$ODEDPD�������6HFWLRQ����������DQG�6HFWLRQ������������

$V�RI�6HSWHPEHU�����������WKH�%RDUG�KDG�FDVK�ZLWK�ILVFDO�DJHQWV�LQYHVWHG�DV�IROORZV�

,QYHVWPHQW�7\SH 0DWXULWLHV 5DWLQJ )DLU�9DOXH

'UH\IXV�7UHDVXU\�&DVK�0DQDJHPHQW�
)XQGV�± 8��6� 6HFXULWLHV 9DULRXV 6	3�$$$P ��������������
3ULYDWH�'HEW�2EOLJDWLRQV�± �����
4XDOLILHG�=RQH�$FDGHP\�%RQGV

/HVV�WKDQ
���GD\V 1�$ ������������

7RWDO �������������

&DVK�ZLWK�ILVFDO�DJHQW�DOVR�LQFOXGHG�������������RI�4=$%��6HULHV������IXQGV�WKDW�DUH�KHOG�E\�
)ULHQG�%DQN�IRU�IXWXUH�GHEW�SD\PHQW���7KH�IXQGV�LQ�WKLV�DFFRXQW�DUH�QRW�LQYHVWHG���7KH�IXQGV�DUH�
UHFRUGHG�E\�WKH�%RDUG�DV�FDVK�ZLWK�ILVFDO�DJHQW�LQ�WKH�'HEW�6HUYLFH�)XQG�

)DLU�9DOXH�0HDVXUHPHQW

7KH�%RDUG�FDWHJRUL]HV�LWV�IDLU�YDOXH�PHDVXUHPHQWV�ZLWKLQ�WKH�IDLU�YDOXH�KLHUDUFK\�HVWDEOLVKHG�E\�
WKH� *RYHUQPHQWDO� $FFRXQWLQJ� 6WDQGDUGV� %RDUG� �*$6%�� 6WDWHPHQW� 1XPEHU� ���� )DLU� 9DOXH�
0HDVXUHPHQW�DQG�$SSOLFDWLRQ���7KH�KLHUDUFK\ LV�EDVHG�RQ�WKH�YDOXDWLRQ�LQSXWV�XVHG�WR�PHDVXUH�
IDLU�YDOXH�RI� WKH� DVVHW�� �/HYHO��� LQSXWV�DUH�TXRWHG�SULFHV� LQ�DFWLYH�PDUNHWV� IRU� LGHQWLFDO�DVVHWV��
/HYHO� �� LQSXWV� DUH� VLJQLILFDQW� RWKHU� REVHUYDEOH� LQSXWV�� DQG� /HYHO� �� LQSXWV� DUH� VLJQLILFDQW�
XQREVHUYDEOH�LQSXWV�

7KH�%RDUG�KDV�WKH�IROORZLQJ�IDLU�YDOXH�PHDVXUHPHQWV�DV�RI�6HSWHPEHU����������

8��6� 7UHDVXU\�6HFXULWLHV�LQYHVWPHQWV�RI�������������IRU�*RYHUQPHQWDO�)XQGV�DUH�YDOXHG�EDVHG�
RQ� DQ� LQGHSHQGHQW� YHQGRU� VHUYLFH� �/HYHO� �� LQSXWV��� � 3ULYDWH� GHEW� REOLJDWLRQ� LQYHVWPHQWV� RI�
�������������� IRU� *RYHUQPHQWDO� )XQGV� DUH� YDOXHG� EDVHG� RQ� VLJQLILFDQW� XQREVHUYDEOH� LQSXWV�
�/HYHO���LQSXWV��
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,QWHUHVW� 5DWH� 5LVN ± ,QWHUHVW� UDWH� ULVN� LV� WKH� ULVN� WKDW� FKDQJHV� LQ� LQWHUHVW� UDWHV� ZLOO� DGYHUVHO\�
DIIHFW� WKH�IDLU�YDOXH�RI�DQ� LQYHVWPHQW�� �7KH�%RDUG� LQYHVWPHQW�SROLF\�GRHV�QRW� OLPLW� LQYHVWPHQW�
PDWXULWLHV� DV� D� PHDQV� RI� PDQDJLQJ� LWV� H[SRVXUH� WR� IDLU� YDOXH� ORVVHV� DULVLQJ� IURP� LQFUHDVHG�
LQWHUHVW�UDWHV�

&UHGLW�5LVN ± &UHGLW�ULVN�LV�WKH�ULVN�WKDW�DQ�LVVXHU�RU�RWKHU�FRXQWHUSDUW\�WR�DQ�LQYHVWPHQW�ZLOO�QRW�
IXOILOO�LWV�REOLJDWLRQ� 6WDWH�ODZ�UHTXLUHV�WKDW�SUH�IXQGHG�SXEOLF�REOLJDWLRQV��VXFK�DV�DQ\�ERQGV�RU
RWKHU�REOLJDWLRQV�RI�DQ\�VWDWH�RI�WKH�8QLWHG�6WDWHV�RI�$PHULFD�RU�RI�DQ\�DJHQF\�LQVWUXPHQWDOLW\�
RU� ORFDO�JRYHUQPHQWDO�XQLW\�RI�DQ\�VXFK�VWDWH� WKDW� WKH�%RDUG� LQYHVWV� LQ�EH�UDWHG� LQ� WKH�KLJKHVW�
UDWLQJ� FDWHJRU\� RI� 6WDQGDUG� 	� 3RRU¶V� &RUSRUDWLRQ� DQG� 0RRG\¶V� ,QYHVWRU� 6HUYLFHV�� ,QF�� 7KH�
%RDUG�GRHV�QRW�KDYH�D�IRUPDO�LQYHVWPHQW�SROLF\�UHTXLULQJ�LQYHVWPHQWV�WR�EH�UDWHG�LQ�WKH�KLJKHVW�
UDWLQJ� FDWHJRU\�� �$V� RI� 6HSWHPEHU� ���� ������ WKH�%RDUG¶V� LQYHVWPHQWV� LQ� WKH� WUHDVXU\� UHVHUYHV�
ZHUH�UDWHG�$DD�PI�E\�0RRG\¶V�,QYHVWRU�6HUYLFHV��,QF���

&XVWRGLDO�&UHGLW�5LVN ± )RU�DQ�LQYHVWPHQW��WKLV�LV�WKH�ULVN�WKDW��LQ�WKH�HYHQW�RI�WKH�IDLOXUH�RI�WKH�
FRXQWHUSDUW\��WKH�JRYHUQPHQW�ZLOO�QRW�EH�DEOH�WR�FRYHU�WKH�YDOXH�RI�LWV�LQYHVWPHQWV�RU�FROODWHUDO�
VHFXULWLHV�WKDW�DUH�LQ�WKH�SRVVHVVLRQ�RI�DQ�RXWVLGH�SDUW\���7KH�%RDUG¶V�LQYHVWPHQW�SROLF\�GRHV�QRW�
OLPLW�WKH�DPRXQW�RI�VHFXULWLHV�WKDW�FDQ�EH�KHOG�E\�FRXQWHUSDUWLHV��

&RQFHQWUDWLRQV�RI�&UHGLW�5LVN ± &RQFHQWUDWLRQ�RI�FUHGLW�ULVN�LV�WKH�ULVN�RI�ORVV�DWWULEXWHG�WR�WKH�
PDJQLWXGH�RI�D�JRYHUQPHQW¶V�LQYHVWPHQW�LQ�D�VLQJOH�LVVXHU���7KH�%RDUG�GRHV�QRW�KDYH�D�IRUPDO�
LQYHVWPHQW�SROLF\�WKDW�OLPLWV�WKH�DPRXQW�WKH�%RDUG�PD\�LQYHVW�LQ�DQ\�RQH�LVVXHU��

1RWH���± 5HFHLYDEOHV

2Q�6HSWHPEHU�����������UHFHLYDEOHV�IRU�WKH�%RDUG¶V�LQGLYLGXDO�PDMRU�IXQGV�DUH�DV�IROORZV�

*HQHUDO
)XQG

6SHFLDO
5HYHQXH
)XQG 7RWDO

5HFHLYDEOHV�
7D[HV ����������� � � ����������
$FFRXQWV �������� �������� ���������
,QWHUJRYHUQPHQWDO ���������� ���������� ����������
7RWDO�5HFHLYDEOHV ����������� ����������� �������������
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1RWH���± &DSLWDO�$VVHWV

&DSLWDO�DVVHW�DFWLYLW\�IRU�WKH�\HDU�HQGHG�6HSWHPEHU�����������ZDV�DV�IROORZV��

%DODQFH
����������

$GGLWLRQV�
5HFODVVLILFDWLRQV��
�

5HWLUHPHQWV
5HFODVVLILFDWLRQV��
�

%DODQFH
����������

*RYHUQPHQWDO�$FWLYLWLHV�
&DSLWDO�$VVHWV��1RW�%HLQJ�'HSUHFLDWHG�
/DQG ����������������� ���������������� � �����������������
&RQVWUXFWLRQ�LQ�3URJUHVV ������������ ������������ �������������� ������������
7RWDO�&DSLWDO�$VVHWV��1RW�%HLQJ�'HSUHFLDWHG ������������ ������������ �������������� ������������

&DSLWDO�$VVHWV�%HLQJ�'HSUHFLDWHG�
/DQG�,PSURYHPHQWV ��������� ���������� ����������
%XLOGLQJV ������������� �������������
%XLOGLQJV�,PSURYHPHQWV ������������� ������������ �������������
(TXLSPHQW�DQG�)XUQLWXUH ������������ ��������� ������������
9HKLFOHV ������������ ���������� ������������ ������������
7RWDO�&DSLWDO�$VVHWV�%HLQJ�'HSUHFLDWHG ������������� ������������ ������������ �������������

/HVV�$FFXPXODWHG�'HSUHFLDWLRQ�IRU�
/DQG�,PSURYHPHQWV ����������� ���������� �����������
%XLOGLQJV� �������������� ������������ ��������������
%XLOGLQJV�,PSURYHPHQWV �������������� ������������ ��������������
(TXLSPHQW�DQG�)XUQLWXUH ������������ ����������� ������������
9HKLFOHV �������������� ������������ ���������� ��������������
7RWDO�$FFXPXODWHG�'HSUHFLDWLRQ ��������������� �������������� ���������� ���������������
7RWDO�&DSLWDO�$VVHWV�%HLQJ�'HSUHFLDWHG��1HW ������������� ������������ ����������� �������������
*RYHUQPHQWDO�$FWLYLWLHV�&DSLWDO�$VVHWV��1HW ��������������� �������������� ���������������� ���������������

�
��,QFOXGHG�DUH�UHFODVVLILFDWLRQV�RI���������������IURP�&RQVWUXFWLRQ�LQ�3URJUHVV�WR�%XLOGLQJ�,PSURYHPHQWV�

'HSUHFLDWLRQ�H[SHQVH�ZDV�FKDUJHG�WR�IXQFWLRQV�SURJUDPV�RI�WKH�SULPDU\�JRYHUQPHQW�DV�IROORZV�

&XUUHQW�<HDU
'HSUHFLDWLRQ
([SHQVH

*RYHUQPHQWDO�$FWLYLWLHV�
,QVWUXFWLRQ ��������������
,QVWUXFWLRQDO�6XSSRUW ���������
2SHUDWLRQ�DQG�0DLQWHQDQFH ���������
$X[LOLDU\�6HUYLFHV�
)RRG�6HUYLFH ���������
7UDQVSRUWDWLRQ� ����������
*HQHUDO�$GPLQLVWUDWLYH DQG�&HQWUDO�6XSSRUW ��������
7RWDO�'HSUHFLDWLRQ�([SHQVH�� *RYHUQPHQWDO�$FWLYLWLHV �������������
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1RWH���± 'HILQHG�%HQHILW�3HQVLRQ�3ODQ

$���3ODQ�'HVFULSWLRQ

7KH�7HDFKHUV¶�5HWLUHPHQW�6\VWHP�RI�$ODEDPD� �756��� D� FRVW�VKDULQJ�PXOWLSOH�HPSOR\HU�SXEOLF�
HPSOR\HH� UHWLUHPHQW� SODQ� �WKH� ³3ODQ´��� ZDV� HVWDEOLVKHG� DV� RI� 6HSWHPEHU� ���� ������ XQGHU� WKH�
SURYLVLRQV�RI�$FW�1XPEHU������$FWV�RI�$ODEDPD�������IRU�WKH�SXUSRVH�RI�SURYLGLQJ�UHWLUHPHQW�
DOORZDQFHV� DQG� RWKHU� VSHFLILHG� EHQHILWV� IRU� TXDOLILHG� SHUVRQV� HPSOR\HG� E\� 6WDWH�VXSSRUWHG�
HGXFDWLRQDO� LQVWLWXWLRQV�� �7KH� UHVSRQVLELOLW\� IRU� WKH�JHQHUDO�DGPLQLVWUDWLRQ�DQG�RSHUDWLRQ�RI� WKH�
756�LV�YHVWHG�LQ�LWV�%RDUG�RI�&RQWURO���7KH�756�%RDUG�RI�&RQWURO�FRQVLVWV�RI����WUXVWHHV���7KH�
3ODQ� LV� DGPLQLVWHUHG� E\� WKH� 5HWLUHPHQW� 6\VWHPV� RI� $ODEDPD� �56$��� � 7KH�&RGH� RI� $ODEDPD�
������ 6HFWLRQ� ��������� JUDQWV� WKH� DXWKRULW\� WR� HVWDEOLVK� DQG� DPHQG� WKH� EHQHILW� WHUPV� WR� WKH�
756�%RDUG�RI�&RQWURO���7KH�3ODQ�LVVXHV�D�SXEOLFO\�DYDLODEOH�ILQDQFLDO�UHSRUW�WKDW�FDQ�EH�REWDLQHG�
DW�ZZZ�UVD�DO�JRY�

%���%HQHILWV�3URYLGHG

6WDWH�ODZ�HVWDEOLVKHV�UHWLUHPHQW�EHQHILWV�DV�ZHOO�DV�GHDWK�DQG�GLVDELOLW\�EHQHILWV�DQG�DQ\�DG�KRF�
LQFUHDVH�LQ�SRVWUHWLUHPHQW�EHQHILWV�IRU�WKH�756���%HQHILWV�IRU�756�PHPEHUV�YHVW�DIWHU����\HDUV�RI�
FUHGLWDEOH�VHUYLFH���756�PHPEHUV�DUH�HOLJLEOH�IRU�UHWLUHPHQW�DIWHU�DJH����ZLWK����\HDUV�RU�PRUH�
RI�FUHGLWDEOH�VHUYLFH�RU�ZLWK����\HDUV�RI�VHUYLFH��UHJDUGOHVV�RI�DJH��DQG�DUH�HQWLWOHG�WR�DQ�DQQXDO�
UHWLUHPHQW�EHQHILW��SD\DEOH�PRQWKO\�IRU�OLIH���6HUYLFH�DQG�GLVDELOLW\�UHWLUHPHQW�EHQHILWV�DUH�EDVHG�
RQ�D�JXDUDQWHHG�PLQLPXP�RU�D�IRUPXOD�PHWKRG��ZLWK�WKH�PHPEHU�UHFHLYLQJ�SD\PHQW�XQGHU�WKH�
PHWKRG�WKDW�\LHOGV�WKH�KLJKHVW�PRQWKO\�EHQHILW���8QGHU�WKH�IRUPXOD�PHWKRG��PHPEHUV�RI�WKH�756�
DUH�DOORZHG���������RI�WKHLU�DYHUDJH�ILQDO�FRPSHQVDWLRQ��KLJKHVW���RI�WKH�ODVW����\HDUV��IRU�HDFK�
\HDU�RI�VHUYLFH�

$FW�1XPEHU�����������$FWV�RI�$ODEDPD��HVWDEOLVKHG�D�QHZ�WLHU�RI�EHQHILWV��7LHU����IRU�PHPEHUV�
KLUHG�RQ�RU�DIWHU�-DQXDU\�����������7LHU���756�PHPEHUV�DUH�HOLJLEOH�IRU�UHWLUHPHQW�DIWHU�DJH����
ZLWK� ��� \HDUV� RU� PRUH� RI� FUHGLWDEOH� VHUYLFH� DQG� DUH� HQWLWOHG� WR� DQ� DQQXDO� UHWLUHPHQW� EHQHILW��
SD\DEOH�PRQWKO\� IRU� OLIH�� �6HUYLFH�DQG�GLVDELOLW\� UHWLUHPHQW�EHQHILWV�DUH�EDVHG�RQ�D�JXDUDQWHHG�
PLQLPXP�RU�D�IRUPXOD�PHWKRG��ZLWK�WKH�PHPEHU�UHFHLYLQJ�SD\PHQW�XQGHU�WKH�PHWKRG�WKDW�\LHOGV�
WKH�KLJKHVW�PRQWKO\�EHQHILW���8QGHU�WKH�IRUPXOD�PHWKRG��7LHU���PHPEHUV�RI�WKH�756�DUH�DOORZHG�
������ RI� WKHLU� DYHUDJH� ILQDO� FRPSHQVDWLRQ� �KLJKHVW� �� RI� WKH� ODVW� ��� \HDUV�� IRU� HDFK� \HDU� RI�
VHUYLFH�� � 0HPEHUV� DUH� HOLJLEOH� IRU� GLVDELOLW\� UHWLUHPHQW� LI� WKH\� KDYH� ��� \HDUV� RI� FUHGLWDEOH�
VHUYLFH��DUH�FXUUHQWO\�LQ�VHUYLFH��DQG�GHWHUPLQHG�E\�WKH�56$�0HGLFDO�%RDUG�WR�EH�SHUPDQHQWO\�
LQFDSDFLWDWHG�IURP�IXUWKHU�SHUIRUPDQFH�RI�GXW\���3UHUHWLUHPHQW�GHDWK�EHQHILWV�DUH�FDOFXODWHG�DQG�
SDLG� WR� WKH� EHQHILFLDU\� EDVHG� RQ� WKH� PHPEHU¶V� DJH�� VHUYLFH� FUHGLW�� HPSOR\PHQW� VWDWXV� DQG�
HOLJLELOLW\�IRU�UHWLUHPHQW���
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&���&RQWULEXWLRQV

&RYHUHG�PHPEHUV�RI�WKH�756�FRQWULEXWHG����RI�HDUQDEOH�FRPSHQVDWLRQ�WR�WKH�756�DV�UHTXLUHG�
E\� VWDWXWH� XQWLO� 6HSWHPEHU� ���� ������ � )URP�2FWREHU� ��� ����� WR� 6HSWHPEHU� ���� ������ FRYHUHG�
PHPEHUV� RI� WKH�756�ZHUH� UHTXLUHG� E\� VWDWXWH� WR� FRQWULEXWH� ������RI� HDUQDEOH� FRPSHQVDWLRQ���
(IIHFWLYH�2FWREHU� ��� ������ FRYHUHG�PHPEHUV� RI� WKH�756� DUH� UHTXLUHG� E\� VWDWXWH� WR� FRQWULEXWH�
������ RI� HDUQDEOH� FRPSHQVDWLRQ�� � &HUWLILHG� ODZ� HQIRUFHPHQW�� FRUUHFWLRQDO� RIILFHUV�� DQG�
ILUHILJKWHUV� RI� WKH� 756� FRQWULEXWHG� ��� RI� HDUQDEOH� FRPSHQVDWLRQ� DV� UHTXLUHG� E\� VWDWXWH� XQWLO�
6HSWHPEHU������������)URP�2FWREHU��� �����WR�6HSWHPEHU�����������FHUWLILHG�ODZ�HQIRUFHPHQW��
FRUUHFWLRQDO�RIILFHUV��DQG�ILUHILJKWHUV�RI�WKH�756�ZHUH�UHTXLUHG�E\�VWDWXWH�WR�FRQWULEXWH�������RI�
HDUQDEOH� FRPSHQVDWLRQ�� � (IIHFWLYH� 2FWREHU� ��� ������ FHUWLILHG� ODZ� HQIRUFHPHQW�� FRUUHFWLRQDO�
RIILFHUV�� DQG� ILUHILJKWHUV� RI� WKH� 756� DUH� UHTXLUHG� E\� VWDWXWH� WR� FRQWULEXWH� ������ RI� HDUQDEOH�
FRPSHQVDWLRQ�

7LHU� �� FRYHUHG� PHPEHUV� RI� WKH� 756� FRQWULEXWH� ��� RI� HDUQDEOH� FRPSHQVDWLRQ� WR� WKH� 756� DV�
UHTXLUHG�E\�VWDWXWH���7LHU���FHUWLILHG�ODZ�HQIRUFHPHQW��FRUUHFWLRQDO�RIILFHUV��DQG�ILUHILJKWHUV�RI�WKH�
756�DUH�UHTXLUHG�E\�VWDWXWH�WR�FRQWULEXWH����RI�HDUQDEOH�FRPSHQVDWLRQ�

3DUWLFLSDWLQJ� HPSOR\HUV¶� FRQWUDFWXDOO\� UHTXLUHG� FRQWULEXWLRQ� UDWH� IRU� WKH� \HDU� HQGHG�
6HSWHPEHU�����������ZDV��������RI�DQQXDO�SD\�IRU�7LHU���PHPEHUV�DQG��������RI�DQQXDO�SD\�
IRU�7LHU���PHPEHUV���7KHVH�UHTXLUHG�FRQWULEXWLRQ�UDWHV�DUH�D�SHUFHQW�RI�DQQXDO�SD\UROO��DFWXDULDOO\�
GHWHUPLQHG�DV�DQ�DPRXQW�WKDW��ZKHQ�FRPELQHG�ZLWK�PHPEHU�FRQWULEXWLRQV��LV�H[SHFWHG�WR�ILQDQFH�
WKH�FRVWV�RI�EHQHILWV�HDUQHG�E\�PHPEHUV�GXULQJ� WKH�\HDU��ZLWK�DQ�DGGLWLRQDO�DPRXQW� WR� ILQDQFH�
DQ\�XQIXQGHG�DFFUXHG�OLDELOLW\���7RWDO�HPSOR\HU�FRQWULEXWLRQV�WR�WKH�SHQVLRQ�SODQ�IURP�WKH�%RDUG�
ZHUH���������������IRU�WKH�\HDU�HQGHG�6HSWHPEHU����������

'���3HQVLRQ�/LDELOLWLHV��3HQVLRQ�([SHQVH��DQG�'HIHUUHG�2XWIORZV�RI�5HVRXUFHV�DQG�'HIHUUHG�
,QIORZV�RI�5HVRXUFHV�5HODWHG�WR�3HQVLRQV

$W� 6HSWHPEHU� ���� ������ WKH�%RDUG� UHSRUWHG� D� OLDELOLW\� RI� ��������������� IRU� LWV� SURSRUWLRQDWH�
VKDUH�RI�WKH�FROOHFWLYH�QHW�SHQVLRQ�OLDELOLW\���7KH�FROOHFWLYH�QHW�SHQVLRQ�OLDELOLW\�ZDV�PHDVXUHG�DV�
RI�6HSWHPEHU�����������DQG�WKH�WRWDO�SHQVLRQ�OLDELOLW\�XVHG�WR�FDOFXODWH�WKH�QHW�SHQVLRQ�OLDELOLW\�
ZDV�GHWHUPLQHG�E\�DQ�DFWXDULDO�YDOXDWLRQ�DV�RI�6HSWHPEHU������������7KH�%RDUG¶V�SURSRUWLRQ�RI�
WKH� FROOHFWLYH� QHW� SHQVLRQ� OLDELOLW\�ZDV� EDVHG� RQ� WKH� HPSOR\HUV¶� VKDUHV� RI� FRQWULEXWLRQV� WR� WKH�
SHQVLRQ�SODQ�UHODWLYH�WR�WKH�WRWDO�HPSOR\HU�FRQWULEXWLRQV�RI�DOO�SDUWLFLSDWLQJ�756�HPSOR\HUV���$W�
6HSWHPEHU�����������WKH�%RDUG¶V�SURSRUWLRQ�ZDV�����������ZKLFK�ZDV�DQ�LQFUHDVH�RI����������
IURP�LWV�SURSRUWLRQ�PHDVXUHG�DV�RI�6HSWHPEHU����������
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)RU�WKH�\HDU�HQGHG�6HSWHPEHU�����������WKH�%RDUG�UHFRJQL]HG�SHQVLRQ�H[SHQVH�RI�����������������
$W�6HSWHPEHU�����������WKH�%RDUG�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�
RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG 'HIHUUHG
2XWIORZV�RI ,QIORZV�RI
5HVRXUFHV 5HVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH �������������� ��������������
&KDQJHV�RI�DVVXPSWLRQV ������������
1HW�GLIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�HDUQLQJV�
RQ�SHQVLRQ�SODQ�LQYHVWPHQWV ������������
&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�HPSOR\HU
FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�RI�FRQWULEXWLRQV ����������
(PSOR\HU�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH ������������
7RWDO ������������� �������������

7KH���������������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�UHVXOWLQJ�IURP�
%RDUG�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�WKH�
QHW�SHQVLRQ�OLDELOLW\�LQ�WKH�\HDU�HQGHG�6HSWHPEHU������������2WKHU�DPRXQWV�UHSRUWHG�DV�GHIHUUHG�
RXWIORZV�RI�UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�SHQVLRQV�ZLOO�EH�UHFRJQL]HG�LQ�
SHQVLRQ�H[SHQVH�DV�IROORZV�

<HDU�(QGLQJ�

6HSWHPEHU��������� ������������
���� �������������
���� �������������
���� �������������
���� � ���������

7KHUHDIWHU �����������������
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(���$FWXDULDO�$VVXPSWLRQV

7KH� QHW� SHQVLRQ� OLDELOLW\�ZDV� GHWHUPLQHG� E\� DQ� DFWXDULDO� YDOXDWLRQ� DV� RI� 6HSWHPEHU� ���� ������
XVLQJ�WKH�IROORZLQJ�DFWXDULDO�DVVXPSWLRQV��DSSOLHG�WR�DOO�SHULRGV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�

,QIODWLRQ �����
,QYHVWPHQW�5DWH�RI�5HWXUQ��
� �����
3URMHFWHG�6DODU\�,QFUHDVHV ������� �����

�
��1HW�RI�3HQVLRQ�3ODQ�,QYHVWPHQW�([SHQVH

7KH�DFWXDULDO�DVVXPSWLRQV�XVHG�LQ�WKH�6HSWHPEHU����������YDOXDWLRQ�ZHUH�EDVHG�RQ�WKH�UHVXOWV�RI�
DQ�DFWXDULDO�H[SHULHQFH�VWXG\�IRU�WKH�SHULRG�2FWREHU���������WKURXJK�6HSWHPEHU�����������

0RUWDOLW\�UDWHV�ZHUH�EDVHG�RQ�WKH�VH[�GLVWLQFW�53������:KLWH�&ROODU�0RUWDOLW\�7DEOH�3URMHFWHG�WR�
�����XVLQJ�6FDOH�%%�DQG�DGMXVWHG������IRU�PDOHV�DQG������IRU�IHPDOHV�DJH����DQG�ROGHU���7KH�
UDWHV� RI� GLVDEOHG�PRUWDOLW\�ZHUH� EDVHG� RQ� WKH�53������'LVDEOHG�0RUWDOLW\� 7DEOH� 3URMHFWHG� WR�
�����XVLQJ�VFDOH�%%�DQG�DGMXVWHG������IRU�PDOHV�DQG������IRU�IHPDOHV�

7KH� ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ� RQ� SHQVLRQ� SODQ� LQYHVWPHQWV� ZDV� GHWHUPLQHG� XVLQJ� D�
ORJ�QRUPDO� GLVWULEXWLRQ� DQDO\VLV� LQ�ZKLFK� EHVW�HVWLPDWH� UDQJHV� RI� H[SHFWHG� IXWXUH� UHDO� UDWHV� RI�
UHWXUQ��H[SHFWHG�UHWXUQV��QHW�RI�SHQVLRQ�SODQ�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ��DUH�GHYHORSHG�IRU�
HDFK�PDMRU� DVVHW� FODVV�� �7KHVH� UDQJHV� DUH� FRPELQHG� WR�SURGXFH� WKH� ORQJ�WHUP�H[SHFWHG� UDWH�RI�
UHWXUQ� E\� ZHLJKWLQJ� WKH� H[SHFWHG� IXWXUH UHDO� UDWHV� RI� UHWXUQ� E\� WKH� WDUJHW� DVVHW� DOORFDWLRQ�
SHUFHQWDJH�DQG�E\�DGGLQJ�H[SHFWHG� LQIODWLRQ�� �7KH� WDUJHW�DVVHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�
JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�PDMRU�DVVHW�FODVV�DUH�DV�IROORZV�

7DUJHW
$OORFDWLRQ

/RQJ�7HUP
([SHFWHG 5DWH�
RI�5HWXUQ��
�

)L[HG�,QFRPH ������ �����
8��6��/DUJH�6WRFNV ������ �����
8��6��0LG�6WRFNV ����� ������
8��6��6PDOO�6WRFNV ����� ������
,QWHUQDWLRQDO�'HYHORSHG�0DUNHW�6WRFNV ������ �����
,QWHUQDWLRQDO�(PHUJLQJ�0DUNHW�6WRFNV ����� ������
$OWHUQDWLYHV ������ ������
5HDO�(VWDWH ������ �����
&DVK ����� �����
7RWDO �������

�
��,QFOXGHV�DVVXPHG�UDWH�RI�LQIODWLRQ�RI�������
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)���'LVFRXQW�5DWH

7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�WRWDO�SHQVLRQ�OLDELOLW\�ZDV���������7KH�SURMHFWLRQ�RI�FDVK�
IORZV�XVHG�WR�GHWHUPLQH�WKH�GLVFRXQW�UDWH�DVVXPHG�WKDW�SODQ�PHPEHU�FRQWULEXWLRQV�ZLOO�EH�PDGH�
DW�WKH�FXUUHQW�FRQWULEXWLRQ�UDWH�DQG�WKDW�WKH�HPSOR\HU�FRQWULEXWLRQV�ZLOO�EH�PDGH�DW�UDWHV�HTXDO�WR�
WKH�GLIIHUHQFH�EHWZHHQ�DFWXDULDOO\�GHWHUPLQHG�FRQWULEXWLRQ�UDWHV�DQG�WKH�PHPEHU�UDWH���%DVHG�RQ�
WKRVH� DVVXPSWLRQV�� WKH� SHQVLRQ� SODQ¶V� ILGXFLDU\� QHW� SRVLWLRQ� ZDV� SURMHFWHG� WR� EH� DYDLODEOH� WR�
PDNH�DOO�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�RI�FXUUHQW�SODQ�PHPEHUV�� �7KHUHIRUH�� WKH�ORQJ�WHUP�
H[SHFWHG� UDWH� RI� UHWXUQ� RQ� SHQVLRQ� SODQ� LQYHVWPHQWV� ZDV� DSSOLHG� WR� DOO� SHULRGV� RI� SURMHFWHG�
EHQHILW�SD\PHQWV�WR�GHWHUPLQH�WKH�WRWDO�SHQVLRQ�OLDELOLW\��

*�� �6HQVLWLYLW\�RI� WKH�%RDUG¶V�3URSRUWLRQDWH�6KDUH�RI� WKH�&ROOHFWLYH�1HW�3HQVLRQ�/LDELOLW\� WR�
&KDQJHV�LQ�WKH�'LVFRXQW�5DWH

7KH� IROORZLQJ� WDEOH� SUHVHQWV� WKH� %RDUG¶V� SURSRUWLRQDWH� VKDUH� RI� WKH� FROOHFWLYH� QHW� SHQVLRQ�
OLDELOLW\�FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�UDWH�RI��������DV�ZHOO�DV�ZKDW� WKH�%RDUG¶V�SURSRUWLRQDWH�
VKDUH� RI� WKH� FROOHFWLYH� QHW� SHQVLRQ� OLDELOLW\� ZRXOG� EH� LI� LW� ZHUH� FDOFXODWHG� XVLQJ� D� GLVFRXQW�
UDWH� WKDW� LV� ��SHUFHQWDJH� SRLQW� ORZHU� �������� RU� ��SHUFHQWDJH� SRLQW� KLJKHU� �������� WKDQ� WKH�
FXUUHQW�UDWH�

���'HFUHDVH &XUUHQW�5DWH ���,QFUHDVH
������� ������� �������

%RDUG¶V�3URSRUWLRQDWH�6KDUH�RI�
&ROOHFWLYH�1HW�3HQVLRQ�/LDELOLW\ ������� ������� �������

+���3HQVLRQ�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ

'HWDLOHG�LQIRUPDWLRQ�DERXW�WKH�SHQVLRQ�SODQ¶V�ILGXFLDU\�QHW�SRVLWLRQ�LV�DYDLODEOH�LQ�WKH�VHSDUDWHO\�
LVVXHG�56$�&RPSUHKHQVLYH�$QQXDO�5HSRUW�IRU�WKH�ILVFDO�\HDU�HQGHG�6HSWHPEHU������������7KH�
VXSSRUWLQJ�DFWXDULDO� LQIRUPDWLRQ�LV� LQFOXGHG�LQ�WKH�*$6%�6WDWHPHQW�1XPEHU����5HSRUW�IRU� WKH�
756�SUHSDUHG� DV�RI�6HSWHPEHU����������� �7KH� DXGLWRU¶V� UHSRUW� GDWHG�$XJXVW�����������RQ� WKH�
WRWDO�SHQVLRQ� OLDELOLW\�� WRWDO�GHIHUUHG�RXWIORZV�RI� UHVRXUFHV�� WRWDO�GHIHUUHG� LQIORZV�RI� UHVRXUFHV��
WRWDO�SHQVLRQ�H[SHQVH� IRU� WKH� VXP�RI�DOO�SDUWLFLSDWLQJ�HQWLWLHV�DV�RI�6HSWHPEHU�����������DORQJ�
ZLWK�VXSSRUWLQJ�VFKHGXOHV�LV�DOVR�DYDLODEOH���7KH�DGGLWLRQDO�ILQDQFLDO�DQG�DFWXDULDO�LQIRUPDWLRQ�LV�
DYDLODEOH�DW�ZZZ�UVD�DO�JRY�
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1RWH���± 2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%�

$���3ODQ�'HVFULSWLRQ

7KH�$ODEDPD�5HWLUHG�(GXFDWLRQ�(PSOR\HHV¶�+HDOWK�&DUH�7UXVW� �WKH� ³7UXVW´�� LV� D� FRVW�VKDULQJ�
PXOWLSOH�HPSOR\HU� GHILQHG� EHQHILW� SRVWHPSOR\PHQW� KHDOWKFDUH� SODQ� WKDW� DGPLQLVWHUV� KHDOWKFDUH�
EHQHILWV� WR� WKH� UHWLUHHV� RI� SDUWLFLSDWLQJ� VWDWH� DQG� ORFDO� HGXFDWLRQDO� LQVWLWXWLRQV�� �7KH�7UXVW�ZDV�
HVWDEOLVKHG�XQGHU�WKH�$ODEDPD�5HWLUHH�+HDOWK�&DUH�)XQGLQJ�$FW�RI������ZKLFK�DXWKRUL]HG�DQG�
GLUHFWHG� WKH� 3XEOLF� (GXFDWLRQ� (PSOR\HHV¶� +HDOWK� ,QVXUDQFH� %RDUG� �3((+,%�� WR� FUHDWH� DQ�
LUUHYRFDEOH� WUXVW� WR� IXQG�SRVWHPSOR\PHQW�KHDOWKFDUH�EHQHILWV� WR� UHWLUHHV� SDUWLFLSDWLQJ� LQ�3XEOLF�
(GXFDWLRQ� (PSOR\HHV¶� +HDOWK� ,QVXUDQFH� 3ODQ� �3((+,3��� � $FWLYH� DQG� UHWLUHH� KHDOWK� LQVXUDQFH�
EHQHILWV� DUH� SDLG� WKURXJK� 3((+,3�� � ,Q� DFFRUGDQFH� ZLWK� *$6%�� WKH� 7UXVW� LV� FRQVLGHUHG� D�
FRPSRQHQW� XQLW� RI� WKH� 6WDWH� RI� $ODEDPD� �WKH� ³6WDWH´�� DQG� LV� LQFOXGHG� LQ� WKH� 6WDWH¶V�
&RPSUHKHQVLYH�$QQXDO�)LQDQFLDO�5HSRUW�

7KH�3((+,3�ZDV�HVWDEOLVKHG�LQ������SXUVXDQW�WR�WKH�SURYLVLRQV�RI�WKH�&RGH�RI�$ODEDPD������
6HFWLRQ������$�����$FW�1XPEHU���������$FWV�RI�$ODEDPD��WR�SURYLGH�D�XQLIRUP�SODQ�RI�KHDOWK�
LQVXUDQFH� IRU� DFWLYH� DQG� UHWLUHG� HPSOR\HHV� RI� VWDWH� DQG� ORFDO� HGXFDWLRQDO� LQVWLWXWLRQV� ZKLFK�
SURYLGH�LQVWUXFWLRQ�DW�DQ\�FRPELQDWLRQ�RI�JUDGHV�.�����FROOHFWLYHO\��HOLJLEOH�HPSOR\HHV���DQG�WR�
SURYLGH� D� PHWKRG� IRU� IXQGLQJ� WKH� EHQHILWV� UHODWHG� WR� WKH� SODQ�� � 7KH� IRXU�\HDU� XQLYHUVLWLHV�
SDUWLFLSDWH�LQ�WKH�SODQ�ZLWK�UHVSHFW� WR� WKHLU� UHWLUHG�HPSOR\HHV�DQG�DUH�HOLJLEOH�DQG�PD\�HOHFW� WR�
SDUWLFLSDWH� LQ� WKH� SODQ� ZLWK� UHVSHFW� WR� WKHLU� DFWLYH� HPSOR\HHV�� � 5HVSRQVLELOLW\� IRU� WKH�
HVWDEOLVKPHQW�RI�WKH�KHDOWK�LQVXUDQFH�SODQ�DQG�LWV�JHQHUDO�DGPLQLVWUDWLRQ�DQG�RSHUDWLRQV�LV�YHVWHG�
LQ� WKH�3((+,%�� �7KH�3((+,%� LV� D� FRUSRUDWH� ERG\� IRU� SXUSRVHV� RI�PDQDJHPHQW� RI� WKH� KHDOWK�
LQVXUDQFH�SODQ���7KH�&RGH�RI�$ODEDPD������ 6HFWLRQ������$����SURYLGHV�WKH�3((+,%�ZLWK�WKH�
DXWKRULW\�WR�DPHQG�WKH�EHQHILW�SURYLVLRQV�LQ�RUGHU�WR�SURYLGH�UHDVRQDEOH�DVVXUDQFH�RI�VWDELOLW\�LQ�
IXWXUH�\HDUV�IRU� WKH�SODQ�� �$OO�DVVHWV�RI� WKH�3((+,3�DUH�KHOG�LQ�WUXVW�IRU� WKH�SD\PHQW�RI�KHDOWK�
LQVXUDQFH�EHQHILWV���7KH�7HDFKHUV¶�5HWLUHPHQW�6\VWHP�RI�$ODEDPD��756��KDV�EHHQ�DSSRLQWHG�DV�
WKH�DGPLQLVWUDWRU�RI�WKH�3((+,3�DQG��FRQVHTXHQWO\��VHUYHV�DV�WKH�DGPLQLVWUDWRU�RI�WKH�7UXVW�

%���%HQHILWV�3URYLGHG

3((+,3� RIIHUV� D� EDVLF� KRVSLWDO� PHGLFDO� SODQ� WR� DFWLYH� PHPEHUV� DQG� QRQ�0HGLFDUH� HOLJLEOH�
UHWLUHHV���%HQHILWV�LQFOXGH�LQSDWLHQW�KRVSLWDOL]DWLRQ�IRU�D�PD[LPXP�RI�����GD\V�ZLWKRXW�D�GROODU�
OLPLW��LQSDWLHQW�UHKDELOLWDWLRQ��RXWSDWLHQW�FDUH��SK\VLFLDQ�VHUYLFHV��DQG�SUHVFULSWLRQ�GUXJV�

$FWLYH� HPSOR\HHV� DQG� QRQ�0HGLFDUH� HOLJLEOH� UHWLUHHV� ZKR� GR� QRW� KDYH� 0HGLFDUH� HOLJLEOH�
GHSHQGHQWV�FDQ�HQUROO�LQ�D�KHDOWK�PDLQWHQDQFH�RUJDQL]DWLRQ��+02��LQ�OLHX�RI�WKH�EDVLF�KRVSLWDO�
PHGLFDO�SODQ���7KH�+02�LQFOXGHV�KRVSLWDO�PHGLFDO�EHQHILWV��GHQWDO�EHQHILWV��YLVLRQ�EHQHILWV��DQG�
DQ�H[WHQVLYH�IRUPXODU\���+RZHYHU��SDUWLFLSDQWV�LQ�WKH�+02�DUH�UHTXLUHG�WR�UHFHLYH�FDUH�IURP�D�
SDUWLFLSDWLQJ�SK\VLFLDQ�LQ�WKH�+02�SODQ��
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7KH� 3((+,3� RIIHUV� IRXU� RSWLRQDO� SODQV� �+RVSLWDO� ,QGHPQLW\��&DQFHU��'HQWDO�� DQG�9LVLRQ�� WKDW�
PD\� EH� VHOHFWHG� LQ� DGGLWLRQ� WR� RU� LQ� OLHX� RI� WKH� EDVLF� KRVSLWDO� PHGLFDO� SODQ� RU� +02�� � 7KH�
+RVSLWDO� ,QGHPQLW\� 3ODQ� SURYLGHV� D� SHU�GD\� EHQHILW� IRU� KRVSLWDO� FRQILQHPHQW�� PDWHUQLW\��
LQWHQVLYH�FDUH��FDQFHU��DQG�FRQYDOHVFHQW�FDUH���7KH�&DQFHU�3ODQ�FRYHUV�FDQFHU�GLVHDVH�RQO\�DQG�
EHQHILWV�DUH�SURYLGHG�UHJDUGOHVV�RI�RWKHU�LQVXUDQFH���&RYHUDJH�LQFOXGHV�D�SHU�GD\�EHQHILW�IRU�HDFK�
KRVSLWDO� FRQILQHPHQW� UHODWHG� WR� FDQFHU�� � 7KH� 'HQWDO� 3ODQ� FRYHUV� GLDJQRVWLF� DQG� SUHYHQWDWLYH�
VHUYLFHV��DV�ZHOO�DV�EDVLF�DQG�PDMRU�GHQWDO�VHUYLFHV���'LDJQRVWLF�DQG�SUHYHQWDWLYH�VHUYLFHV�LQFOXGH�
RUDO�H[DPLQDWLRQV��WHHWK�FOHDQLQJ��[�UD\V��DQG�HPHUJHQF\�RIILFH�YLVLWV���%DVLF�DQG�PDMRU�VHUYLFHV�
LQFOXGH� ILOOLQJV�� JHQHUDO� DHVWKHWLFV�� RUDO� VXUJHU\� QRW� FRYHUHG� XQGHU� D�*URXS�0HGLFDO� 3URJUDP��
SHULRGRQWLFV�� HQGRGRQWLFV�� GHQWXUHV�� EULGJHZRUN�� DQG� FURZQV�� �'HQWDO� VHUYLFHV� DUH� VXEMHFW� WR� D�
PD[LPXP�RI��������SHU�\HDU�IRU�LQGLYLGXDO�FRYHUDJH�DQG��������SHU SHUVRQ�SHU�\HDU�IRU�IDPLO\�
FRYHUDJH�� � 7KH� 9LVLRQ� 3ODQ� FRYHUV� DQQXDO� H\H� H[DPLQDWLRQV�� H\HJODVVHV�� DQG� FRQWDFW� OHQV�
SUHVFULSWLRQV�

3((+,3�PHPEHUV� PD\� RSW� WR� HOHFW� WKH� 3((+,3� 6XSSOHPHQWDO� 3ODQ� DV� WKHLU� KRVSLWDO� PHGLFDO�
FRYHUDJH� LQ� OLHX� RI� WKH� 3((+,3� +RVSLWDO� 0HGLFDO� 3ODQ�� � 7KH� 3((+,3� 6XSSOHPHQWDO� 3ODQ�
SURYLGHV�VHFRQGDU\�EHQHILWV�WR�WKH�PHPEHU¶V�SULPDU\�SODQ�SURYLGHG�E\�DQRWKHU�HPSOR\HU���2QO\�
DFWLYH� DQG� QRQ�0HGLFDUH� UHWLUHH� PHPEHUV� DQG� GHSHQGHQWV� DUH� HOLJLEOH� IRU� WKH� 3((+,3�
6XSSOHPHQWDO� 3ODQ�� � 7KHUH� LV� QR� SUHPLXP� UHTXLUHG� IRU� WKLV� SODQ�� DQG� WKH� SODQ� FRYHUV� PRVW�
RXW�RI�SRFNHW� H[SHQVHV� QRW� FRYHUHG� E\� WKH� SULPDU\� SODQ�� � 7KH� SODQ� FDQQRW� EH� XVHG� DV� D�
VXSSOHPHQW�WR�0HGLFDUH��WKH�3((+,3�+RVSLWDO�0HGLFDO�3ODQ��RU�WKH�6WDWH�RU�/RFDO�*RYHUQPHQWDO�
3ODQV�DGPLQLVWHUHG�E\�WKH�6WDWH�(PSOR\HHV¶�,QVXUDQFH�%RDUG��6(,%���

(IIHFWLYH�-DQXDU\����������0HGLFDUH�HOLJLEOH�PHPEHUV�DQG�0HGLFDUH�HOLJLEOH�GHSHQGHQWV�ZKR�DUH�
FRYHUHG�RQ�D�UHWLUHH�FRQWUDFW�ZHUH�HQUROOHG�LQ�WKH�8QLWHG�+HDOWKFDUH�*URXS�0HGLFDUH�$GYDQWDJH�
SODQ�IRU�3((+,3�UHWLUHHV���7KH�0HGLFDUH�$GYDQWDJH�SODQ�LV�IXOO\�LQVXUHG�E\�8QLWHG�+HDOWKFDUH�
DQG�PHPEHUV�DUH�DEOH�WR�KDYH�DOO�RI�WKHLU�0HGLFDUH�3DUW�$��3DUW�%��DQG�3DUW�'��SUHVFULSWLRQ�GUXJ�
FRYHUDJH�� LQ� RQH� FRQYHQLHQW� SODQ�� �:LWK� WKH�8QLWHG�+HDOWKFDUH� SODQ� IRU� 3((+,3�� UHWLUHHV� FDQ�
FRQWLQXH� WR� VHH� WKHLU� VDPH� SURYLGHUV� ZLWK� QR� LQWHUUXSWLRQ� DQG� VHH� DQ\� GRFWRU� ZKR� DFFHSWV�
0HGLFDUH�RQ�D�QDWLRQDO�EDVLV���5HWLUHHV�KDYH�WKH�VDPH�EHQHILWV�LQ�DQG�RXW�RI�QHWZRUN�DQG�WKHUH�LV�
QR�DGGLWLRQDO�UHWLUHH�FRVW�VKDUH�LI�D�UHWLUHH�XVHV�DQ�RXW�RI�QHWZRUN�SURYLGHU�DQG�QR�EDODQFH�ELOOLQJ�
IURP�WKH�SURYLGHU�

&���&RQWULEXWLRQV

7KH� &RGH� RI� $ODEDPD� ����� 6HFWLRQ� �����$��� DQG� WKH &RGH� RI� $ODEDPD� ������
6HFWLRQ������$������SURYLGH�WKH�3((+,%�ZLWK�WKH�DXWKRULW\�WR�VHW�WKH�FRQWULEXWLRQ�UHTXLUHPHQWV�
IRU� SODQ� PHPEHUV� DQG� WKH� DXWKRULW\� WR� VHW� WKH� HPSOR\HU� FRQWULEXWLRQ� UHTXLUHPHQWV� IRU� HDFK�
UHTXLUHG�FODVV��UHVSHFWLYHO\���$GGLWLRQDOO\��3((+,%�LV�UHTXLUHG�WR�FHUWLI\�WR�WKH�*RYHUQRU�DQG�WKH�
/HJLVODWXUH�� WKH� DPRXQW�� DV� D� PRQWKO\� SUHPLXP� SHU� DFWLYH� HPSOR\HH�� QHFHVVDU\� WR� IXQG� WKH�
FRYHUDJH�RI� DFWLYH� DQG� UHWLUHG�PHPEHU�EHQHILWV� IRU� WKH� IROORZLQJ� ILVFDO� \HDU�� �7KH�/HJLVODWXUH�
WKHQ�VHWV�WKH�SUHPLXP�UDWH�LQ�WKH�DQQXDO�DSSURSULDWLRQ�ELOO��
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)RU�HPSOR\HHV�ZKR�UHWLUHG�DIWHU�6HSWHPEHU�����������EXW�EHIRUH�-DQXDU\����������WKH�HPSOR\HU�
FRQWULEXWLRQ�RI� WKH�KHDOWK� LQVXUDQFH�SUHPLXP�VHW� IRUWK�E\� WKH�3((+,%�IRU�HDFK� UHWLUHH�FODVV� LV�
UHGXFHG�E\����IRU�HDFK�\HDU�RI�VHUYLFH�OHVV�WKDQ����DQG�LQFUHDVHG�E\����IRU�HDFK�\HDU�RI�VHUYLFH�
RYHU����VXEMHFW�WR�DGMXVWPHQW�E\�WKH�3((+,%�IRU�FKDQJHV�LQ�0HGLFDUH�SUHPLXP�FRVWV�UHTXLUHG�WR�
EH�SDLG�E\�D�UHWLUHH���,Q�QR�FDVH�GRHV�WKH�HPSOR\HU�FRQWULEXWLRQ�RI�WKH�KHDOWK�LQVXUDQFH�SUHPLXP�
H[FHHG������RI�WKH�WRWDO�KHDOWK�LQVXUDQFH�SUHPLXP�FRVW�IRU�WKH�UHWLUHH��

)RU� HPSOR\HHV�ZKR� UHWLUHG� DIWHU� 'HFHPEHU� ���� ������ WKH� HPSOR\HU� FRQWULEXWLRQ� WR� WKH� KHDOWK�
LQVXUDQFH�SUHPLXP�VHW�IRUWK�E\�WKH�3((+,%�IRU�HDFK�UHWLUHH�FODVV�LV�UHGXFHG�E\����IRU�HDFK�\HDU�
RI�VHUYLFH OHVV�WKDQ����DQG�LQFUHDVHG�E\����IRU�HDFK�\HDU�RYHU�����VXEMHFW�WR�DGMXVWPHQW�E\�WKH�
3((+,%�IRU�FKDQJHV�LQ�0HGLFDUH�SUHPLXP�FRVWV�UHTXLUHG�WR�EH�SDLG�E\�D�UHWLUHH���,Q�QR�FDVH�GRHV�
WKH� HPSOR\HU� FRQWULEXWLRQ� RI� WKH� KHDOWK� LQVXUDQFH� SUHPLXP� H[FHHG� ����� RI� WKH� WRWDO� KHDOWK�
LQVXUDQFH� SUHPLXP�FRVW� IRU� WKH� UHWLUHH�� � )RU� HPSOR\HHV�ZKR� UHWLUHG� DIWHU�'HFHPEHU� ���� ������
ZKR�DUH�QRW�FRYHUHG�E\�0HGLFDUH��UHJDUGOHVV�RI�\HDUV�RI�VHUYLFH��WKH�HPSOR\HU�FRQWULEXWLRQ�WR�WKH�
KHDOWK� LQVXUDQFH� SUHPLXP� VHW� IRUWK� E\� WKH� 3((+,%� IRU� HDFK� UHWLUHH� FODVV� LV� UHGXFHG� E\� D�
SHUFHQWDJH�HTXDO�WR����PXOWLSOLHG�E\�WKH�GLIIHUHQFH�EHWZHHQ�WKH�0HGLFDUH�HQWLWOHPHQW�DJH�DQG�
WKH�DJH�RI�WKH�HPSOR\HH�DW�WKH�WLPH�RI�UHWLUHPHQW�DV�GHWHUPLQHG�E\�WKH�3((+,%���7KLV�UHGXFWLRQ�
LQ� WKH� HPSOR\HU� FRQWULEXWLRQ� FHDVHV� XSRQ� QRWLILFDWLRQ� WR� WKH� 3((+,%� RI� WKH� DWWDLQPHQW� RI�
0HGLFDUH�FRYHUDJH��

'�� � 23(%� /LDELOLWLHV�� 23(%� ([SHQVH�� DQG� 'HIHUUHG� 2XWIORZV� RI� 5HVRXUFHV� DQG� 'HIHUUHG�
,QIORZV�RI�5HVRXUFHV�5HODWHG�WR�23(%

$W�6HSWHPEHU�����������WKH�%RDUG�UHSRUWHG�D�OLDELOLW\�RI�������������IRU�LWV�SURSRUWLRQDWH�VKDUH�
RI� WKH� FROOHFWLYH� QHW� 23(%� OLDELOLW\�� � 7KH� FROOHFWLYH� QHW� 23(%� OLDELOLW\� ZDV� PHDVXUHG� DV� RI�
6HSWHPEHU� ���� ����� DQG� WKH� WRWDO� 23(%� OLDELOLW\� XVHG� WR� FDOFXODWH� WKH� FROOHFWLYH� QHW� 23(%�
OLDELOLW\� ZDV� GHWHUPLQHG� E\� DQ� DFWXDULDO� YDOXDWLRQ� DV� RI� 6HSWHPEHU� ���� ������ � 7KH� %RDUG¶V�
SURSRUWLRQ� RI� WKH� FROOHFWLYH� QHW� 23(%� OLDELOLW\� ZDV� EDVHG� RQ� D� SURMHFWLRQ� RI� WKH� %RDUG¶V�
ORQJ�WHUP�VKDUH�RI�FRQWULEXWLRQV�WR�WKH�23(%�SODQ�UHODWLYH�WR�WKH�SURMHFWHG�FRQWULEXWLRQV�RI�DOO�
SDUWLFLSDWLQJ�HPSOR\HUV��DFWXDULDOO\�GHWHUPLQHG���$W�6HSWHPEHU�����������WKH�%RDUG¶V�SURSRUWLRQ�
ZDV� ���������� ZKLFK� ZDV� DQ� LQFUHDVH� RI� ��������� IURP� LWV� SURSRUWLRQ� PHDVXUHG� DV� RI�
6HSWHPEHU����������
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)RU�WKH�\HDU�HQGHG�6HSWHPEHU�����������WKH�%RDUG�UHFRJQL]HG�23(% H[SHQVH�RI������������ZLWK�
QR�VSHFLDO�IXQGLQJ�VLWXDWLRQV���$W�6HSWHPEHU�����������WKH�%RDUG�UHSRUWHG�GHIHUUHG�RXWIORZV�RI�
UHVRXUFHV�DQG�GHIHUUHG�LQIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�IURP�WKH�IROORZLQJ�VRXUFHV�

'HIHUUHG 'HIHUUHG
2XWIORZV�RI ,QIORZV�RI
5HVRXUFHV 5HVRXUFHV

'LIIHUHQFHV�EHWZHHQ�H[SHFWHG�DQG�DFWXDO�H[SHULHQFH �������������� �
&KDQJHV�RI�DVVXPSWLRQV ������������
1HW�GLIIHUHQFH�EHWZHHQ�SURMHFWHG�DQG�DFWXDO�
HDUQLQJV�RQ�23(%�SODQ�LQYHVWPHQWV ����������
&KDQJHV�LQ�SURSRUWLRQ�DQG�GLIIHUHQFHV�EHWZHHQ�HPSOR\HU�
FRQWULEXWLRQV�DQG�SURSRUWLRQDWH�VKDUH�RI�FRQWULEXWLRQV ���������� ����������
(PSOR\HU�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH ����������

7RWDO ������������� �������������

7KH�������������UHSRUWHG�DV�GHIHUUHG�RXWIORZV�RI�UHVRXUFHV�UHODWHG�WR�23(%�UHVXOWLQJ�IURP�WKH�
%RDUG¶V�FRQWULEXWLRQV�VXEVHTXHQW�WR�WKH�PHDVXUHPHQW�GDWH�ZLOO�EH�UHFRJQL]HG�DV�D�UHGXFWLRQ�RI�
WKH� QHW� 23(%� OLDELOLW\� LQ� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ������ � 2WKHU� DPRXQWV� UHSRUWHG� DV�
GHIHUUHG� RXWIORZV� RI� UHVRXUFHV� DQG� GHIHUUHG� LQIORZV� RI� UHVRXUFHV� UHODWHG� WR� 23(%� ZLOO� EH�
UHFRJQL]HG�LQ�23(%�H[SHQVH�DV�IROORZV�

<HDU�(QGLQJ�

6HSWHPEHU��������� �������������
���� �������������
���� �������������
���� �������������
���� ������������

7KHUHDIWHU �������������
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(���$FWXDULDO�$VVXPSWLRQV

7KH� WRWDO�23(%� OLDELOLW\�ZDV� GHWHUPLQHG� E\� DQ� DFWXDULDO� YDOXDWLRQ� DV� RI� 6HSWHPEHU� ���� ������
XVLQJ�WKH�IROORZLQJ�DFWXDULDO�DVVXPSWLRQV��DSSOLHG�WR�DOO�SHULRGV�LQFOXGHG�LQ�WKH�PHDVXUHPHQW�

,QIODWLRQ �����
3URMHFWHG�6DODU\�,QFUHDVHV���� ������� �����
/RQJ�7HUP�,QYHVWPHQW�5DWH�RI�5HWXUQ���� �����
0XQLFLSDO�%RQG�,QGH[�5DWH�DW�WKH�0HDVXUHPHQW�'DWH �����
0XQLFLSDO�%RQG�,QGH[�5DWH�DW�WKH�3ULRU�0HDVXUHPHQW�'DWH �����
3URMHFWHG�<HDU�IRU�)LGXFLDU\�1HW�3RVLWLRQ��)13��WR�EH�'HSOHWHG ����
6LQJOH�(TXLYDOHQW�,QWHUHVW�5DWH�DW�WKH�0HDVXUHPHQW�'DWH �����
6LQJOH�(TXLYDOHQW�,QWHUHVW�5DWH�DW�WKH�3ULRU�0HDVXUHPHQW�'DWH �����
+HDOWKFDUH�&RVW�7UHQG�5DWH�
3UH�0HGLFDUH�(OLJLEOH �����
0HGLFDUH�(OLJLEOH �������EHJLQQLQJ�LQ�����
8OWLPDWH�7UHQG�5DWH�
3UH�0HGLFDUH�(OLJLEOH ������LQ�����
0HGLFDUH�(OLJLEOH ������LQ�����

����,QFOXGHV�������ZDJH�LQIODWLRQ�
����&RPSRXQGHG�DQQXDOO\��QHW�RI�LQYHVWPHQW�H[SHQVH��DQG�LQFOXGHV�LQIODWLRQ��

0RUWDOLW\�UDWHV�IRU�WKH�SHULRG�DIWHU�VHUYLFH�UHWLUHPHQW�DUH�DFFRUGLQJ�WR�WKH�53������:KLWH�&ROODU�
0RUWDOLW\�7DEOH�SURMHFWHG�WR������XVLQJ�VFDOH�%%�DQG�DGMXVWHG������IRU�DOO�DJHV�IRU�PDOHV�DQG�
����� IRU� DJHV� ��� DQG� RYHU� IRU� IHPDOHV�� � 7KH� UDWHV� RI� GLVDEOHG� PRUWDOLW\� ZHUH� EDVHG� RQ� WKH�
53������ 'LVDEOHG�0RUWDOLW\� 7DEOH� SURMHFWHG� WR� ����� XVLQJ� VFDOH� %%� DQG� DGMXVWHG� ����� IRU�
PDOHV�DQG������IRU�IHPDOHV�

7KH� GHFUHPHQWDO� DVVXPSWLRQV� XVHG� LQ� WKH� YDOXDWLRQ� ZHUH� VHOHFWHG� EDVHG� RQ� WKH� DFWXDULDO�
H[SHULHQFH�VWXG\�SUHSDUHG DV�RI�6HSWHPEHU�����������VXEPLWWHG�WR�DQG�DGRSWHG�E\�WKH�7HDFKHUV¶�
5HWLUHPHQW�6\VWHP�RI�$ODEDPD�%RDUG�RQ�6HSWHPEHU����������

7KH�UHPDLQLQJ�DFWXDULDO�DVVXPSWLRQV��H�J���LQLWLDO�SHU�FDSLWD�FRVWV��KHDOWK�FDUH�FRVW�WUHQGV��UDWH�RI�
SODQ� SDUWLFLSDWLRQ�� UDWHV� RI� SODQ� HOHFWLRQ�� HWF��� XVHG� LQ� WKH�6HSWHPEHU� ���� �����YDOXDWLRQ�ZHUH�
EDVHG� RQ� D� UHYLHZ� RI� UHFHQW� SODQ� H[SHULHQFH� GRQH� FRQFXUUHQWO\� ZLWK� WKH� 6HSWHPEHU� ���� �����
YDOXDWLRQ�
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7KH� ORQJ�WHUP� H[SHFWHG� UHWXUQ� RQ� SODQ� DVVHWV� LV� WR� EH� UHYLHZHG� DV� SDUW� RI� UHJXODU� H[SHULHQFH�
VWXGLHV� SUHSDUHG� HYHU\� ILYH� \HDUV�� LQ� FRQMXQFWLRQ� ZLWK� VLPLODU� DQDO\VLV� IRU� WKH� 7HDFKHUV¶�
5HWLUHPHQW� 6\VWHP� RI� $ODEDPD�� � 6HYHUDO� IDFWRUV� VKRXOG� EH� FRQVLGHUHG� LQ� HYDOXDWLQJ� WKH�
ORQJ�WHUP� UDWH� RI� UHWXUQ� DVVXPSWLRQ�� LQFOXGLQJ� ORQJ�WHUP� KLVWRULFDO� GDWD�� HVWLPDWHV� LQKHUHQW� LQ�
FXUUHQW� PDUNHW� GDWD�� DQG� D� ORJ�QRUPDO� GLVWULEXWLRQ� DQDO\VLV� LQ� ZKLFK� EHVW�HVWLPDWH� UDQJHV� RI�
H[SHFWHG�IXWXUH�UHDO�UDWHV�RI�UHWXUQ��H[SHFWHG�UHWXUQ��QHW�RI�LQYHVWPHQW�H[SHQVH�DQG�LQIODWLRQ���DV�
GHYHORSHG� IRU� HDFK� PDMRU� DVVHW� FODVV�� � 7KHVH� UDQJHV� VKRXOG� EH� FRPELQHG� WR� SURGXFH� WKH�
ORQJ�WHUP� H[SHFWHG� UDWH� RI� UHWXUQ� E\�ZHLJKWLQJ� WKH� H[SHFWHG� IXWXUH� UHDO� UDWHV� RI� UHWXUQ� E\� WKH�
WDUJHW� DVVHW� DOORFDWLRQ� SHUFHQWDJH� DQG� WKHQ� DGGLQJ� H[SHFWHG� LQIODWLRQ�� � 7KH� DVVXPSWLRQ� LV�
LQWHQGHG�WR�EH�D�ORQJ�WHUP�DVVXPSWLRQ�DQG�LV�QRW�H[SHFWHG�WR�FKDQJH�DEVHQW�D�VLJQLILFDQW�FKDQJH�
LQ� WKH� DVVHW� DOORFDWLRQ�� D� FKDQJH� LQ� WKH� LQIODWLRQ� DVVXPSWLRQ�� RU� D� IXQGDPHQWDO� FKDQJH� LQ� WKH�
PDUNHW�WKDW�DOWHUV�H[SHFWHG�UHWXUQV�LQ�IXWXUH�\HDUV�

7KH�ORQJ�WHUP�H[SHFWHG�UDWH�RI UHWXUQ�RQ�WKH�23(%�SODQ�LQYHVWPHQWV�LV�GHWHUPLQHG�EDVHG�RQ�WKH�
DOORFDWLRQ�RI�DVVHWV�E\�DVVHW�FODVV�DQG�E\�WKH�PHDQ�DQG�YDULDQFH�RI�UHDO�UHWXUQV�

7KH�WDUJHW�DVVHW�DOORFDWLRQ�DQG�EHVW�HVWLPDWHV�RI�H[SHFWHG�JHRPHWULF�UHDO�UDWHV�RI�UHWXUQ�IRU�HDFK�
PDMRU�DVVHW�FODVV�LV�VXPPDUL]HG�EHORZ�

/RQJ�7HUP
7DUJHW ([SHFWHG�5HDO

$VVHW�&ODVV $OORFDWLRQ 5DWH�RI�5HWXUQ��
�

)L[HG�,QFRPH ������ �����
8��6��/DUJH�6WRFNV ������ �����
8��6��0LG�6WRFNV ����� ������
8��6��6PDOO�6WRFNV ����� ������
,QWHUQDWLRQDO�'HYHORSHG�0DUNHW�6WRFNV ������ �����
&DVK ����� �����
7RWDO �������

�
��*HRPHWULF�PHDQ��LQFOXGHV������LQIODWLRQ
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)���'LVFRXQW�5DWH

7KH� GLVFRXQW� UDWH�� DOVR� NQRZQ� DV� WKH� 6LQJOH�(TXLYDOHQW� ,QWHUHVW�5DWH� �6(,5��� DV� GHVFULEHG� E\�
*$6%�6WDWHPHQW�1XPEHU�����XVHG� WR�PHDVXUH� WKH� WRWDO�23(%�OLDELOLW\�DW�6HSWHPEHU����������
ZDV���������7KH�GLVFRXQW�UDWH�XVHG�WR�PHDVXUH�WKH�WRWDO�23(%�OLDELOLW\�DW�WKH�SULRU�PHDVXUHPHQW�
GDWH�ZDV���������3UHPLXPV�SDLG�WR�WKH�3XEOLF�(GXFDWLRQ�(PSOR\HHV¶�+HDOWK�,QVXUDQFH�%RDUG�IRU�
DFWLYH� HPSOR\HHV� VKDOO� LQFOXGH� DQ� DPRXQW� WR� SDUWLDOO\� IXQG� WKH� FRVW� RI� FRYHUDJH� IRU� UHWLUHG�
HPSOR\HHV���7KH�SURMHFWLRQ�RI�FDVK�IORZV�XVHG�WR�GHWHUPLQH�WKH�GLVFRXQW�UDWH�DVVXPHG�WKDW�SODQ�
FRQWULEXWLRQV�ZLOO�EH�PDGH�DW� WKH�FXUUHQW�FRQWULEXWLRQ� UDWHV�� �(DFK�\HDU�� WKH�6WDWH� VSHFLILHV� WKH�
PRQWKO\� HPSOR\HU� UDWH� WKDW� SDUWLFLSDWLQJ� VFKRRO� V\VWHPV� PXVW� FRQWULEXWH� IRU� HDFK� DFWLYH�
HPSOR\HH���$SSUR[LPDWHO\����������RI�WKH�HPSOR\HU�FRQWULEXWLRQV�ZHUH�XVHG�WR�DVVLVW�LQ�IXQGLQJ�
UHWLUHH�EHQHILW�SD\PHQWV� LQ������DQG� LW� LV�DVVXPHG� WKDW� WKH�DPRXQW�ZLOO� LQFUHDVH�E\�������SHU�
\HDU�DQG�FRQWLQXH�LQWR�WKH�IXWXUH���7KH�GLVFRXQW�UDWH�GHWHUPLQDWLRQ�ZLOO�XVH�D�PXQLFLSDO�ERQG�UDWH�
WR�WKH�H[WHQW�WKH�WUXVW�LV�SURMHFWHG�WR�UXQ�RXW�RI�PRQH\�EHIRUH�DOO�EHQHILWV�DUH�SDLG���7KH�UDWH�XVHG�
IRU� WKLV� SXUSRVH� LV� WKH� PRQWKO\� DYHUDJH� RI� WKH� %RQG� %X\HUV� *HQHUDO� 2EOLJDWLRQ� ���\HDU�
0XQLFLSDO�%RQG�,QGH[�5DWH���7KHUHIRUH��WKH�SURMHFWHG�IXWXUH�EHQHILW�SD\PHQWV�IRU�DOO�FXUUHQW�SODQ�
PHPEHUV�ZHUH�SURMHFWHG�WKURXJK��������7KH�ORQJ�WHUP�UDWH�RI�UHWXUQ�LV�XVHG�XQWLO�WKH�DVVHWV�DUH�
H[SHFWHG�WR�EH�GHSOHWHG�LQ�������DIWHU�ZKLFK�WKH�PXQLFLSDO�ERQG�UDWH�LV�XVHG��

*�� � 6HQVLWLYLW\� RI� WKH� %RDUG¶V� 3URSRUWLRQDWH� 6KDUH� RI� WKH� &ROOHFWLYH� 1HW� 23(%� /LDELOLW\� WR�
&KDQJHV�LQ�WKH�+HDOWKFDUH�&RVW�7UHQG�5DWHV�DQG�LQ�WKH�'LVFRXQW�5DWHV

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�%RDUG¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�FROOHFWLYH�QHW�23(%�OLDELOLW\�
RI�WKH�7UXVW�FDOFXODWHG�XVLQJ�WKH�FXUUHQW�KHDOWKFDUH�WUHQG�UDWH��DV�ZHOO�DV�ZKDW�WKH�FROOHFWLYH�QHW�
23(%�OLDELOLW\�ZRXOG�EH�LI�FDOFXODWHG�XVLQJ�RQH�SHUFHQWDJH�SRLQW�ORZHU�RU�RQH�SHUFHQWDJH�SRLQW�
KLJKHU�WKDQ�WKH�FXUUHQW�UDWH�

���'HFUHDVH
&XUUHQW�+HDOWKFDUH�

7UHQG�5DWH ���,QFUHDVH
�������'HFUHDVLQJ�WR

������IRU�3UH�0HGLFDUH�
DQG�������'HFUHDVLQJ�WR

������IRU�0HGLFDUH�(OLJLEOH�

�������'HFUHDVLQJ�WR
������IRU�3UH�0HGLFDUH�
DQG�������'HFUHDVLQJ�WR

������IRU�0HGLFDUH�(OLJLEOH�

�������'HFUHDVLQJ�WR
������IRU�3UH�0HGLFDUH�
DQG�������'HFUHDVLQJ�WR

������IRU�0HGLFDUH�(OLJLEOH�

%RDUG¶V�3URSRUWLRQDWH�6KDUH�RI�
&ROOHFWLYH�1HW�23(%�/LDELOLW\ ����������� ����������� �����������

�'ROODU�DPRXQWV�LQ�WKRXVDQGV�
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��

7KH�IROORZLQJ�WDEOH�SUHVHQWV�WKH�%RDUG¶V�SURSRUWLRQDWH�VKDUH�RI�WKH�FROOHFWLYH�QHW�23(%�OLDELOLW\�
RI�WKH�7UXVW�FDOFXODWHG�XVLQJ�WKH�GLVFRXQW�UDWH�RI��������DV�ZHOO�DV�ZKDW�WKH�FROOHFWLYH�QHW�23(%�
OLDELOLW\�ZRXOG�EH�LI�FDOFXODWHG�XVLQJ�RQH�SHUFHQWDJH�SRLQW�ORZHU�RU�RQH�SHUFHQWDJH�SRLQW�KLJKHU�
WKDQ�WKH�FXUUHQW�UDWH�

���'HFUHDVH &XUUHQW�5DWH ���,QFUHDVH
������� ������� �������

%RDUG¶V�3URSRUWLRQDWH�6KDUH�RI�WKH�
&ROOHFWLYH�1HW�23(%�/LDELOLW\ ����������� ����������� �����������

+���23(%�3ODQ�)LGXFLDU\�1HW�3RVLWLRQ

'HWDLOHG� LQIRUPDWLRQ� DERXW� WKH� 23(%� SODQ¶V� ILGXFLDU\� QHW� SRVLWLRQ� LV� ORFDWHG� LQ� WKH� 7UXVW¶V�
ILQDQFLDO� VWDWHPHQWV� IRU� WKH� ILVFDO� \HDU� HQGHG� 6HSWHPEHU� ���� ������ � 7KH� VXSSRUWLQJ�
DFWXDULDO� LQIRUPDWLRQ� LV� LQFOXGHG� LQ� WKH� *$6%� 6WDWHPHQW� 1XPEHU� ��� 5HSRUW� IRU� 3((+,3�
SUHSDUHG�DV�RI�6HSWHPEHU������������$GGLWLRQDO�ILQDQFLDO�DQG�DFWXDULDO�LQIRUPDWLRQ�LV�DYDLODEOH�
DW�ZZZ�UVD�DO�JRY�

1RWH���± &RQVWUXFWLRQ�DQG�2WKHU�6LJQLILFDQW�&RPPLWPHQWV

$V�RI�6HSWHPEHU�����������WKH�%RDUG�KDV�WKH�IROORZLQJ�FRQVWUXFWLRQ�SURMHFWV�XQGHUZD\�

0LGODQG�&LW\�*\PQDVLXP�3URMHFW �����������
*��:��/RQJ�*\PQDVLXP�3URMHFW ���������
$ULWRQ�*\PQDVLXP�3URMHFW ���������
7RWDO �����������
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%RDUG�RI�(GXFDWLRQ

��

1RWH���± 3D\DEOHV

2Q�6HSWHPEHU�����������SD\DEOHV� IRU� WKH�%RDUG¶V� LQGLYLGXDO�PDMRU� IXQGV�DQG�QRQ�PDMRU� IXQGV�
DUH�DV�IROORZV�

$FFRXQWV
3D\DEOH

,QWHUJRYHUQPHQWDO
3D\DEOH

7RWDO
3D\DEOHV

*RYHUQPHQWDO�$FWLYLWLHV�
*HQHUDO�)XQG ����������� ����������� �����������
6SHFLDO�5HYHQXH�)XQG ��������� ���������
2WKHU�*RYHUQPHQWDO�)XQGV �������� ��������
7RWDO�*RYHUQPHQWDO�$FWLYLWLHV ���������� ����������� �����������

1RWH����± /RQJ�7HUP�'HEW

'XULQJ�ILVFDO�\HDU�������WKH�%RDUG��DV�SDUW�RI�D�SRROHG�ERQG�LVVXDQFH�ZLWK�RWKHU�VFKRRO�V\VWHPV�
ZLWKLQ� WKH� 6WDWH� RI� $ODEDPD�� LVVXHG� &DSLWDO� ,PSURYHPHQW� 3RRO� %RQGV�� 6HULHV� �����%�� LQ�
DQWLFLSDWLRQ� RI� WKHLU� 3XEOLF� 6FKRRO� )XQG� DOORFDWLRQV�� ZKLFK� DUH� UHFHLYHG� IURP� WKH� $ODEDPD�
'HSDUWPHQW�RI�(GXFDWLRQ�� �7KH�SURFHHGV�IURP�WKHVH�ZDUUDQWV�ZHUH�XVHG�WR�UHIXQG�RQ�D�FXUUHQW�
EDVLV�6HULHV�����'�&DSLWDO�,PSURYHPHQW�3RRO�%RQGV���7KH�ERQGV�ZHUH�SDLG�RII�GXULQJ�WKH�ILVFDO�
\HDU�HQGLQJ�6HSWHPEHU����������

,Q� -XQH� ������ WKH� $ODEDPD� 3XEOLF� 6FKRRO� DQG� &ROOHJH� $XWKRULW\� �36&$�� LVVXHG� &DSLWDO�
,PSURYHPHQW�3RRO�4XDOLILHG�=RQH�$FDGHP\�%RQGV��6HULHV�������RQ�EHKDOI�RI�YDULRXV�%RDUGV�RI�
(GXFDWLRQ�LQ�WKH�6WDWH���7KH�%RDUG¶V�VKDUH�RI� WKH�ERQGV�� LVVXDQFH�FRVWV��DQG�QHW�SURFHHGV�ZHUH�
��������������������������DQG���������������UHVSHFWLYHO\���7KH�LQWHUHVW�UDWHV�RQ�WKHVH�ERQGV�DUH�
�������KRZHYHU��WKH�36&$�H[SHFWV�WR�UHFHLYH�VXEVLG\�SD\PHQWV�IURP�WKH�8QLWHG�6WDWHV�7UHDVXU\�
LQ�DPRXQWV�HTXDO�WR�WKH�LQWHUHVW�GXH�RQ�WKH�ERQGV�PDNLQJ�WKH�HIIHFWLYH�LQWHUHVW�SD\PHQW�GXH�IURP�
WKH�%RDUG�HTXDO�]HUR�� �7KH�%RDUG�LV�UHTXLUHG�WR�PDNH�VLQNLQJ�IXQG�GHSRVLWV�RI�������������RQ�
0D\���RI�HDFK�\HDU�IRU�ILIWHHQ�\HDUV�VR�WKDW�VXFK�GHSRVLWV�DQG�DQ\�LQWHUHVW�HDUQHG�WKHUHRQ�VKDOO�EH�
XVHG� WR� SD\� WKH� SULQFLSDO� RI� WKH� ERQGV� XSRQ�PDWXULW\� DQG� DUH� SOHGJHG� WR� SD\� WKH� GHEW� VHUYLFH�
UHTXLUHPHQWV�RI� WKH�ERQGV�� �7KH�VLQNLQJ� IXQG�GHSRVLWV�DQG� LQWHUHVW�SD\PHQWV�DUH�SD\DEOH� IURP�
DQG�VHFXUHG�E\�D�SOHGJH�RI�WKH�%RDUG¶V�DOORFDEOH�VKDUH�RI�3XEOLF�6FKRRO�&DSLWDO�2XWOD\�)XQGV��,Q�
WKH�HYHQW�RI�GHIDXOW��ZKHWKHU�GXH�WR�IDLOXUH�WR�FRPSO\�ZLWK�WHUPV�DQG�FRQGLWLRQV�RI�WKH�%RQGV�RU�
LQ� IDLOXUH� WR�SD\�DPRXQW�GXH�RQ� WKH�%RQGV�� WKH�$ODEDPD�3XEOLF�6FKRRO�DQG�&ROOHJH�$XWKRULW\�
�WKH�³$XWKRULW\´��PD\� ����ZLWKKROG�DOO�36)�&DSLWDO�3XUFKDVH� IXQGV�GXH� WR� WKH�%RDUG�XQWLO� IXOO�
FRPSOLDQFH�ZLWK�WKH�WHUPV�DQG�����ILOH�VXLW�WR�FRPSHO�SHUIRUPDQFH�RI�WKH�REOLJDWLRQV�RI�WKH�%RDUG�
XQGHU�WKH�ERQG�DJUHHPHQW�
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,Q�ILVFDO�\HDU������� WKH�%RDUG�LVVXHG�6FKRRO�7D[�:DUUDQWV��4XDOLILHG�=RQH�$FDGHP\�3URMHFW���
6HULHV������$��LQ�WKH�DPRXQW�RI���������������DW����LQWHUHVW�� �7KH�%RDUG�LV�UHTXLUHG�WR�PDNH�
DQQXDO� SD\PHQWV� LQ� -XO\� RI� ������������ IRU� ��� \HDUV�� � 7KH� ZDUUDQWV� DUH� SD\DEOH� IURP� DQG�
VHFXUHG�E\�WKH�VSHFLDO�VDOHV�WD[�OHYLHG�E\�WKH�'DOH�&RXQW\�&RPPLVVLRQ��,Q�WKH�HYHQW�RI�GHIDXOW��
ZKHWKHU� GXH� WR� IDLOXUH� WR� FRPSO\�ZLWK� WHUPV� DQG� FRQGLWLRQV� RI�:DUUDQWV� RU� LQ� IDLOXUH� WR� SD\�
DPRXQW�GXH�RQ�WKH�:DUUDQWV��)ULHQG�%DQN��WKH�/HQGHU��PD\�����GHFODUH�WKH�SULQFLSDO�RI�DOO� WKH�
:DUUDQWV� DQG� WKH� LQWHUHVW� DFFUXHG� WKHUHRQ� WR� EH� GXH� DQG� SD\DEOH� LPPHGLDWHO\�� ���� � DSSO\� DOO�
PRQH\� RQ� GHSRVLW� LQ� WKH� )LQDQFLQJ� $JUHHPHQW� )XQGV� WR� VDWLVI\� WKH� )LQDQFLQJ� $JUHHPHQW�
,QGHEWHGQHVV� LQ� DFFRUGDQFH� ZLWK� WKH� )LQDQFLQJ� $JUHHPHQW� DQG� DSSOLFDEOH� ODZ�� ���� FDXVH� WKH�
%RDUG� WR� HQWHU� LQWR� D� ZULWWHQ� GHSRVLWRU\� DJUHHPHQW� SXUVXDQW� WR� ZKLFK� HDFK� VXFK� EDQNLQJ�
LQVWLWXWLRQ�VKDOO�DJUHH�WR�KROG�DQ\�DQG�DOO�3OHGJH�7D[�3URFHHGV�IURP�WLPH�WR�WLPH�RQ�GHSRVLW�ZLWK�
VXFK EDQNLQJ� LQVWLWXWLRQ� DV� DVVHWV� RQ� D� WUXVW� IRU� WKH� /HQGHU� DQG� WR� WUDQVIHU� VXFK� 3OHGJHG� 7D[�
3URFHHGV� WR� WKH� /HQGHU� XSRQ� UHFHLSW� IURP� WKH� OHQGHU� RI� D� QRWLFH� VWDWLQJ� WKDW� GHOLYHU\� RI� VXFK�
3OHGJH�7D[�3URFHHGV�LV�UHTXLUHG�KHUHXQGHU�

2Q�'HFHPEHU�����������WKH�%RDUG�DSSURYHG�D�ZDUUDQW�SXUFKDVH�DJUHHPHQW�WR�UHILQDQFH�&DSLWDO�
2XWOD\�7D[�$QWLFLSDWLRQ�:DUUDQWV��6HULHV������DQG�&DSLWDO�2XWOD\�7D[�$QWLFLSDWLRQ�5HIXQGLQJ�
:DUUDQWV��6HULHV������ZLWK�WKH�LVVXDQFH�RI�6SHFLDO�7D[�6FKRRO�:DUUDQWV��6HULHV������$�LQ�WKH�
DPRXQW� RI� �������������� DQG� 6SHFLDO� 7D[� 6FKRRO� :DUUDQWV� 6HULHV� �����%� LQ� WKH� DPRXQW� RI�
�������������� IRU� D� WRWDO� RI����������������� � ,Q� DGGLWLRQ� WR� WKH� UHIXQGLQJ�� WKH�%RDUG� UHFHLYHG�
SURFHHGV� RI� �������������� WR� SURYLGH� ILQDQFLQJ� IRU� DGGLWLRQDO� FDSLWDO� LPSURYHPHQWV�� � 7KH�
ZDUUDQWV�DUH�SD\DEOH�IURP�D�VSHFLDO�VDOHV�WD[�OHYLHG�E\�WKH�'DOH�&RXQW\�&RPPLVVLRQ���

,Q�ILVFDO�\HDU�������WKH�%RDUG�LVVXHG�&DSLWDO�2XWOD\�6FKRRO�:DUUDQWV��4XDOLILHG�=RQH�$FDGHP\�
3URMHFW�� LQ� WKH� DPRXQW� RI� ������������ DW� ��� LQWHUHVW�� �7KH�%RDUG� LV� UHTXLUHG� WR�PDNH� DQQXDO�
SD\PHQWV�LQ�'HFHPEHU�RI������������IRU����\HDUV���7KH�ZDUUDQWV�DUH�SD\DEOH�IURP�DQG�VHFXUHG�
E\�WKH�VSHFLDO�VDOHV�WD[�OHYLHG�E\�WKH�'DOH�&RXQW\�&RPPLVVLRQ��,Q�WKH�HYHQW�RI�GHIDXOW��ZKHWKHU�
GXH�WR�IDLOXUH�WR�FRPSO\�ZLWK�WHUPV�DQG�FRQGLWLRQV�RI�:DUUDQWV�RU�LQ�IDLOXUH�WR�SD\�DPRXQW�GXH�
RQ�WKH�:DUUDQWV��5HJLRQV�%DQN��WKH�/HQGHU��PD\�����EHFRPH�GXH�DQG�SD\DEOH�XSRQ�DFFHOHUDWLRQ�
RU�RWKHUZLVH�IRU�D�SHULRG�RI�WHQ�GD\V�DIWHU�ZULWWHQ�QRWLFH�RI�VXFK�IDLOXUH�JLYHQ�E\�WKH�%DQN�RI�WKH�
%RDUG�� ���� DW� LWV� RSWLRQ� H[HUFLVH� WKH� ULJKWV� DQG� UHPHGLHV� RI� VHWRII� RU� EDQNHU¶V� OLHQ� DJDLQVW� WKH�
LQWHUHVW�RI� WKH�%RDUG� LQ� �DQG� WR�HYHU\�DFFRXQW�DQG�RWKHU�SURSHUW\�RI� WKH�%RDUG�ZKLFK� LV� LQ� WKH�
SRVVHVVLRQ� RU� XQGHU� WKH� FRQWURO� RI� WKH� %DQN� RU� DQ\� VXEVHTXHQW� KROGHU� RI� WKH�:DUUDQW�� WR� WKH�
H[WHQW�RI�WKH�IXOO�DPRXQW�RI�WKH�:DUUDQW�
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7KH� IROORZLQJ� LV� D� VXPPDU\� RI� ORQJ�WHUP� GHEW� REOLJDWLRQV� IRU� WKH� %RDUG� IRU� WKH� \HDU� HQGHG�
6HSWHPEHU����������

'HEW
2XWVWDQGLQJ
����������

,VVXHG�
,QFUHDVHG

5HSDLG�
'HFUHDVHG

'HEW
2XWVWDQGLQJ
����������

$PRXQWV
'XH�:LWKLQ
2QH�<HDU

*RYHUQPHQWDO�$FWLYLWLHV�
%RQGV�:DUUDQWV�3D\DEOH�
�����$�6FKRRO�7D[�:DUUDQWV
�4XDOLILHG�=RQH�$FDGHP\�3URMHFW� ��������������� � � ��������������� �
�����4=$%�&DSLWDO�2XWOD\�
3RRO�:DUUDQWV ������������ ������������
�����%�&DSLWDO�,PSURYHPHQW�
3RRO�5HIXQGLQJ�%RQGV ���������� ������������
�����6HULHV�$�6SHFLDO�6FKRRO�
7D[�:DUUDQWV ������������ ������������
�����6HULHV�%�6SHFLDO�6FKRRO�
7D[�:DUUDQWV ������������ ������������ ������������ ����������
&DSLWDO�2XWOD\�6FKRRO�:DUUDQWV
�4XDOLILHG�=RQH�$FDGHP\�3URMHFW� ���������� ����������� ���������� ���������
7RWDO�%RQGV�:DUUDQWV�3D\DEOH ������������� ������������ ������������� ����������

2WKHU�/LDELOLWLHV�
1HW�3HQVLRQ�/LDELOLW\ ������������� ���������� �������������
1HW�23(%�/LDELOLW\ ������������� ������������ �������������
7RWDO�2WKHU�/LDELOLWLHV ������������� ������������ �������������
*RYHUQPHQWDO�$FWLYLWLHV�
/RQJ�7HUP�/LDELOLWLHV �������������� ������������� ������������� �������������� �����������

3D\PHQWV�RQ�WKH������$�6FKRRO�7D[�:DUUDQWV�DUH�PDGH�IURP�WKH�'HEW�6HUYLFH�)XQG�ZLWK�VDOHV�
DQG�XVH�WD[HV���3D\PHQWV�RQ�WKH�6HULHV������$�DQG������%�ZDUUDQWV�SD\DEOH�DUH�PDGH�IURP�WKH�
'HEW� 6HUYLFH� )XQG� ZLWK� VDOHV� DQG� XVH� WD[HV�� � 3D\PHQWV� RI� WKH� &DSLWDO� ,PSURYHPHQW� 3RRO�
5HIXQGLQJ�%RQGV��6HULHV������%��DUH�PDGH�ZLWK�3XEOLF�6FKRRO�)XQGV�ZLWKKHOG�IURP�WKH�%RDUG¶V�
DOORFDWLRQ�IURP�WKH�$ODEDPD�'HSDUWPHQW�RI�(GXFDWLRQ���3D\PHQWV�RQ�WKH������4=$%�LVVXH�ZLOO�
EH� PDGH� IURP� WKH� 3XEOLF� 6FKRRO� )XQGV� DOORFDWHG� E\� WKH� 6WDWH� 'HSDUWPHQW� RI� (GXFDWLRQ���
3D\PHQWV�RQ�WKH�&DSLWDO�2XWOD\�6FKRRO�:DUUDQWV�ZLOO�EH�SDLG�ZLWK�VDOHV�DQG�XVH�WD[HV�
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7KH�IROORZLQJ�LV�D�VFKHGXOH�RI�GHEW�VHUYLFH�UHTXLUHPHQWV�WR�PDWXULW\��

6SHFLDO�6FKRRO
7D[�:DUUDQWV
6HULHV������$

6SHFLDO�6FKRRO
7D[�:DUUDQWV
6HULHV������%

6FKRRO�7D[�:DUUDQWV
�4XDOLILHG�=RQH�$FDGHP\
3URMHFW��6HULHV������$

)LVFDO�<HDU�(QGLQJ 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

6HSWHPEHU��������� � �������������� �������������� ������������ � �
���� ���������� ���������� ���������
���� ���������� ���������� ���������
���� ���������� ���������� ���������
���� ���������� ���������� ��������

��������� ������������ ������������
��������� ������������ ������������ ������������
��������� ������������ ������������
��������� ������������ ����������
��������� ������������ ����������

7RWDOV ������������� ������������� ������������� ����������� ������������� �

3OHGJHG�5HYHQXHV

7KH� %RDUG� SDUWLFLSDWHG� LQ� WKH� &DSLWDO� ,PSURYHPHQW� 3RRO� 4XDOLILHG� =RQH� $FDGHP\� %RQGV��
6HULHV������LVVXHG�E\�WKH�$ODEDPD�3XEOLF�6FKRRO�DQG�&ROOHJH�$XWKRULW\��36&$����7KH�VLQNLQJ�
IXQG� GHSRVLWV� WR� EH�PDGH� E\� WKH�%RDUG� DUH� SOHGJHG� WR� EH� SDLG� IURP� WKHLU� DOORFDWLRQ� RI� SXEOLF�
VFKRRO�IXQGV�UHFHLYHG�IURP�WKH�6WDWH�RI�$ODEDPD���7KH�SURFHHGV�IURP�WKH�ERQGV�DUH�WR�EH�XVHG�WR�
ILQDQFH� FDSLWDO� LPSURYHPHQWV� DW� YDULRXV� ORFDO� VFKRROV�� � )XWXUH� UHYHQXHV� LQ� WKH� DPRXQW� RI�
������������ DUH� SOHGJHG� IRU� WKH� SD\PHQWV� RI� WKH� VLQNLQJ� IXQG� GHSRVLWV� RQ� WKH� ERQGV� DW�
6HSWHPEHU� ���� ������ � 7KH� 6HULHV� �����4XDOLILHG� =RQH�$FDGHP\�%RQGV�ZLOO� PDWXUH� LQ� ILVFDO�
\HDU������

7KH�%RDUG� LVVXHG�6FKRRO�7D[�:DUUDQWV� �4XDOLILHG�=RQH�$FDGHP\�3URMHFW���6HULHV������$�� IRU�
WKH�SXUSRVH�RI�UHKDELOLWDWLQJ�RU�UHSDLULQJ�WKH�SXEOLF�VFKRRO�IDFLOLW\�LQ�ZKLFK�WKH�4XDOLILHG�=RQH�
$FDGHP\� LV� HVWDEOLVKHG� RU�SURYLGLQJ�HTXLSPHQW� IRU�XVH� DW� WKH�4XDOLILHG�=RQH�$FDGHP\�� �7KH�
%RDUG�SOHGJHG�WR�UHSD\�WKH�VFKRRO�WD[�ZDUUDQWV�IURP�WKH�SURFHHGV�RI�D�VSHFLDO�VDOHV�WD[�OHYLHG�E\�
WKH�'DOH�&RXQW\�&RPPLVVLRQ�SXUVXDQW� WR�$FW�1XPEHU���������$FWV�RI�$ODEDPD��RI�ZKLFK� WKH�
%RDUG� UHFHLYHV�����SHUFHQW�RI� WKH�SURFHHGV�� �)XWXUH� UHYHQXHV�RI���������������DUH�SOHGJHG� WR�
UHSD\�WKH�SULQFLSDO�RQ�WKH�ZDUUDQWV�DW�6HSWHPEHU������������3URFHHGV�RI�WKH�VSHFLDO�VDOHV�WD[�LQ�
WKH�DPRXQW�RI���������������ZHUH�UHFHLYHG�E\�WKH�%RDUG�DQG�QR�SULQFLSDO�SD\PHQWV�ZHUH�PDGH�
GXULQJ�WKH�ILVFDO�\HDU�HQGHG�6HSWHPEHU������������7KH�6HULHV������$�6FKRRO�7D[�:DUUDQWV�ZLOO�
PDWXUH�LQ�ILVFDO�\HDU������
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&DSLWDO�2XWOD\
3RRO�:DUUDQWV

6HULHV������± 4=$%

6FKRRO�7D[�:DUUDQWV
�4XDOLILHG�=RQH�$FDGHP\
3URMHFW��6HULHV�����

7RWDO�3ULQFLSDO
DQG�,QWHUHVW
5HTXLUHPHQWV
WR�0DWXULW\3ULQFLSDO ,QWHUHVW 3ULQFLSDO ,QWHUHVW

� ����������� ������������ � ����������������
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7KH�%RDUG�LVVXHG�6HULHV������$�DQG�6HULHV������%�6SHFLDO�6FKRRO�7D[�:DUUDQWV�IRU�WKH�SXUSRVH�
RI� UHIXQGLQJ� WKH� �����7D[�$QWLFLSDWLRQ�:DUUDQWV� DQG� WKH� �����7D[�$QWLFLSDWLRQ�:DUUDQWV� DV�
ZHOO� IRU� WKH� SXUSRVH� RI� FRQVWUXFWLQJ� J\PQDVLXP� IDFLOLWLHV� DQG� RWKHU� FDSLWDO� LPSURYHPHQWV� DW�
*��:��/RQJ�(OHPHQWDU\�DQG�+LJK�6FKRROV��$ULWRQ�6FKRRO�DQG�0LGODQG�&LW\�(OHPHQWDU\�6FKRRO���
7KH�%RDUG�SOHGJHG�WR�UHSD\�WKH�VSHFLDO�VFKRRO�WD[�ZDUUDQWV�IURP�WKH�SURFHHGV�RI�D�VSHFLDO�VDOHV�
WD[�OHYLHG�E\�WKH�'DOH�&RXQW\�&RPPLVVLRQ�SXUVXDQW WR�$FW�1XPEHU���������$FWV�RI�$ODEDPD��RI�
ZKLFK� WKH�%RDUG�UHFHLYHV�����SHUFHQW�RI� WKH�SURFHHGV�� �)XWXUH� UHYHQXHV�RI����������������DUH�
SOHGJHG�WR�UHSD\�WKH�SULQFLSDO�DQG�LQWHUHVW�RQ�WKH�ZDUUDQWV�DW�6HSWHPEHU������������3URFHHGV�RI�
WKH�VSHFLDO�VDOHV�WD[�LQ WKH�DPRXQW�RI���������������ZHUH�UHFHLYHG�E\�WKH�%RDUG�GXULQJ�WKH�ILVFDO�
\HDU�HQGHG�6HSWHPEHU�����������RI�ZKLFK�������������ZDV�XVHG�WR�SD\�SULQFLSDO�DQG�LQWHUHVW�RQ�
WKH�6HULHV������$�DQG������%�ZDUUDQWV���7KH�6HULHV������$�DQG�6HULHV������%�6SHFLDO�6FKRRO�
7D[�:DUUDQWV�ZLOO�PDWXUH�LQ�ILVFDO�\HDUV������DQG�������UHVSHFWLYHO\�

7KH� %RDUG� LVVXHG� &DSLWDO� 2XWOD\� 6FKRRO� :DUUDQWV� �4XDOLILHG� =RQH� $FDGHP\� 3URMHFW���
6HULHV� ������ LQ� WKH� DPRXQW� RI� ������������ IRU� WKH� SXUSRVH� RI� FDSLWDO� LPSURYHPHQWV� WR� SXEOLF�
VFKRROV���7KH�%RDUG�SOHGJHG�WR�UHSD\�WKH�ZDUUDQWV�IURP�WKH�SURFHHGV�RI�D�VSHFLDO�VDOHV�WD[�OHYLHG�
E\�WKH�'DOH�&RXQW\�&RPPLVVLRQ�SXUVXDQW�WR�$FW�1XPEHU���������$FWV�RI�$ODEDPD��RI�ZKLFK�WKH�
%RDUG� UHFHLYHV� ���� SHUFHQW� RI� WKH� SURFHHGV�� � )XWXUH� UHYHQXHV� RI� ������������ DUH� SOHGJHG� WR�
UHSD\�WKH�SULQFLSDO�RQ�WKH�ZDUUDQWV�DW�6HSWHPEHU������������3URFHHGV�RI�WKH�VSHFLDO�VDOHV�WD[�LQ�
WKH�DPRXQW�RI���������������ZHUH�UHFHLYHG�E\�WKH�%RDUG�DQG�SULQFLSDO�SD\PHQWV�RI������������
ZHUH� PDGH� GXULQJ� WKH� ILVFDO� \HDU� HQGHG� 6HSWHPEHU� ���� ������ � 7KH� &DSLWDO� 2XWOD\� 6FKRRO�
:DUUDQWV��4XDOLILHG�=RQH�$FDGHP\�3URMHFW���6HULHV������ZLOO�PDWXUH�LQ�ILVFDO�\HDU������



1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ

��

1RWH����± 5LVN�0DQDJHPHQW

7KH�%RDUG�LV�H[SRVHG�WR�YDULRXV�ULVNV�RI�ORVV�UHODWHG�WR�WRUWV��WKHIW�RI��GDPDJH�WR��DQG�GHVWUXFWLRQ�
RI� DVVHWV�� HUURUV� DQG� RPLVVLRQV�� LQMXULHV� WR� HPSOR\HHV�� DQG� QDWXUDO� GLVDVWHUV�� � 7KH� %RDUG� KDV�
LQVXUDQFH�IRU�LWV�EXLOGLQJV�DQG�FRQWHQWV�WKURXJK�WKH�6WDWH�,QVXUDQFH�)XQG��6,)��SDUW�RI�WKH�6WDWH�
RI� $ODEDPD�� 'HSDUWPHQW� RI� )LQDQFH�� 'LYLVLRQ� RI� 5LVN� 0DQDJHPHQW�� ZKLFK� RSHUDWHV� DV� D�
FRPPRQ�ULVN�PDQDJHPHQW�DQG�LQVXUDQFH�SURJUDP�IRU�VWDWH�RZQHG�SURSHUWLHV�DQG�FRXQW\�ERDUGV�
RI�HGXFDWLRQ���7KH�%RDUG�SD\V�DQ�DQQXDO�SUHPLXP�EDVHG�RQ�WKH�DPRXQW�RI�FRYHUDJH�UHTXHVWHG���
7KH�6,)� LV�VHOI�LQVXUHG�XS� WR������PLOOLRQ�SHU�RFFXUUHQFH�DQG�SXUFKDVHV�FRPPHUFLDO� LQVXUDQFH�
IRU� FODLPV� LQ� H[FHVV� RI� ����� PLOOLRQ�� � (UURUV� DQG� RPLVVLRQV� LQVXUDQFH� LV� SXUFKDVHG� IURP� WKH�
$ODEDPD�7UXVW�IRU�%RDUGV�RI�(GXFDWLRQ��$7%(���D�SXEOLF�HQWLW\�ULVN�SRRO�� �7KH�$7%(�FROOHFWV�
WKH� SUHPLXPV� DQG� SXUFKDVHV� H[FHVV� LQVXUDQFH� IRU� DQ\� DPRXQW� RI� FRYHUDJH� UHTXHVWHG� E\� SRRO�
SDUWLFLSDQWV� LQ� H[FHVV� RI� WKH� FRYHUDJH� SURYLGHG� E\� WKH� SRRO�� � (PSOR\HH� KHDOWK� LQVXUDQFH� LV�
SURYLGHG� WKURXJK� WKH� 3XEOLF� (GXFDWLRQ� (PSOR\HHV¶� +HDOWK� ,QVXUDQFH� )XQG� �3((+,)���
DGPLQLVWHUHG�E\�WKH�3XEOLF�(GXFDWLRQ�(PSOR\HHV¶�+HDOWK�,QVXUDQFH�%RDUG��3((+,%����7KH�)XQG�
ZDV�HVWDEOLVKHG�WR�SURYLGH�D�XQLIRUP�SODQ�RI�KHDOWK�LQVXUDQFH�IRU�FXUUHQW�DQG�UHWLUHG�HPSOR\HHV�
RI� VWDWH� HGXFDWLRQDO� LQVWLWXWLRQV� DQG� LV� VHOI�VXVWDLQLQJ�� � 0RQWKO\� SUHPLXPV� IRU� HPSOR\HH� DQG�
GHSHQGHQW�FRYHUDJH�DUH�GHWHUPLQHG�DQQXDOO\�E\�WKH�SODQ¶V�DFWXDU\�DQG�DUH�EDVHG�RQ�DQWLFLSDWHG�
FODLPV� LQ� WKH� XSFRPLQJ� \HDU�� FRQVLGHULQJ� DQ\� UHPDLQLQJ� IXQG� EDODQFH� RQ� KDQG� DYDLODEOH� IRU�
FODLPV���7KH�%RDUG�FRQWULEXWHV�D�VSHFLILHG�DPRXQW�PRQWKO\�WR�WKH�3((+,)�IRU�HDFK�HPSOR\HH�RI�
VWDWH� HGXFDWLRQDO� LQVWLWXWLRQV�� � 7KH� %RDUG¶V� FRQWULEXWLRQ� LV� DSSOLHG� DJDLQVW� WKH� HPSOR\HHV¶�
SUHPLXPV�IRU�WKH�FRYHUDJH�VHOHFWHG�DQG�WKH�HPSOR\HH�SD\V�DQ\�UHPDLQLQJ�SUHPLXP��

6HWWOHG�FODLPV�UHVXOWLQJ�IURP�WKHVH�ULVNV�KDYH�QRW�H[FHHGHG WKH�%RDUG¶V�FRYHUDJH�LQ�DQ\�RI� WKH�
SDVW�WKUHH�ILVFDO�\HDUV��

7KH�%RDUG�GRHV�QRW�KDYH�LQVXUDQFH�FRYHUDJH�RI�MRE�UHODWHG�LQMXULHV���%RDUG�HPSOR\HHV�ZKR�DUH�
LQMXUHG�ZKLOH�RQ�WKH�MRE�DUH�HQWLWOHG�WR�VDODU\�DQG�IULQJH�EHQHILWV�RI�XS�WR�QLQHW\�ZRUNLQJ�GD\V�LQ�
DFFRUGDQFH�ZLWK�WKH�&RGH�RI�$ODEDPD�������6HFWLRQ�����������G����$Q\�XQUHLPEXUVHG�PHGLFDO�
H[SHQVHV�DQG�FRVWV�ZKLFK�WKH�HPSOR\HH�LQFXUV�DV�D�UHVXOW�RI�DQ�RQ�WKH�MRE�LQMXU\�PD\�EH�ILOHG�IRU�
UHLPEXUVHPHQW�ZLWK�WKH�6WDWH�%RDUG�RI�$GMXVWPHQW�



1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ

��

1RWH����± ,QWHUIXQG�5HFHLYDEOHV�DQG�3D\DEOHV

,QWHUIXQG�5HFHLYDEOHV�DQG�3D\DEOHV�

7KH�LQWHUIXQG�UHFHLYDEOHV�DQG�SD\DEOHV�DW�6HSWHPEHU�����������ZHUH�DV�IROORZV��

,QWHUIXQG�5HFHLYDEOHV

*HQHUDO
)XQG

6SHFLDO
5HYHQXH
)XQG 7RWDOV

,QWHUIXQG�3D\DEOHV�
*HQHUDO�)XQG ������� ����������� �����������
7RWDOV ������� ����������� �����������

,QWHUIXQG�7UDQVIHUV

7KH� DPRXQWV� RI� LQWHUIXQG� WUDQVIHUV� GXULQJ� WKH� ILVFDO� \HDU� HQGHG� 6HSWHPEHU� ���� ������ ZHUH�
DV�IROORZV��

7UDQVIHUV�,Q

*HQHUDO
)XQG

6SHFLDO
5HYHQXH
)XQG

2WKHU
*RYHUQPHQWDO

)XQGV 7RWDOV

7UDQVIHUV�2XW�
*HQHUDO�)XQG � ����������� ����������� �������������
6SHFLDO�5HYHQXH�)XQG ��������� ���������
2WKHU�*RYHUQPHQWDO�)XQGV ���������� ����������
7RWDOV ���������� ����������� ����������� �������������

7KH� %RDUG� W\SLFDOO\� XVHG� WUDQVIHUV� WR� IXQG� RQJRLQJ� RSHUDWLQJ� VXEVLGLHV�� WR� UHFRXS� FHUWDLQ�
H[SHQGLWXUHV� SDLG� RQ�EHKDOI� RI� WKH� ORFDO� VFKRROV�� DQG� WR� WUDQVIHU� WKH� SRUWLRQ� IURP� WKH�*HQHUDO�
)XQG�WR�WKH�'HEW�6HUYLFH�)XQG�WR�VHUYLFH�FXUUHQW�\HDU�GHEW�UHTXLUHPHQWV�



1RWHV�WR�WKH�)LQDQFLDO�6WDWHPHQWV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ

��

1RWH����± 6XEVHTXHQW�(YHQW

5HFHQWO\��WKH�8QLWHG�6WDWHV�KDV�HQFRXQWHUHG�D�&29,'����SDQGHPLF�ZKLFK�LV�DGYHUVHO\�DIIHFWLQJ�
WKH�QDWLRQ���2Q�0DUFK�����������WKH�3UHVLGHQW�RI�WKH�8QLWHG�6WDWHV�GHFODUHG�D�VWDWH�RI�HPHUJHQF\�
LQ� UHVSRQVH� WR� WKH� &29,'���� SDQGHPLF�� � 6XEVHTXHQWO\�� RQ� WKH� VDPH� GD\�� WKH� *RYHUQRU� RI�
$ODEDPD�GHFODUHG�D�VWDWH�RI�HPHUJHQF\�� �$V�D�UHVXOW�� WKH�RSHUDWLRQV�RI�IHGHUDO��VWDWH��DQG�ORFDO�
JRYHUQPHQWV� LQFOXGLQJ� HGXFDWLRQDO� LQVWLWXWLRQV� KDYH� EHHQ�PRGLILHG� WR� HQVXUH� WKH� VDIHW\� RI� LWV�
FLWL]HQU\� DV� ZHOO� DV� LWV� HPSOR\HHV�� ,W� LV� KLJKO\� DQWLFLSDWHG� WKDW� UHYHQXHV� IURP� DOO� VRXUFHV��
LQFOXGLQJ� WD[HV�DQG�IHGHUDO�JUDQWV� WKDW�DUH� UHFHLYHG�E\� WKH�%RDUG�ZLOO�EH�VHYHUHO\� LPSDFWHG�E\�
WKLV� SDQGHPLF�� �$GGLWLRQDOO\�� LW� LV� DQWLFLSDWHG� WKDW� WKHUH�ZLOO� EH� D� VLJQLILFDQW� LQFUHDVH� LQ� FRVWV�
DVVRFLDWHG�ZLWK�WKH�DIWHUPDWK�RI�&29,'������%HFDXVH�VR�PXFK�LV�XQNQRZQ�DW�WKLV�WLPH��LW�ZLOO�EH�
H[WUHPHO\�GLIILFXOW�IRU�WKH�%RDUG�WR�SUHSDUH�EXGJHWV�IRU�WKH�XSFRPLQJ�ILVFDO�\HDU�WR�DQWLFLSDWH�WKH�
LPSDFW� RI� WKH� SDQGHPLF�� 7KH�%RDUG� DQWLFLSDWHV� WKDW� LWV� ILQDQFLDO� RSHUDWLRQV�ZLOO� EH� DGYHUVHO\�
LPSDFWHG�E\�WKLV�SDQGHPLF��KRZHYHU��WKH�GXUDWLRQ�DQG�VHYHULW\�RI�LWV�HIIHFWV�LV�LQGHWHUPLQDEOH�DW�
WKLV�WLPH��



'DOH &RXQW\
%RDUG�RI�(GXFDWLRQ

��

5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ



6FKHGXOH�RI�WKH�(PSOR\HU
V�3URSRUWLRQDWH�6KDUH�RI�WKH
&ROOHFWLYH�1HW�3HQVLRQ�/LDELOLW\
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������
�'ROODU�DPRXQWV�LQ�WKRXVDQGV�

���� ����

(PSOR\HU
V�SURSRUWLRQ�RI�WKH�FROOHFWLYH�QHW�SHQVLRQ�OLDELOLW\ ��������� ���������

(PSOR\HU
V�SURSRUWLRQDWH�VKDUH�RI�WKH�FROOHFWLYH�QHW�SHQVLRQ�OLDELOLW\ ��������������������� ���������������������

(PSOR\HU
V�FRYHUHG�SD\UROO�GXULQJ�WKH�PHDVXUHPHQW�SHULRG��
� ��������������������� ���������������������

(PSOR\HU
V�SURSRUWLRQDWH�VKDUH�RI�WKH�FROOHFWLYH�QHW�SHQVLRQ�OLDELOLW\�
DV�D�SHUFHQWDJH�RI�LWV�FRYHUHG�SD\UROO ������� �������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�FROOHFWLYH
SHQVLRQ�OLDELOLW\ ������ ������

�
��(PSOR\HU
V�FRYHUHG�SD\UROO�GXULQJ�WKH�PHDVXUHPHQW�SHULRG�LV�WKH�WRWDO�FRYHUHG�SD\UROO��VHH�*$6%�����
��)RU�ILVFDO�\HDU�������WKH�PHDVXUHPHQW�SHULRG�LV�2FWREHU���������WKURXJK�6HSWHPEHU����������

7KLV�VFKHGXOH�LV�LQWHQGHG�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV��$GGLWLRQDO�\HDUV�ZLOO�EH�GLVSOD\HG�
DV�WKH\�EHFRPH�DYDLODEOH�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW���



���� ���� ����
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'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW���



6FKHGXOH�RI�WKH�(PSOR\HU
V�&RQWULEXWLRQV���3HQVLRQ
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������
�'ROODU�DPRXQWV�LQ�WKRXVDQGV�

���� ����

&RQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ���������������������� ����������������������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH�FRQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ���������������������� ����������������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � �

(PSOR\HU
V�FRYHUHG�SD\UROO ��������������������� ���������������������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�FRYHUHG�SD\UROO ������ ������

7KLV�VFKHGXOH�LV�LQWHQGHG�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV��$GGLWLRQDO�\HDUV�ZLOO�EH�GLVSOD\HG�
DV�WKH\�EHFRPH�DYDLODEOH�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW���
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��������������������� ��������������������� ���������������������

������ ������ ������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW���



7KLV�3DJH�,QWHQWLRQDOO\�%ODQN



6FKHGXOH�RI�WKH�(PSOR\HU
V�3URSRUWLRQDWH�6KDUH�RI�WKH�&ROOHFWLYH
1HW�2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%��/LDELOLW\
$ODEDPD�5HWLUHG�(GXFDWLRQ�(PSOR\HHV
�+HDOWK�&DUH�7UXVW
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������
�'ROODU�DPRXQWV�LQ�WKRXVDQGV�

���� ����

(PSOR\HU
V�SURSRUWLRQ�RI�WKH�FROOHFWLYH�QHW�23(%�OLDELOLW\ ��������� ���������

(PSOR\HU
V�SURSRUWLRQDWH�VKDUH�RI�WKH�FROOHFWLYH�QHW
23(%�OLDELOLW\ ��������������������� ���������������������

(PSOR\HU
V�FRYHUHG�HPSOR\HH�SD\UROO�GXULQJ�WKH
PHDVXUHPHQW�SHULRG��
� ��������������������� ���������������������

(PSOR\HU
V�SURSRUWLRQDWH�VKDUH�RI�WKH�FROOHFWLYH�QHW�23(%�
OLDELOLW\�DV�D�SHUFHQWDJH�RI�LWV�FRYHUHG�HPSOR\HH�SD\UROO ������� �������

3ODQ�ILGXFLDU\�QHW�SRVLWLRQ�DV�D�SHUFHQWDJH�RI�WKH�WRWDO�
FROOHFWLYH�23(%�OLDELOLW\ ������ ������

�
���(PSOR\HU
V�FRYHUHG�SD\UROO�GXULQJ�WKH�PHDVXUHPHQW�SHULRG�LV�WKH�WRWDO�FRYHUHG�SD\UROO��)RU�ILVFDO
\HDU�������WKH�PHDVXUHPHQW�SHULRG�LV�2FWREHU���������WKURXJK�6HSWHPEHU����������

7KLV�VFKHGXOH�LV�LQWHQGHG�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV���$GGLWLRQDO�\HDUV�ZLOO�EH�
GLVSOD\HG�DV�WKH\�EHFRPH�DYDLODEOH��

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW���



6FKHGXOH�RI�WKH�(PSOR\HU
V�&RQWULEXWLRQV���
2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%�
$ODEDPD�5HWLUHG�(GXFDWLRQ�(PSOR\HHV
�+HDOWK�&DUH�7UXVW
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������
�'ROODU�DPRXQWV�LQ�WKRXVDQGV�

���� ����

&RQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ����������������������� �����������������������

&RQWULEXWLRQV�LQ�UHODWLRQ�WR�WKH�FRQWUDFWXDOO\�UHTXLUHG�FRQWULEXWLRQ ����������������������� �����������������������

&RQWULEXWLRQ�GHILFLHQF\��H[FHVV� � �

(PSOR\HU
V�FRYHUHG�HPSOR\HH�SD\UROO ��������������������� ���������������������

&RQWULEXWLRQV�DV�D�SHUFHQWDJH�RI�FRYHUHG�HPSOR\HH�SD\UROO ����� �����

7KLV�VFKHGXOH�LV�LQWHQGHG�WR�VKRZ�LQIRUPDWLRQ�IRU����\HDUV���$GGLWLRQDO�\HDUV�ZLOO�EH�
GLVSOD\HG�DV�WKH\�EHFRPH�DYDLODEOH��

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



1RWHV�WR�5HTXLUHG�6XSSOHPHQWDU\�,QIRUPDWLRQ�
IRU 2WKHU�3RVWHPSOR\PHQW�%HQHILWV��23(%�

)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH &RXQW\
%RDUG�RI�(GXFDWLRQ

��

&KDQJHV�LQ�$FWXDULDO�$VVXPSWLRQV

,Q� ������ UDWHV� RI� ZLWKGUDZDO�� UHWLUHPHQW�� GLVDELOLW\�� PRUWDOLW\�� VSRXVH� FRYHUDJH�� DQG� WREDFFR�
XVDJH�ZHUH� DGMXVWHG� WR�PRUH�FORVHO\� UHIOHFW�DFWXDO�H[SHULHQFH�� ,Q������� HFRQRPLF�DVVXPSWLRQV�
DQG� WKH� DVVXPHG� UDWHV� RI� VDODU\� LQFUHDVH� ZHUH� DGMXVWHG� WR� PRUH� FORVHO\� UHIOHFW� DFWXDO� DQG�
DQWLFLSDWHG�H[SHULHQFH��,Q������DQG�ODWHU��WKH�H[SHFWDWLRQ�RI�UHWLUHG�OLIH�PRUWDOLW\�ZDV�FKDQJHG�WR�
WKH�53������:KLWH�&ROODU�0RUWDOLW\�7DEOH�SURMHFWHG�WR������XVLQJ�VFDOH�%%�DQG�DGMXVWHG�����
IRU�DOO�DJHV�IRU�PDOHV�DQG������IRU�DJHV����DQG�RYHU�IRU�IHPDOHV���7KH�UDWHV�RI�GLVDEOHG�PRUWDOLW\�
ZHUH� EDVHG� RQ� WKH� 53������'LVDEOHG�0RUWDOLW\� 7DEOH� SURMHFWHG� WR� ����� XVLQJ� 6FDOH� %%� DQG�
DGMXVWHG������IRU�PDOHV�DQG������IRU�IHPDOHV�

5HFHQW�3ODQ�&KDQJHV

(IIHFWLYH�-DQXDU\����������0HGLFDUH�HOLJLEOH�PHGLFDO�DQG�SUHVFULSWLRQ�GUXJ�EHQHILWV�DUH�SURYLGHG�
WKURXJK� WKH� 8QLWHG� +HDOWKFDUH� 0HGLFDUH� $GYDQWDJH� 3ODQ� ZLWK� 3UHVFULSWLRQ� 'UXJ� &RYHUDJH�
�0$3'��

7KH� 3ODQ� LV� FKDQJHG� SHULRGLFDOO\� WR� UHIOHFW� WKH�$IIRUGDEOH�&DUH�$FW� �$&$��PD[LPXP� DQQXDO�
RXW�RI�SRFNHW�DPRXQWV�

0HWKRG�DQG�$VVXPSWLRQV�8VHG�LQ�&DOFXODWLRQV�RI�$FWXDULDOO\�'HWHUPLQHG�&RQWULEXWLRQV

7KH� DFWXDULDOO\� GHWHUPLQHG� FRQWULEXWLRQ� UDWHV� LQ� WKH� 6FKHGXOH� RI� (PSOR\HU� &RQWULEXWLRQV� DUH�
FDOFXODWHG� DV� RI� 6HSWHPEHU� ���� ������ WKUHH� \HDUV� SULRU� WR� WKH� HQG� RI� WKH� ILVFDO� \HDU� LQ�ZKLFK�
FRQWULEXWLRQV� DUH� UHSRUWHG�� 7KH� IROORZLQJ� DFWXDULDO� PHWKRGV� DQG� DVVXPSWLRQV� ZHUH� XVHG� WR�
GHWHUPLQH�WKH�PRVW�UHFHQW�FRQWULEXWLRQ�UDWH�UHSRUWHG�LQ�WKDW�VFKHGXOH�

$FWXDULDO�&RVW�0HWKRG (QWU\�$JH�1RUPDO
$PRUWL]DWLRQ�0HWKRG /HYHO�SHUFHQW�RI�SD\
5HPDLQLQJ�$PRUWL]DWLRQ�3HULRG �� \HDUV��FORVHG
$VVHW�9DOXDWLRQ�0HWKRG 0DUNHW�9DOXH�RI�$VVHWV
,QIODWLRQ ������
+HDOWKFDUH�&RVW�7UHQG�5DWH�
3UH�0HGLFDUH�(OLJLEOH �����
0HGLFDUH�(OLJLEOH �����
8OWLPDWH�7UHQG�5DWH�
3UH�0HGLFDUH�(OLJLEOH �����
0HGLFDUH�(OLJLEOH �����
<HDU�RI�8OWLPDWH�7UHQG�5DWH ���� IRU�3UH�0HGLFDUH�(OLJLEOH

���� IRU�0HGLFDUH�(OLJLEOH
,QYHVWPHQW�5DWH�RI�5HWXUQ �������LQFOXGLQJ�LQIODWLRQ



6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV
%XGJHW�DQG�$FWXDO���*HQHUDO�)XQG
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

$FWXDO�$PRXQWV
2ULJLQDO )LQDO %XGJHWDU\�%DVLV

5HYHQXHV
6WDWH� ������������������ ������������������ ������������������
)HGHUDO� ��������� ��������� ����������
/RFDO� ������������ ������������ ������������
2WKHU� ��������� ��������� ����������

7RWDO�5HYHQXHV ������������� ������������� �������������

([SHQGLWXUHV
&XUUHQW�
,QVWUXFWLRQ ������������� ������������� �������������
,QVWUXFWLRQDO�6XSSRUW ������������ ������������ ������������
2SHUDWLRQ�DQG�0DLQWHQDQFH� ������������ ������������ ������������
$X[LOLDU\�6HUYLFHV�
6WXGHQW�7UDQVSRUWDWLRQ�6HUYLFHV ������������ ������������ ������������

*HQHUDO�$GPLQLVWUDWLYH�DQG�&HQWUDO�6XSSRUW ������������ ������������ ������������
2WKHU� ��������� ���������� ����������

&DSLWDO�2XWOD\� ��������� ��������� ����������
'HEW�6HUYLFH�
'HEW�,VVXDQFH�&RVW ��������

7RWDO�([SHQGLWXUHV ������������� ������������� �������������

([FHVV��'HILFLHQF\��RI�5HYHQXHV
2YHU�([SHQGLWXUHV ������������ ������������ ������������

2WKHU�)LQDQFLQJ�6RXUFHV��8VHV�
,QGLUHFW�&RVW ���������� ���������� ���������
7UDQVIHUV�,Q ��������� ��������� ���������
2WKHU�)LQDQFLQJ�6RXUFHV �������� �������� ���������
6DOH�RI�&DSLWDO�$VVHWV �������� �������� ���������
7UDQVIHUV�2XW �������������� �������������� ��������������

7RWDO�2WKHU�)LQDQFLQJ�6RXUFHV��8VHV� �������������� �������������� ��������������

1HW�&KDQJHV�LQ�)XQG�%DODQFHV ������������ ������������

)XQG�%DODQFHV���%HJLQQLQJ�RI�<HDU ������������ ������������ ������������

)XQG�%DODQFHV���(QG�RI�<HDU ������������������� ������������������� ������������������

%XGJHWHG�$PRXQWV

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



%XGJHW�WR�*$$3 $FWXDO�$PRXQWV
'LIIHUHQFHV *$$3�%DVLV
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'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV
%XGJHW�DQG�$FWXDO���*HQHUDO�)XQG
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

([SODQDWLRQ�RI�GLIIHUHQFHV�EHWZHHQ�$FWXDO�$PRXQWV�RQ
%XGJHWDU\�%DVLV�DQG�$FWXDO�$PRXQWV�*$$3�%DVLV�

7KH�%RDUG�EXGJHWV�RQ�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�H[FHSW�DV�VKRZQ�EHORZ�

�����/RFDO�WD[HV�DUH�QRW�EXGJHWHG�DV�UHYHQXHV�XQOHVV�UHFHLYHG�LQ�WLPH�WR�SD\�EXGJHWHG
�H[SHQGLWXUHV�

�����6DODULHV�RI�WHDFKHUV�DQG�RWKHU�SHUVRQQHO�ZLWK�FRQWUDFWV�RI�OHVV�WKDQ����PRQWKV�DUH
�SDLG�RYHU�D����PRQWK�SHULRG��([SHQGLWXUHV�IRU�VDODULHV��DQG�UHODWHG�IULQJH�EHQHILWV�
�DUH�EXGJHWHG�EDVHG�RQ�WKH�DPRXQW�WKDW�ZLOO�EH�SDLG�IURP�EXGJHWHG�UHYHQXHV�
�+RZHYHU��VDODULHV��DQG�UHODWHG�EHQHILWV��HDUQHG�EXW�QRW�SDLG�DUH�UHSRUWHG�DV
�H[SHQGLWXUHV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�

�1HW�&KDQJH�LQ�)XQG�%DODQFH���%XGJHW�WR�*$$3

�����7KH�DPRXQW�UHSRUWHG�DV��IXQG�EDODQFH��RQ�WKH�EXGJHWDU\�EDVLV�RI�DFFRXQWLQJ�GHULYHV
�IURP�WKH�EDVLV�RI�DFFRXQWLQJ�XVHG�LQ�SUHSDULQJ�WKH�%RDUG
V�EXGJHW���7KLV�DPRXQW�
�GLIIHUV�IURP�WKH�IXQG�EDODQFH�UHSRUWHG�LQ�WKH�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�
�DQG�&KDQJHV�LQ�)XQG�%DODQFHV�EHFDXVH�RI�WKH�FXPXODWLYH�HIIHFW�RI�WUDQVDFWLRQV�
�VXFK�DV�WKRVH�GHVFULEHG�DERYH��

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



���������������������

������������

����������������������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV
%XGJHW�DQG�$FWXDO���6SHFLDO�5HYHQXH�)XQG
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

$FWXDO�$PRXQWV
2ULJLQDO )LQDO %XGJHWDU\�%DVLV

5HYHQXHV
)HGHUDO� ������������������� ������������������� �������������������
/RFDO� ������������ ������������ ������������
2WKHU� ���������� ���������� ���������

7RWDO�5HYHQXHV ������������ ������������ ������������

([SHQGLWXUHV
&XUUHQW�
,QVWUXFWLRQ ������������ ������������ ������������
,QVWUXFWLRQDO�6XSSRUW ���������� ���������� ����������
2SHUDWLRQ�DQG�0DLQWHQDQFH� ��������� ��������� ����������
$X[LOLDU\�6HUYLFHV�
6WXGHQW�7UDQVSRUWDWLRQ�6HUYLFHV ��������� ��������� ���������
)RRG�6HUYLFHV ������������ ������������ ������������

*HQHUDO�$GPLQLVWUDWLYH�DQG�&HQWUDO�6XSSRUW ���������� ���������� ����������
2WKHU� ���������� ���������� ����������

&DSLWDO�2XWOD\ ��������� ��������� ���������
7RWDO�([SHQGLWXUHV ������������ ������������ ������������

([FHVV��'HILFLHQF\��RI�5HYHQXHV
2YHU�([SHQGLWXUHV ������������ ������������ ������������

2WKHU�)LQDQFLQJ�6RXUFHV��8VHV�
7UDQVIHUV�,Q ���������� ���������� ����������
7UDQVIHUV�2XW ������������ ������������ �����������

7RWDO�2WKHU�)LQDQFLQJ�6RXUFHV��8VHV� ���������� ���������� ����������

1HW�&KDQJHV�LQ�)XQG�%DODQFHV ���������� ���������� ����������

)XQG�%DODQFHV���%HJLQQLQJ�RI�<HDU ������������ ������������ ������������

)XQG�%DODQFHV���(QG�RI�<HDU ������������������� ������������������� �������������������

%XGJHWHG�$PRXQWV

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



%XGJHW�WR�*$$3 $FWXDO�$PRXQWV
'LIIHUHQFHV *$$3�%DVLV
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��� ����������� ������������
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'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



6FKHGXOH�RI�5HYHQXHV��([SHQGLWXUHV�DQG�&KDQJHV�LQ�)XQG�%DODQFHV
%XGJHW�DQG�$FWXDO���6SHFLDO�5HYHQXH�)XQG
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

([SODQDWLRQ�RI�GLIIHUHQFHV�EHWZHHQ�$FWXDO�$PRXQWV�RQ
%XGJHWDU\�%DVLV�DQG�$FWXDO�$PRXQWV�*$$3�%DVLV�

7KH�%RDUG�EXGJHWV�RQ�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ�H[FHSW�DV�VKRZQ�EHORZ�

�����6DODULHV�RI�WHDFKHUV�DQG�RWKHU�SHUVRQQHO�ZLWK�FRQWUDFWV�RI�OHVV�WKDQ����PRQWKV�DUH
�SDLG�RYHU�D����PRQWK�SHULRG��([SHQGLWXUHV�IRU�VDODULHV��DQG�UHODWHG�IULQJH�EHQHILWV�
�DUH�EXGJHWHG�EDVHG�RQ�WKH�DPRXQW�WKDW�ZLOO�EH�SDLG�IURP�EXGJHWHG�UHYHQXHV�
�+RZHYHU��VDODULHV��DQG�UHODWHG�EHQHILWV��HDUQHG�EXW�QRW�SDLG�DUH�UHSRUWHG�DV
�H[SHQGLWXUHV�RQ�WKH�ILQDQFLDO�VWDWHPHQWV�

�1HW�&KDQJH�LQ�)XQG�%DODQFH���%XGJHW�WR�*$$3

�����7KH�DPRXQW�UHSRUWHG�DV��IXQG�EDODQFH��RQ�WKH�EXGJHWDU\�EDVLV�RI�DFFRXQWLQJ�GHULYHV
�IURP�WKH�EDVLV�RI�DFFRXQWLQJ�XVHG�LQ�SUHSDULQJ�WKH�%RDUG
V�EXGJHW���7KLV�DPRXQW�
�GLIIHUV�IURP�WKH�IXQG�EDODQFH�UHSRUWHG�LQ�WKH�6WDWHPHQW�RI�5HYHQXHV��([SHQGLWXUHV�
�DQG�&KDQJHV�LQ�)XQG�%DODQFHV�EHFDXVH�RI�WKH�FXPXODWLYH�HIIHFW�RI�WUDQVDFWLRQV�
�VXFK�DV�WKRVH�GHVFULEHG�DERYH��

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



�����������������������

�����������������������

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



7KLV�3DJH�,QWHQWLRQDOO\�%ODQN



'DOH &RXQW\
%RDUG�RI�(GXFDWLRQ

��

6XSSOHPHQWDU\�,QIRUPDWLRQ



6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

)HGHUDO�*UDQWRU� )HGHUDO 3DVV�7KURXJK 7RWDO
3DVV�7KURXJK�*UDQWRU� &)'$ *UDQWRU
V )HGHUDO
3URJUDP�7LWOH 1XPEHU �1XPEHU ([SHQGLWXUHV

8��6��'HSDUWPHQW�RI�$JULFXOWXUH
3DVVHG�7KURXJK�$ODEDPD�'HSDUWPHQW�RI�(GXFDWLRQ
&KLOG�1XWULWLRQ�&OXVWHU�
6FKRRO�%UHDNIDVW�3URJUDP� ������ 1�$ ������������������
1DWLRQDO�6FKRRO�/XQFK�3URJUDP�
&DVK�$VVLVWDQFH� ������ 1�$ ����������
1RQ�&DVK�$VVLVWDQFH���&RPPRGLWLHV� ������ 1�$ ����������
6XE�7RWDO�1DWLRQDO�6FKRRO�/XQFK�3URJUDP� ������������
6XE�7RWDO�&KLOG�1XWULWLRQ�&OXVWHU ������������

6WDWH�$GPLQLVWUDWLYH�([SHQVHV�IRU�&KLOG�1XWULWLRQ ������ 1�$ ��������
7RWDO�8��6��'HSDUWPHQW�RI�$JULFXOWXUH ������������

8��6��'HSDUWPHQW�RI�(GXFDWLRQ
3DVVHG�7KURXJK�$ODEDPD�'HSDUWPHQW�RI�(GXFDWLRQ
7LWOH�,�*UDQWV�WR�/RFDO�(GXFDWLRQDO�$JHQFLHV��0� ������ 6���$������ ����������
6SHFLDO�(GXFDWLRQ�&OXVWHU��
6SHFLDO�(GXFDWLRQ���*UDQWV�WR�6WDWHV ������ +���$������ ����������
6SHFLDO�(GXFDWLRQ���3UHVFKRRO�*UDQWV� ������ +���$������ ���������

6XE�7RWDO�6SHFLDO�(GXFDWLRQ�&OXVWHU� ����������
&DUHHU�DQG�7HFKQLFDO�(GXFDWLRQ���%DVLF�*UDQWV�WR�6WDWHV� ������ 9���$������ ���������
6XSSRUWLQJ�(IIHFWLYH�,QVWUXFWLRQ�6WDWH�*UDQWV ������ 6���$������ ���������
6WXGHQW�6XSSRUW�DQG�$FDGHPLF�(QULFKPHQW�3URJUDP ������ 6���$������ ���������

7RWDO�8��6��'HSDUWPHQW�RI�(GXFDWLRQ ������������

6RFLDO�6HFXULW\�$GPLQLVWUDWLRQ
3DVVHG�7KURXJK�$ODEDPD�'HSDUWPHQW�RI�(GXFDWLRQ
6RFLDO�6HFXULW\���'LVDELOLW\�,QVXUDQFH ������ 1�$ ��������

7RWDO�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV �����������������

�0�� �0DMRU�3URJUDP
1�$� �1RW�$YDLODEOH�RU�1RW�$SSOLFDEOH

7KH�DFFRPSDQ\LQJ�1RWHV�WR�WKH�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV�DUH�DQ�LQWHJUDO�SDUW�RI�WKLV�VFKHGXOH�

'DOH�&RXQW\
%RDUG�RI�(GXFDWLRQ �� ([KLELW����



1RWHV�WR�WKH�6FKHGXOH�RI�([SHQGLWXUHV
RI�)HGHUDO�$ZDUGV

)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH &RXQW\
%RDUG�RI�(GXFDWLRQ

��

1RWH���± %DVLV�RI�3UHVHQWDWLRQ

7KH�DFFRPSDQ\LQJ�6FKHGXOH�RI�([SHQGLWXUHV�RI�)HGHUDO�$ZDUGV��WKH�³6FKHGXOH´�� LQFOXGHV� WKH�
IHGHUDO� JUDQW� DFWLYLW\� RI� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ� XQGHU� SURJUDPV� RI� WKH� IHGHUDO�
JRYHUQPHQW� IRU� WKH� \HDU� HQGHG� 6HSWHPEHU� ���� ������ � 7KH� LQIRUPDWLRQ� LQ� WKLV� 6FKHGXOH� LV�
SUHVHQWHG� LQ� DFFRUGDQFH�ZLWK� WKH� UHTXLUHPHQWV� RI� 7LWOH� ��8�� 6��&RGH� RI� )HGHUDO� 5HJXODWLRQV�
3DUW �����8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV�DQG�$XGLW�5HTXLUHPHQWV�IRU�
)HGHUDO�$ZDUGV �8QLIRUP�*XLGDQFH����%HFDXVH�WKH�6FKHGXOH�SUHVHQWV�RQO\�D�VHOHFWHG�SRUWLRQ�RI�
WKH�RSHUDWLRQV�RI�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ��LW�LV�QRW�LQWHQGHG�WR�DQG�GRHV�QRW�SUHVHQW�
WKH�ILQDQFLDO�SRVLWLRQ�RU�FKDQJHV�LQ�QHW�SRVLWLRQ�RI�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ�

1RWH���± 6XPPDU\�RI�6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

([SHQGLWXUHV�UHSRUWHG�RQ�WKH�6FKHGXOH�DUH�UHSRUWHG�RQ�WKH�PRGLILHG�DFFUXDO�EDVLV�RI�DFFRXQWLQJ���
6XFK� H[SHQGLWXUHV� DUH� UHFRJQL]HG� IROORZLQJ� WKH� FRVW� SULQFLSOHV� FRQWDLQHG� LQ� WKH� 8QLIRUP
*XLGDQFH ZKHUHLQ� FHUWDLQ� W\SHV� RI� H[SHQGLWXUHV� DUH� QRW� DOORZDEOH� RU� DUH� OLPLWHG� DV� WR�
UHLPEXUVHPHQW�� �7KH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ�KDV�HOHFWHG�QRW� WR�XVH�WKH����SHUFHQW�GH�
PLQLPLV�LQGLUHFW�FRVW�UDWH�DV�DOORZHG�LQ�WKH�8QLIRUP�*XLGDQFH�



7KLV�3DJH�,QWHQWLRQDOO\�%ODQN



'DOH &RXQW\
%RDUG�RI�(GXFDWLRQ

��

$GGLWLRQDO�,QIRUPDWLRQ



%RDUG�0HPEHUV�DQG�$GPLQLVWUDWLYH�3HUVRQQHO
2FWREHU�������� WKURXJK�6HSWHPEHU���������

'DOH &RXQW\ ([KLELW����
%RDUG�RI�(GXFDWLRQ

��

%RDUG�0HPEHUV 7HUP�([SLUHV

+RQ��3ULVFLOOD�0F.QLJKW 3UHVLGHQW ����

+RQ��'DOH�6XWWRQ 9LFH�3UHVLGHQW ����

+RQ��%UD[WRQ�%HOO 0HPEHU ����

+RQ��6KDQQRQ�'HORQH\ 0HPEHU ����

+RQ��/DUU\�(]HOO 0HPEHU ����

+RQ��3KLOOLS�3DUNHU 0HPEHU ����

+RQ��-HUDOG�&RRN 0HPEHU ����

$GPLQLVWUDWLYH�3HUVRQQHO

+RQ��%HQ�%DNHU 6XSHULQWHQGHQW ����

-HVVH�-DPHV &KLHI�6FKRRO�)LQDQFLDO�2IILFHU ,QGHILQLWH



5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ�DQG�RQ�
&RPSOLDQFH�DQG�2WKHU�0DWWHUV�%DVHG�RQ�DQ�$XGLW�RI�
)LQDQFLDO�6WDWHPHQWV�3HUIRUPHG�LQ�$FFRUGDQFH�:LWK�

*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV�

'DOH &RXQW\ ([KLELW����
%RDUG�RI�(GXFDWLRQ

��

,QGHSHQGHQW�$XGLWRU¶V�5HSRUW

0HPEHUV�RI�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ�
6XSHULQWHQGHQW�DQG�&KLHI�6FKRRO�)LQDQFLDO�2IILFHU
2]DUN��$ODEDPD

:H� KDYH� DXGLWHG�� LQ� DFFRUGDQFH� ZLWK� WKH� DXGLWLQJ� VWDQGDUGV� JHQHUDOO\� DFFHSWHG� LQ� WKH�
8QLWHG� 6WDWHV� RI� $PHULFD� DQG� WKH� VWDQGDUGV� DSSOLFDEOH� WR� ILQDQFLDO� DXGLWV� FRQWDLQHG� LQ�
*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV LVVXHG� E\� WKH�&RPSWUROOHU�*HQHUDO� RI� WKH�8QLWHG� 6WDWHV�� WKH�
ILQDQFLDO�VWDWHPHQWV�RI�WKH�JRYHUQPHQWDO�DFWLYLWLHV��HDFK�PDMRU�IXQG��DQG�WKH�DJJUHJDWH�UHPDLQLQJ�
IXQG� LQIRUPDWLRQ� RI� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ�� DV� RI� DQG� IRU� WKH� \HDU� HQGHG�
6HSWHPEHU� ���� ������ DQG� WKH� UHODWHG� QRWHV� WR� WKH� ILQDQFLDO� VWDWHPHQWV�� ZKLFK� FROOHFWLYHO\�
FRPSULVH�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ¶V�EDVLF�ILQDQFLDO�VWDWHPHQWV��DQG�KDYH�LVVXHG�RXU�
UHSRUW�WKHUHRQ�GDWHG�$SULO����������

,QWHUQDO�&RQWURO�2YHU�)LQDQFLDO�5HSRUWLQJ

,Q�SODQQLQJ�DQG�SHUIRUPLQJ�RXU�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV��ZH�FRQVLGHUHG�WKH�'DOH�&RXQW\�
%RDUG�RI�(GXFDWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ��LQWHUQDO�FRQWURO��WR�GHWHUPLQH�WKH�
DXGLW� SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� RXU�
RSLQLRQV� RQ� WKH� ILQDQFLDO� VWDWHPHQWV�� EXW� QRW� IRU� WKH� SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH�
HIIHFWLYHQHVV�RI�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ¶V�LQWHUQDO�FRQWURO���$FFRUGLQJO\��ZH�GR�QRW�
H[SUHVV� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ¶V� LQWHUQDO�
FRQWURO�

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�H[LVWV�ZKHQ�WKH�GHVLJQ�RU�RSHUDWLRQ�RI�D�FRQWURO�GRHV�QRW�DOORZ�
PDQDJHPHQW� RU� HPSOR\HHV�� LQ� WKH� QRUPDO� FRXUVH� RI� SHUIRUPLQJ� WKHLU� DVVLJQHG� IXQFWLRQV�� WR�
SUHYHQW�� RU� GHWHFW� DQG� FRUUHFW� PLVVWDWHPHQWV� RQ� D� WLPHO\� EDVLV�� � $� PDWHULDO� ZHDNQHVV� LV� D�
GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV�� LQ� LQWHUQDO�FRQWURO��VXFK�WKDW� WKHUH�LV�D�UHDVRQDEOH�
SRVVLELOLW\�WKDW�D�PDWHULDO�PLVVWDWHPHQW�RI�WKH�HQWLW\¶V�ILQDQFLDO�VWDWHPHQWV�ZLOO�QRW�EH�SUHYHQWHG��
RU� GHWHFWHG� DQG� FRUUHFWHG�� RQ� D� WLPHO\� EDVLV�� � $� VLJQLILFDQW� GHILFLHQF\� LV� D� GHILFLHQF\�� RU� D�
FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV��\HW�
LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH��

2XU�FRQVLGHUDWLRQ�RI�LQWHUQDO�FRQWURO�ZDV�IRU�WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�WKH�ILUVW�SDUDJUDSK�
RI�WKLV�VHFWLRQ�DQG�ZDV�QRW�GHVLJQHG�WR�LGHQWLI\�DOO�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�WKDW�PLJKW�EH�
PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV���*LYHQ�WKHVH�OLPLWDWLRQV��GXULQJ�RXU�DXGLW��ZH�GLG�
QRW� LGHQWLI\� DQ\� GHILFLHQFLHV� LQ� LQWHUQDO� FRQWURO� WKDW� ZH� FRQVLGHU� WR� EH� PDWHULDO� ZHDNQHVVHV���
+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG��





5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP
DQG�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH

'DOH &RXQW\ ([KLELW����
%RDUG�RI�(GXFDWLRQ

��

,QGHSHQGHQW�$XGLWRU
V�5HSRUW

0HPEHUV�RI�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ�
6XSHULQWHQGHQW�DQG�&KLHI�6FKRRO�)LQDQFLDO�2IILFHU
2]DUN��$ODEDPD

5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP

:H�KDYH�DXGLWHG�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ¶V�FRPSOLDQFH�ZLWK�WKH�W\SHV�RI�FRPSOLDQFH�
UHTXLUHPHQWV� GHVFULEHG� LQ� WKH� 20% &RPSOLDQFH� 6XSSOHPHQW WKDW� FRXOG� KDYH� D� GLUHFW� DQG�
PDWHULDO� HIIHFW� RQ� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ¶V�PDMRU� IHGHUDO� SURJUDP� IRU� WKH� \HDU�
HQGHG�6HSWHPEHU����������� �7KH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ¶V�PDMRU� IHGHUDO� SURJUDP� LV�
LGHQWLILHG� LQ� WKH� 6XPPDU\� RI� ([DPLQHU¶V� 5HVXOWV� 6HFWLRQ� RI� WKH� DFFRPSDQ\LQJ� 6FKHGXOH� RI�
)LQGLQJV�DQG�4XHVWLRQHG�&RVWV�

0DQDJHPHQW¶V�5HVSRQVLELOLW\

0DQDJHPHQW�LV�UHVSRQVLEOH�IRU�FRPSOLDQFH�ZLWK�IHGHUDO�VWDWXWHV��UHJXODWLRQV��DQG�WKH�WHUPV�DQG�
FRQGLWLRQV�RI�LWV�IHGHUDO�DZDUGV�DSSOLFDEOH�WR�LWV�IHGHUDO�SURJUDP��

$XGLWRU¶V�5HVSRQVLELOLW\

2XU� UHVSRQVLELOLW\� LV� WR� H[SUHVV� DQ� RSLQLRQ� RQ� FRPSOLDQFH� RI� WKH� 'DOH� &RXQW\� %RDUG� RI�
(GXFDWLRQ¶V�PDMRU�IHGHUDO�SURJUDP�EDVHG�RQ�RXU�DXGLW�RI�WKH�W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�
UHIHUUHG�WR�DERYH���:H�FRQGXFWHG�RXU�DXGLW�RI�FRPSOLDQFH�LQ�DFFRUGDQFH�ZLWK�DXGLWLQJ�VWDQGDUGV�
JHQHUDOO\�DFFHSWHG�LQ�WKH�8QLWHG�6WDWHV�RI�$PHULFD��WKH�VWDQGDUGV�DSSOLFDEOH�WR�ILQDQFLDO�DXGLWV�
FRQWDLQHG�LQ�*RYHUQPHQW�$XGLWLQJ�6WDQGDUGV��LVVXHG�E\�WKH�&RPSWUROOHU�*HQHUDO�RI�WKH�8QLWHG�
6WDWHV�� DQG� WKH� DXGLW� UHTXLUHPHQWV� RI� 7LWOH� �� 8�� 6� &RGH� RI� )HGHUDO� 5HJXODWLRQV 3DUW� �����
8QLIRUP�$GPLQLVWUDWLYH�5HTXLUHPHQWV��&RVW�3ULQFLSOHV��DQG�$XGLW�5HTXLUHPHQWV� IRU�)HGHUDO�
$ZDUGV��8QLIRUP�*XLGDQFH��� �7KRVH�VWDQGDUGV�DQG�WKH�8QLIRUP�*XLGDQFH UHTXLUH�WKDW�ZH�SODQ�
DQG� SHUIRUP� WKH� DXGLW� WR� REWDLQ� UHDVRQDEOH� DVVXUDQFH� DERXW� ZKHWKHU� QRQFRPSOLDQFH� ZLWK� WKH�
W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�
RQ� D�PDMRU� IHGHUDO� SURJUDP�RFFXUUHG�� �$Q� DXGLW� LQFOXGHV� H[DPLQLQJ�� RQ� D� WHVW� EDVLV�� HYLGHQFH�
DERXW�WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ¶V�FRPSOLDQFH�ZLWK�WKRVH�UHTXLUHPHQWV�DQG�SHUIRUPLQJ�
VXFK�RWKHU�SURFHGXUHV�DV�ZH�FRQVLGHUHG�QHFHVVDU\�LQ�WKH�FLUFXPVWDQFHV��

:H� EHOLHYH� WKDW� RXU� DXGLW� SURYLGHV� D� UHDVRQDEOH� EDVLV� IRU� RXU� RSLQLRQ� RQ� FRPSOLDQFH� IRU� WKH�
PDMRU�IHGHUDO�SURJUDP���+RZHYHU��RXU�DXGLW�GRHV�QRW�SURYLGH�D�OHJDO�GHWHUPLQDWLRQ RI�WKH�'DOH�
&RXQW\�%RDUG�RI�(GXFDWLRQ¶V�FRPSOLDQFH�



5HSRUW�RQ�&RPSOLDQFH�IRU�(DFK�0DMRU�)HGHUDO�3URJUDP
DQG�5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

5HTXLUHG�E\�WKH�8QLIRUP�*XLGDQFH

'DOH &RXQW\ ([KLELW����
%RDUG�RI�(GXFDWLRQ

��

2SLQLRQ�RQ�WKH�0DMRU�)HGHUDO�3URJUDP

,Q�RXU�RSLQLRQ��WKH�'DOH�&RXQW\�%RDUG�RI�(GXFDWLRQ�FRPSOLHG��LQ�DOO�PDWHULDO�UHVSHFWV��ZLWK�WKH�
W\SHV�RI�FRPSOLDQFH�UHTXLUHPHQWV�UHIHUUHG�WR�DERYH�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�
RQ�LWV�PDMRU�IHGHUDO�SURJUDP�IRU�WKH�\HDU�HQGHG�6HSWHPEHU������������

5HSRUW�RQ�,QWHUQDO�&RQWURO�2YHU�&RPSOLDQFH

0DQDJHPHQW� RI� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ� LV� UHVSRQVLEOH� IRU� HVWDEOLVKLQJ� DQG�
PDLQWDLQLQJ� HIIHFWLYH� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� ZLWK� WKH� W\SHV� RI� FRPSOLDQFH�
UHTXLUHPHQWV� UHIHUUHG� WR� DERYH�� � ,Q� SODQQLQJ� DQG� SHUIRUPLQJ� RXU� DXGLW� RI� FRPSOLDQFH�� ZH
FRQVLGHUHG� WKH� 'DOH� &RXQW\� %RDUG� RI� (GXFDWLRQ¶V� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� ZLWK� WKH�
W\SHV�RI�UHTXLUHPHQWV�WKDW�FRXOG�KDYH�D�GLUHFW�DQG�PDWHULDO�HIIHFW�RQ�LWV�PDMRU�IHGHUDO�SURJUDP�WR�
GHWHUPLQH� WKH� DXGLWLQJ�SURFHGXUHV� WKDW� DUH� DSSURSULDWH� LQ� WKH� FLUFXPVWDQFHV� IRU� WKH�SXUSRVH�RI�
H[SUHVVLQJ� DQ� RSLQLRQ� RQ� FRPSOLDQFH� IRU� LWV�PDMRU� IHGHUDO� SURJUDP� DQG� WR� WHVW� DQG� UHSRUW� RQ�
LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� LQ� DFFRUGDQFH� ZLWK� WKH�8QLIRUP� *XLGDQFH�� EXW� QRW� IRU� WKH�
SXUSRVH� RI� H[SUHVVLQJ� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH���
$FFRUGLQJO\��ZH� GR� QRW� H[SUHVV� DQ� RSLQLRQ� RQ� WKH� HIIHFWLYHQHVV� RI� WKH�'DOH�&RXQW\�%RDUG� RI�
(GXFDWLRQ¶V�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�

$�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH H[LVWV�ZKHQ�WKH�GHVLJQ RU�RSHUDWLRQ�RI�D�FRQWURO�
RYHU�FRPSOLDQFH�GRHV�QRW�DOORZ�PDQDJHPHQW�RU�HPSOR\HHV��LQ�WKH�QRUPDO�FRXUVH�RI�SHUIRUPLQJ�
WKHLU� DVVLJQHG� IXQFWLRQV�� WR� SUHYHQW�� RU� GHWHFW� DQG� FRUUHFW�� QRQFRPSOLDQFH� ZLWK� D� W\SH� RI�
FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�RQ�D WLPHO\�EDVLV���$�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�
FRQWURO�RYHU�FRPSOLDQFH LV�D�GHILFLHQF\��RU�D�FRPELQDWLRQ�RI�GHILFLHQFLHV��LQ�LQWHUQDO�FRQWURO�RYHU�
FRPSOLDQFH��VXFK�WKDW�WKHUH�LV�D�UHDVRQDEOH�SRVVLELOLW\�WKDW�PDWHULDO�QRQFRPSOLDQFH�ZLWK�D�W\SH�RI�
FRPSOLDQFH�UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�ZLOO�QRW�EH�SUHYHQWHG��RU�GHWHFWHG�DQG�FRUUHFWHG��RQ�
D�WLPHO\�EDVLV���$�VLJQLILFDQW�GHILFLHQF\�LQ�LQWHUQDO�FRQWURO RYHU�FRPSOLDQFH LV�D�GHILFLHQF\��RU�D�
FRPELQDWLRQ� RI� GHILFLHQFLHV�� LQ� LQWHUQDO� FRQWURO� RYHU� FRPSOLDQFH� ZLWK� D� W\SH� RI� FRPSOLDQFH�
UHTXLUHPHQW�RI�D�IHGHUDO�SURJUDP�WKDW�LV�OHVV�VHYHUH�WKDQ�D�PDWHULDO�ZHDNQHVV�LQ�LQWHUQDO�FRQWURO�
RYHU�FRPSOLDQFH��\HW�LPSRUWDQW�HQRXJK�WR�PHULW�DWWHQWLRQ�E\�WKRVH�FKDUJHG�ZLWK�JRYHUQDQFH�

2XU�FRQVLGHUDWLRQ�RI� LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�ZDV�IRU� WKH�OLPLWHG�SXUSRVH�GHVFULEHG�LQ�
WKH� ILUVW� SDUDJUDSK� RI� WKLV� VHFWLRQ� DQG�ZDV� QRW� GHVLJQHG� WR� LGHQWLI\� DOO� GHILFLHQFLHV� LQ� LQWHUQDO�
FRQWURO�RYHU�FRPSOLDQFH�WKDW�PLJKW�EH�PDWHULDO�ZHDNQHVVHV�RU�VLJQLILFDQW�GHILFLHQFLHV���:H�GLG�
QRW�LGHQWLI\�DQ\�GHILFLHQFLHV�LQ�LQWHUQDO�FRQWURO�RYHU�FRPSOLDQFH�WKDW�ZH�FRQVLGHU�WR�EH�PDWHULDO�
ZHDNQHVVHV���+RZHYHU��PDWHULDO�ZHDNQHVVHV�PD\�H[LVW�WKDW�KDYH�QRW�EHHQ�LGHQWLILHG�





6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH &RXQW\ ([KLELW����
%RDUG�RI�(GXFDWLRQ

��

6HFWLRQ�,�± 6XPPDU\�RI�([DPLQHU
V�5HVXOWV

)LQDQFLDO�6WDWHPHQWV

7\SH�RI�RSLQLRQ�LVVXHG� 8QPRGLILHG
,QWHUQDO�FRQWURO�RYHU�ILQDQFLDO�UHSRUWLQJ�
0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" <HV ; 1R

6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG" <HV ;���� 1RQH�UHSRUWHG
1RQFRPSOLDQFH�PDWHULDO�WR�ILQDQFLDO
VWDWHPHQWV�QRWHG" <HV ;���� 1R

)HGHUDO�$ZDUGV

,QWHUQDO�FRQWURO�RYHU�PDMRU�SURJUDPV�
0DWHULDO�ZHDNQHVV�HV��LGHQWLILHG" <HV ;���� 1R

6LJQLILFDQW�GHILFLHQF\�LHV��LGHQWLILHG" <HV ;���� 1RQH�UHSRUWHG
7\SH�RI DXGLWRU¶V�UHSRUW LVVXHG�RQ�FRPSOLDQFH�
IRU�PDMRU�SURJUDPV� 8QPRGLILHG
$Q\�DXGLW�ILQGLQJV�GLVFORVHG�WKDW�DUH�
UHTXLUHG�WR�EH�UHSRUWHG�LQ�DFFRUGDQFH�
ZLWK���&)5���������D��RI�WKH�
8QLIRUP�*XLGDQFH" <HV ;���� 1R

,GHQWLILFDWLRQ�RI�PDMRU�SURJUDPV�

&)'$�1XPEHU 1DPH�RI�)HGHUDO�3URJUDP�RU�&OXVWHU

������ 7LWOH�,�*UDQWV�WR�/RFDO�(GXFDWLRQDO
$JHQFLHV

'ROODU�WKUHVKROG�XVHG�WR�GLVWLQJXLVK�EHWZHHQ
7\SH�$�DQG�7\SH�%�SURJUDPV� �����������

$XGLWHH�TXDOLILHG�DV�ORZ�ULVN�DXGLWHH" ;���� <HV 1R



6FKHGXOH�RI�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV
)RU�WKH�<HDU�(QGHG�6HSWHPEHU���������

'DOH &RXQW\ ([KLELW����
%RDUG�RI�(GXFDWLRQ

��

6HFWLRQ�,,�± )LQDQFLDO�6WDWHPHQW�)LQGLQJV��*$*$6�

1R�PDWWHUV�ZHUH�UHSRUWDEOH�

6HFWLRQ�,,,�± )HGHUDO�$ZDUGV�)LQGLQJV�DQG�4XHVWLRQHG�&RVWV

1R�PDWWHUV�ZHUH�UHSRUWDEOH�


